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Tuesday, Apr11 22, 1947
 Met, pursuant %o notice, at 10:00 o'clock a.m.
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wﬂliam R. Boyd, Jr., President
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Reid Brazell, President
Leonard Refineries, Inc.
lt_Eﬁst'Superior Street
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J;'S. Bridwell, President
| Bridwell 011 Cowpany
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Russell B. Brown,.Generai Counsel.
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Washington 5, D. C.
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Howard A. Cowden, President
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Stuert M. Crocker, President
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New York 17, N. Y.
JamesrP.'Dunnigan, Preslident
Produceré Refining Company, Inc.
West Branch, Michigan
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Louls M. Faber; ﬂxecutive Sedretary
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2218 North Third Street
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7. G. Pollis, Presiden£
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225 quhVStreet
San Francisco 20, California
Walter S. Hallanan, Presldent
Plymouth'OiI;COmpany |
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I}. P. Hamilton, President
RooﬁlPetroleum Company
Commerciél_National Bank Building

- Shreveport 90, Louisiane

¢. L. Henderson, President
The Vickers Petroleum Company
201 wheeler‘Keily.Hagny Building
Wichita, Kansas

George A, Hill, Jr., Presidenf
Houston 01l Cowpany of Toxas
P, 0. Box 2412
Houston, Texas

Eugene Holmzan, President
Stanéard 011 Company (New Jersey)
30 Rockefeller Plasa

~ New Yofk 20, N. Y.

D. A;_Hulcy,_President 
Lone Star Gas Company
1915 Wood Street

Dallas 1, Texas

" W1lliam F. Huwphrey, President

Tide Water Assdciated 011 Company
79 New Montgomery Street

~ San Francisco 20, California




H. L. Huﬁt, Pfesident
Hunt 011 Company
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Dallas 1;'Texas.
4. Jacobsen, President
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New.York 5, N. Y,
" Carl A. Johnson, President
Independent Refiners Aséociation of California, Inc.
ﬁ/o Holly Development Company
‘h58 South Spring Stréeﬁ
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Seaboard 01l Company of Delaware
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B. L. Majewski, Vlice President
'Deep Rock 0il Cowpany
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Je ﬂowafdlmarshall, President
National Stripper Well Association
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Ashlend, Kentucky




. C. McGowen, President
United Gas Cofporation
P, 0. Box 1407
Shreveport, Louisiana
Jbseph E. Pégue, Vice President
Chase Nationai Bank |
18 Pine Street
New York 5, N. Y.
Frgnk M. Porter, President
Mid-Continent 0il and Gas Associatlon
2501 Pirst Natlonal Bullding
Oklahoma City 1, Oklahoma
H. J. Porter
1423 Commerce Building
Houston, Texas |
E. E. Pyles
1141 Subway Terminal Building
417 South Hill Street
Lﬁs Angeles 13, Californis
- Walter R. Reltz )
Secﬁetary & Treasurer, Quaker State 01l Refinihg 6orpl
P. 0. Box 138

011 City, Pennaylvanis
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D. T. Ring, Presider:-t
Pennsylvanié-Gfade’Crgde Oii Asan.
_é/o.001ﬁmhié 611l& Gas-Corﬁ;;
805 stlas Building '
, Golumbgs, Ohib |
ui . H. Robineau, 'Président» :
:.Thé-ﬁfﬁnfief Ref%ﬁing Company
320 Piret National B&nk Buildlng
Penver 9 Golor&do
“Cha =. F. Roaner, Prestent
Boeser and Penuleton, ;nc;
613 ¥ ort Worth Club Build:mg
, Fort Worth, Texas
'R ‘.. S. -s__hannon, -}frggiqent
j Pibnééﬁ.ofl'Corpofaﬁidn
920 Midianq Savings Buildinb:
Daﬁver, colorado-'
- W. G. Ske11y, Pvesident
Skelly Oil-Company
Skellj‘Building

:Tulsa,'0klah0ma‘

R G. A. van der Woude, President

Shell Union 011 Corporation'

50 West 50th btreet

Nevw Eork‘QO, N, Yo




~W. W. Vandeveer, President
Allied 011 Com?aﬁy,ilﬁcg
1700 Standard Butlding
j-Gleveiand Ohio
Eric Ve Weber
4179 Home Iawn Avere
Chuvw c'i, 11 tho
H. C. Wregs PreuLdent'
Humble 0il & Refining Co.
P. 0. Box 2180 .
‘_Houﬁtoﬁ, Texas-
Robéfﬁfﬂ. wilson,_Chairman of the Boarﬁ
Sténdard 011 Oompanj'(lndiana}
910 South vﬁichigan Avenue,
Chicago 80 Illinois
_Ralph T Zook President
The Sloan and Zook Company‘
101 Main utreet
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PROCEEDINGS
H&llanén: Gentliewen, the Council willl come
Secretary will call the roll.
Browm: Hr. Adams.
response. )

Brown: Mr. Ashton.
Ashton: Here.l'
Browﬁ: Mr; Barton.
Baffqn: ‘Here.
Bfown: Mpr. Baﬁ;

Bay: Here.

Brown: Mf. Blausteln.
Biaustein: Here. l
Brown: Mr. BléZér.
Blazér: Here. .

Brown: ‘MrQ Royd.
Boyd: Hefe..

Bﬁowﬁ: Mr;‘Brazeil.
Brézell:‘ Here.
afown:- Mr. Bridewell.
Brideweli: Here,
Browh? Mr. Brown.

Russell B. Brown: Here.

Brown: Mr. Cowden.

Mr. Cowden: Here.

o

order.




S

Mr.
Mr.
Mr.
Mr.

Mr.

Brown: Mr. Crocker.

~Crocker: Here.
Brown: Mr. Dawves.

Dawes: Here.

Hallanan: Gentlemen, I want

11

to pause here for a

moment and call your attention to the fact that the gentleman

whose name has been called, Mr. Henry M. Dawes, is today

celebrat

Ing his 70th birthday.

(Applause. )
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Brown: ‘Mr. DeGolyer.
DeGolyer: Here.
Brown: Mr. Donnell.
Domnnell: Here.
Brown: Mr. Dow.

Dow; Here

Brown: Mp. Drake.
response. )

Brown: Mr. Dressler.
response. )

Brown: Nr. Duke.
Dukke: Here.

Brown: Mr. Dupn.

response.)

Brown: Mr. Dunnigan.

Dunhig&n: Herae.,’
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Mr. Brown: Mr. Faber.
Mr. Faber: Here.
-My. Hallenan: Mr. Faber, wlll yoﬁ rise, please?

I want to present Mr. Faber, a new member of the Council,
vwho is the Execuﬁive Secretary of the Retall Gésoline Dealerst
Associ&tion, Milvaukee, Wisoonsin. |

Gentlewen, Mr. Faber, our latest wewber of the Council.

(Applause. )

Mr. Brown: Mr. Fentomn.

(No response.)

Mr. Brown: Mr. Ferguson.

(No response.)

Mr. Brown: Mr. Follis.

Mr. Follis: Here.

Mr. Brown: Mr. Glen.

(No response.)

~ Mr. Brown:. Mr. Hallanan.

Mr. Hallanani Here;

Mr.-Bfown; Mr. Hemilton.

Mr. Hamilton; Here.

Mr. Brown: -Mr.'Hamon.

(¥o response.)

Mr. Brown: Mr. Hardey.
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response;)

Brown: Mr. Henderson.

Henderson: Here.

‘Brown: Mrf Hill.

H11ll: Here.

Brown: Mr. Holliday.

response. )
Browni Mr. Holwan.
Holman: Here.

Brown: Mr. Huley.

Hulecy: Here.

Brown: Mr. Humphrey.
Humphrey: Here.
Browns Mr. Hunt.
Hunt:" Here.

Brown: Mé.'Jacobsan.
Jacbbsen: Here.
Broﬁn: Mr.lJenningsr
response. )

Brown: Mr; Jergins.
response. )

Brown: Mr. Johnson.
Johnson: Here.

Brodwn: Mr. Jones.

response. )
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Brown: Mr. Alton Jones.
reéponse.)
Browﬁ:_‘Mr. Lerch.
responae. )

Brown: Mr, Lloyd.
résponse.)

Brown: M. Love joy.
Lovejoy: Here. |
Brown: Mr. Maguire,
résponse. )

Brown: Mr. Majewskl.
Majewski: Here.
Browns Mr. Mattel.
response. )

Browyn: Mr. Marshall.
Marshall: BHere. ‘
350wn= Mr. Mchwen.
McGowen: Here.
Brown:. Mr. Morrilil.
responss. ) |
Brown: Mp. Mbsher.
response. )

Brown: Mr. Moyle.

response. ).

Brown: Mr. Nolan.
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response. )

Brown: Mr. O'Shaughnessy.
response. )

Brown: Mr. Parten.
responsé.)

Brown: Mr. Pogue.

Pogue: Here.

Brown: Mr. fofter.

Porter; Here.

. Preank M. Porter: Here.

Brown: Mr. H. J. Porter.
H. J. Porter: Here.
Brown: Mr. Pyles.

Pyles: Here.

‘Brown: Mr. Reitz.

Reitz: Here.
Brown: Mr. Ring. .

Ring: Here.

Brown: Mr. Robinesau.

Robineau: Here.
Brown: Mr. Rodgers.
response. )

Brown: Mr. Roeser.

Roeser: Here.

Brown: Mﬁ. Rowan.
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response. )

Brown: Mr. Rowsey.
response. )

Brown: Mr. Shannon.
Shannon: Here.
Browﬁé Mr. Sinclair.
response. )

Brown: Mr. Skelly.
'Skelly: Here.
‘Brown: Mr. Taylor.
response.)

Brown: Mr . Thateher.
response;)

Brown: Mr. van der Woude.
ven der Woude: Here.
Brown: Mr. Vandeveer.
Vandeveer: Here.
Brown: Mr. Vaughn.
response. )

Brown: Mr. Warren.
response. )

Brown: Mr. Weber.
Weber: Here.

Brown: Mr. Whaley.

response. )

16
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Mﬁ. Brown: Mr. White.

(No response.)

Mr. Brown: Mr. Wieés.

Mr. Wiess: Here.

Mr. Brown: MNMr. Wllson.

Mp. Wilson: Here.,

. Mr. _Erown: Mr. Zook.

Mr. Zook: Here.

Mr. Hallapen: A guorum Iis pressent. .

Géntlemen, the first order of business is ithe readiné -
of the winutes of the session of January 21. What is the
pleasure of the Council?

(A motion was made-and seconded that the minutes he
approved.)

Mr. Majewski: Mr. Chalrman --

‘M. H'a..lllanan: e, Majewsk’i:

Mr. ﬁajewski:A I am in full favor of that, but I would
like.to secure_unanimous consent ‘of the Counell to work out
with you a swall revision on page 7 which would fully reflect
the vievs tﬁat I expressed'on the question of the Agenda
Committee at the last méeting. T would like unanimous
consent to work that out with you and make that a‘part of
the minutes as they are approved.

Mr. Hallanan: If there is no objection, so ordered.

All approving the minutes indicate by saying "sye"; con-
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trary -- so ordered.

I bring to the attentlion of the Councll the fesign&tion
of Mr. J. prard Pew, who has bsen & uweumber of ﬁhe Counell
frﬁm 1ts‘organization, and I should 1llke for thelminutes to
have read'at.this time Mr. Pew!s letter of resignation, which
is predigated upon his retirement as president of ﬁhe'Suﬁ 011
Company, and also the letter oflthe Secretary of the Interlor
in answer to Mr. Pew!s letter. |

Mr. Secretary, will'you‘read the letters, please.

Mr. Brown: (Readlng) |
"April 2, 1947
Honorahle J. A.‘Krug
Secrotary of the Interipr
Washington, D. C.
Dear Mr. Secretary:

As you probably know, I have resigned as Pfeaident
of Sun 011 Company, and am no longer active 1n ﬁn executive
capacity-in respect to the business of the Cowpany. I have
also resigned as a Director of the Americaanétrqleum_iﬁstitute.

It 1s, I feel, therefore incumbent updn'me to resign
as a memher of the Natlonal Petroleum Council, as-i will.
nelther havelthe time nor the close contact with the petfoleum
industry to be of service to the Council. .

I the?eforertender my resignation as a member of.the

Council effective at once.
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The organizatlon in thié Company has long appreciated
the very real contrlibutlon which you rendered the country |
during those years in which you have served so ef'fliciently ‘
and effectively as a Government officiai. It 1s a great |
personal rggret that I will no longer be'associatéd with
you in the affairs of the petroleum industry.
| S1lncerely yours,
(Signed) J; Howard Pevw."
‘Seeretary Krug's reply 1s as follows:
"April 11, 1947
Dear Mr: Pew:
It-is with keen regret that I ha%e recelved your letter
tendering your resignation frow the Natlonal Petrolsum Counecil

because bf your retlrement from an activé position in the

petroleum industry.

In accepting‘your'resignation, I wish to expresé the
Interior Departmenfﬁs and'my personal appreciation for the

splendid contribution of ability, experience, and common

- sense which you brought to our joint Governwent-Industry

councils.

In enteriﬁg ﬁpOn ybur riehly deserved retlrewmsnt, yoﬁ
will take with you deep satisfaction in the knowledge of
your outstanding accowplishments for the Nation and for the
petroléﬁm i1ndustry during‘your'long and diatihguished.career,

Including your important work in bringing about the effective
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and_successful-mobilization of Amerieaﬁ.oil resources that
was 80 esseﬁtial to victory 1ﬁ'the recent war.

Please accept my thanks for your very kinﬁ remarks
about my services as a Government official, and my sincere
good wishes fpr many happy end successful years in the pup- .
suits to which you now turn. |

SincerelyLyours;
(signed) J. A. Krug
Secretary of the interior:"

Myr. Hallanan: If there is no objection, I should like
to ask the Secretary to have these letters made a part of
'fhe minutes of this session. Is there objection?

(No response.) |

Mr. Hallanan: If not, 1t i1s so ordered.

Mr. Majewski: Mr. Chalrman -- |

Mr. Hallanan: Mp. Majewskl.

Mr;lMajewski: Mr,‘Péw'has sérved this industry in a
quasi-public capacity and in coopérative ihdustry affaifs
for many'years. He is a man of the highest caliber_and
questioned integrity. His intelligent approach to public
and industrial probleuws has been of inestimable value to
the NatiOn‘hnd to this fndustry. I would like to‘havé
this Council direct yéu, pleﬁse, gir, to propérly.and
ritting acknowledge,-dn bshalf of this Council; the service

of Mr. Pew to this industry by appropriate letter, which
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lettsr shouid be wade a part of this record.
I so move. | |
{The motion was duly seconded.)

Mp. Hallanan: You have heard the:motion, gentlemen.

All in favor say "aye"; contrary, "no".
| {The motion was carried.)
Mr. Hallanan: I may say for your informatlion that I
'have already written o lotber of that Kind. ‘I Gi6ntt have
.that read. It was morerof iess_bf a personal letter, but I
will be glad to reaffirm it@
Mr. Majewskil: Make that‘a part of the record.
Mr. Ha;lanan:'hYes.
The next order of busiﬂess will be the report éf the.
Council?’s finances. | | |
Mr.  Brown: At the last meetiﬁg we'reported a balance
- on hand of $19,052.10. Since that time up o aﬁd‘including
yesterdaj‘the:contributions have feen $19,904.0T, makiné_
$38,900-0dd we have receiveé so'fér. During'thé périod
since the last report ouf disburéemenfs have totalied
$8,643.19, with a balance on hand this morning of $30,313§98,
Mpr. Hallapan: The repoft will be filed and wade &
part of the wminutes of the meeting; |
| éentlemen,’at our opening session this MOrning I should

1like for us to have the privilege of hearing:from the

Director of the 01l & Gas Division, Mr. Ball. Mr. Ball




26

"3

has been 11l for some several weeks with an attack of fiu.
I knov that'he has been through some pretty severe days
with all'bf the problems that have béen thrown on him. Buﬁy
anywvay, we are happy to sée him here this worning, and I
ghould like at'this initial session to hove him indisate
to us anything that he wmay have as an objectiﬁe for this
segsjon of the Council. | | |
Mr. Ball.
(Applause,. )
'Mr. Ball: Thank you, gentlemen. Thank you for the

kind words, Waiter..'l did have the flu.  I.acquired the
bug in Californila ;5 and they.mﬁst have pérticularly uﬁusual
onés'out there, because 1t 1a1d me low for 1oﬁgér than I
have over been'l&id low before: However, I think_l can
‘.call on Walter or George to testify that I am fully reeﬁvered,
'coﬁsiﬁeringrthe'session ﬁe'pﬁt in all day yesterday énﬂ the
évening. |

‘:'Ihave jﬁ;t a fevw remafks_to malke. Some of the figures
.'thattI_had intended €0 give you I_haven“t receiﬁéd yet,f
"so Iwilisgivé.them to you in more detail later.  But ;‘
wént,to‘indicate to you the fﬁnal,érystailigation n; II -
_shbuldnft gsay final crfétéllization.but-cfﬁstalliz&tioﬁ
._of ny - own uhinking about the functlons of the Dii & Gas ]
Division. As' T 1ndﬂcated t0 you at the 1&st Council weet-

1ng wy thought was_drifting then in the direction of an
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organization which should be primarily a staff agency and

only to a lesser.extent an.operating‘agency. That process

of evolutionary thinking hee gone on ez I have had mbre and

more experience on this ‘job and have had more and more chance

to study the job until now I have gone in wmy thinking_fhe

vhole distance and am [convirced that the greatest usefulness

f/f'for the 011 & Gas Division lies in being purely a staff

sgency with no-operating functions'at a}i@._i ﬁ5u1d 1ook

forwvard to the day when we would be able to transifer to the

Bureau of Mines, or to someone else, the single apceating

" function that we have today, nawely, the administration of

the Connally Hot 011 Act, S0 'that the 01l & Gas Divisinn
would become a division of the Secretaryfs Office and not

ah operating bureau./ That is what 1t is today, except

'thatﬁit‘is"trying'to exercise this one operating'function.

T think we are doing a fairly good job of it and ﬁe are from
time to -tiws qhder'some pressure to take ohrother Operafing
funotions. o

To my miﬁd éniorganizatidn is either one thing or'fha
other. It ié either.a stéff agency, which weans it has |
advisory powefs, or 1t 1s-an pperating hgencﬁ,-which‘means
that 1t has operating functions and a certain awount of
ocperating autboritﬁ. But I cannot conceive_of an orgenlza-
tion prbperly being both. To wme it seeﬁs'th%t the‘Oil &-

Gas Division's greatest sphere of usefulness -- in fact, it
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will have a far.greatér sphere of usefulness 1f it operates
as a staff agency purg-and:simple -~ the Government's 11éisonr
agéncy with the State regulatory bodies, the Governmentts
"primary channel of cowmunications with the industry, an
ofganization,which advises, attemﬁts'to coordinate and
correlate with resﬁect to the Governmsnt!s. oil and 2as
activities, but which does not take on itself any operating
functions.
/F Wow, perhaps that final crystallization 6f my-own
, /~ thinklng is ndt S0 imﬁortant,_but I can give you-the*assur~
/ ance that that is completely abprovsd_and agfeed by the
' Secretary of the Interior and that that is the vision that
he always has for the 011 & Gas Division. | |
Now, thﬁt, you see, wakes the 01l & Gas Division an
organization which has no éuthorfty over anybody,‘#hich-is
W exactly what I think 1t should be. It'certainly never haas
| had, never:has.wanted, and there was no prospect of its
ﬁaving any authority over the industry. Equally, obviousiy,
! 1t has no authority over the States. And now my vision 1s
that it have no autﬁority over.&nﬁ Governwent agency .
Influence -~ yes, I hope a great éealq and I think it Wiil
have a great deal wore because 1t Is not in a position-to_

\ axerclae authorlty.

TT—

—_—

Now, that weans that a certaln danger that I have been

hearing about lately doesn't exlst. I have been hearihg




._ 25
about this danger, that the 011 & Gas Dlvislion is‘a good ~
thing, a fine thing, as long as Max Ball 1s head of 1t,
because Méx Ball doesn't believe in'Governmeht control, but
Lord help us if. it should ever fall into the hands of somebody
else. |

Now, in the first place, I don't consider that very
much of a cowpliment to me; to thihk that I am creating the
type of an organization whicﬁ, iff I should step cut and
another man should step 1n,would become a danger; but
wvhether that 1s a compliment to me or not, the sort of thing
I am talking about and the sort of thing'the Secretary is
thinking about and the sort of thing vhich the 011 & Gas
‘Divislon hes already become except for this little tail of
the Connally Hot 011 thing, is a thing that no watter who
comes In and takes wy place 1s stlll not inrany sense and
cannot be Iin ahy sénée a danger to the 1ndustry.

So much for that.

Now, we come to a sad story, and on this.I haven?t
vet the detail figﬁreé, they haven!t come down to me; they
are i1n preparation, but that 1s this sad story that, as you
know, the Interior Department appropriatioﬁ bill was reportad
out to the House yeéteﬁday, and the Department gz a whole was
cut about 47 percent. We are not concerned in tﬁis room with
cuts éffecting the Reclamation Service or the Indlan Service

or Bonneville power or a lot of the other things. The thing




26
ve are concerned with is what has happened to 01l & Gas
appropriations. To start off with, ours, the 01l & Gas
Diviéion's; ié‘wipéé out. No funds whatever except Tor a
very modest_sum to carry on the Connally Hot\Oil Aet, which,
as I have ealready told you, 1s not a proper function for the
D11 & Gas Division, and, at anyrate, the amount of money
appropriated for that woulﬂn't~1eave‘any 011 & Gas Division,
that would have to be turned over to somebody else to be
carrled on a half-hearted wﬁy. But except for $124,006 |
for the Connally‘Hot 0il Act, thé_oil & Gas Diviéion would
get no funds at all under the bill as fepprted 0 the House.

The Bﬁreéuof Mines has'beeﬁ very heévily‘cut; a matter
'_thét I think is of concern to‘eveﬁybodyih the oil_and_gasl
business; They didntt fare too badly on thelr sﬁnthétic
_ fuels but their funds for oil ahd gés iﬁvestigations; the
funds under which tﬁey do the reséarch'and constructive
work fhat 1s of éuch value to the 1ndnatfy'have beén seriously
cut, so heavily cut that probably theilr work onﬁseoondafy
recovery, for instance, will be very éeriOusiy_curtailed
If not terminated. And then thelr funds for their Minersl -
Economics Division, whicﬁ-is the division thet prepares
thelr statistilcs, have.been 80 heavily cut thgt the‘petroleum
. gtatist1§s are bdund to suffer and suffer seripusly, the
statisties on vhich the industry so much deﬁehds, Bureau of

Mines figures.
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Geological Survey has also sustained some heavy cuts.
Fortunately the cut.f‘or geologic work, under which their
general oil and gas mapplng cowes, has not beeh'so serious
ad the‘funds for.certain other types-of work in the Department.
Cut enough,_-— I mean cut too much, but still they can
live with it, théj can 1live with the thing and carry on and
A0 some work. The plaqe wvhere they arse terrificly hard hit
1s in the Conservation Branch and in their wineral leasing
work. | |
Now, those of you who have tried to get mineral leases
in the past few years ¥now hoﬁ'far the Survey has been behind,
and along with that goes a siwmilar cﬁtlyp_the Lagd Office.
-ﬁow, 1t takes, in genersl, a year and é half ©o two years .
1 to get a lease on public lands, because:théy hévenﬂﬁ had fhé
. staff to keep up vith.the work. . I think, speaking frankly
“.;amohg ourselves, that the handling of those things -- I am
ﬁot saying anjthing'thap-isn'tbeihg'discuﬁsed around amwongs®
us and that they agree on -- that the hendling of public |
land 1eases_dah be'aimplifiedandéxpeaited, but you cantt
even simplify and eﬁbedite it you haven’t got some people Lo
do some work,-and the Bureau of Land Management and the Survey.
are cut ¥ight across the pocketbook on that work, which
simply means that at a_timé when we should heve all the
exploration apd developmént of publie 1andS‘tﬁat ve can

possibly promote there simply is not going to be a staff to
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get the leases out so that psople can explore and develop

public lands. That is the picturs. There isn't very

much we can do about it. Nobody Wknows whét the Senété

will do about 1t, of courée, because the relations bétween'
the hoﬁses in this set-up now are an unkried thing. Nobody
knows, as I say; what tﬁe Senate will do and there Isnit
?ery_muchuwe can.db about 1t. I wean, so far as the 01l &
@as Divieion 1s concermed. It would be of very little value
for me to take my het in wy hand and go over and crawl around
on the hill and say "Milster, wontt you please give us money
so that I can dontinue in my job?" That wouid he my posi-

tilon, and it would be as effective as that sounds. It is

- agalnst the law for a Government bfficialzto solicit help

or action with respect to an appropriation. I don't intend

- to do it. I ﬁouldn?t do 1t if 1t weren't ageinst the law.

I know of no laws agalinst st&ting vhat are cold facts, and
the cold faéts of the matter are that the 0il &‘Gas Diviéion,
this work of the Bureau'of_M1neg,‘this work of thé Geological
Survey, these activities of the Bureau of Iand Managemeht,
will continue after the'lst:of July if the'industry vants_
them to and not otherwise." |

Mr. Hallaﬁan: Thank you, Mr. Ball.

(Applaﬁée.) |

Mr. Hallanan: 'Are'there any questions by wmembers of

the Council to Mr. Ball in connection with the subjects which
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ne has discussed?

-Mr; Méjewski: Mr. Chalrman --

Mz . Hallénan:' Mr. Majewski.

Mr. Majewski:=- I don't know much about theue thlngs
exdept from redding the papers and 1istening to‘what the
Appropriations-dommiﬁtee d1d on ome or two occasions in
the House, énd I don®*t knoﬁ much about.this Wildiife --
or nightlife -~ in fish. Is ﬁhat; nightlife in fish?

But I do knﬁw something aboutrthe value of the bil & Gas
Division of the Interior Departﬁent to tﬁe industry and to
the Awerican people. I don't conaider Max Bali‘s statement
at all a solicitation of support from,this group, but as an
oil man I vant to call your attention %o ﬁhe facf that there
has been some whiapering that guys like Ma jewskl, and the |
major companies, do not want the 0il & Gas Division. That
s not true. I have yet to hear any concrete evidence that
any oil wan has stated, directly or indirectly, above the
table -or under the table, that this is the end of the 01l

" & Gas Division and that we desire 1it.

As concrete evideﬁce of thslfact that'we do not‘desire
it I would like to present an aﬁpropriatelj worded_resolutian,
which would Ee brief, authorizing the chairwan of this
Council to make such representations to the House Appropria-
tions Committee.and to the Senate Finance Qommittee -;

Mr. Hallanan: Senate Approprlstious.
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Mr. Majewski: Is that 1t? T don't knov much aboub
pblitics, and Irgtand corrected. Whatéver tﬁe hell tﬁe
sommitfee, I would like to see this Council authorize 1ts
chalirman to fake whateﬁer appropriate meana are'nécessary
to insure the 11fe of the 01l & gas Division for the mext
biennium, or 1f it is on an annual basls, at least for the
next flacal year. In doing this we allay the suspicion
that the hiearchy of the Industry doesn't want this thing
called the 011 & Gas Division; also it will afford the
Amepigan reople a forum, the only'forum it has, for knowing

vhat is the progressive thing, both In Governwent and in

‘the industry, on petrolsum.

I move you now that the chalrman of thls Council be
empOWGred‘to make such-représent&tion to the appropriate
Congressional committees to insure an adequate appropria-
tion to continue the functioﬁ of the 011 & Gas Division.

Before I sit down, I can't conceive of the “intelli-
gent" thihking that ocaurs sometiﬁes in Congrésdion&l circles.
I wonder‘why they have.aﬁpropriated $100,0004p1ué for the

enforcement of the Connally Hot 01l Act. That is about as

. hécessary, 1n-my-0p1nion;'as 1t 1s to have a Republican

mayor to administer the affairs of the City of Chicago.
I would like & second to wy motion and an unanimous vote.
. Mr. Hallanan: 7You have heard the wotion.

Is theré a second?
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(The motion was duly seconded.)

Mr. Hallanan: Are you ready for the question?

Mp. E. J. Porter: MNr. Chairman --

Mr. Hallanan: Mr. Porter.

Mr. H. J. Porter: MNr. Chairman, I would like to offew
a substitute motion, that diséussioﬂ on the wotion of Mr.

Ma jewskl be deferfed and the vote be deferred on it until
thia afternoon, until we have heard the Agends Coumittes's
report gnd the remarks of other Govarnmenﬁ_bfficials.

Mr. Majewski: I have no objection 1f the gentleman
that'secondéd the motion will withdra# his second. T have
no objection to deferring discussion and a vote until this
afternoon. |

Mr. Hallanan: Will the second agree to the withdrawal of
the motion? |

Mr. Roeser; I agree.

Mp. Wilson: Me. Chairwan --

Mr. Hallanan: Mr. Wilson.

Mr. Wilson: T think it would be more effective I1If we
¢ould draw up a resolution which would set forth some of
the reasons -- %o which the Council bould agreé -- &s to
why the 01l & Gas Division should be kept in operating condi-
tion.‘ To werely eupower the chairmen to:dﬁ everything in
his power wmight not, still, allay some of the guestions. If

we could agrse on & resolutioﬁ of the importance of thse func-
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tlons to the country, I believe it would be strongerc

Mr. Jacobsen: Mir. Chairman‘-n |

Mr..Halianan: Mr. Jacobhsen.

Mp. Jacobsen: T would llke to cali atientlon o the
fact that, as Mp. Max Ball showed me last night, in the
raport of tﬁe House on this 1tem of the appropriation fop
~ the 01l & Gas Division, ths proposal 1s wade that the 0il
& Gas Division functions solely or_mainly'—— I belisve that
1s_corréct -- for the beneflt of the industey, that it 1s
something that only Industry cants,and thct, therefore,
i{ndustry ought to‘pay for 1t by means:cf ajspccial tax.

Mr. Hallcnan: I think all of'that, Mr. Jaccbseﬁ,'
indicates the confusion that existed in the minds of the
committee as to the 011 & Gas Division and the uﬂderlylng
nurpcse of 1t. I think Dr. Wilscn's suggeﬁtion, My.
Majewski 43 one that would be very helpful. If we are
Zo0ing to'pass a-resolution, I think 1t ought to ecarry with
1t a declaration from the Council as ©to the reasons why the
1ndustry feels that this Division ghould be continued°

Mp. Majewskiz I do not object to that at all, but I
thought Tn-empoﬁering you, you having'already had the fore-
eight, in just one 1nstance I might clte, you a?ready havinag
gent Mr. Pev & 1etter of appreciation for his sevvices, I

assumed that you would do that; but if Dr. Wilson would

rather have the reascns set forth and then endoraed by this
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Council in éession‘today,'l think that is a gsplendid idea,
and if you will apﬁoint such a committée and-lead me off
I would be-in_faﬁor of Dr. Wiléon‘s suggestion.

- Mr. Jacobsén: 'Mr. dhﬁirm&n, it wnight Be well to refer
Lo the letter you wrote and reenforce that statement.

Mr. Majeﬁski: T was tb;d about the letter.‘

" Mr. Hallanan: Dr; Wilson, will you giée some considera-
tion during the day to the prepﬁfation of a declaration
thet we wilght incorporate? |

Mr. Wilson: Possibly the endorsement of your letter
would be a simple way to handle it.
| Mr. Hallanan: I dontt think wy letter goes far enough.
I think thét the Counell could express itself more freely
than I would feel justified In doing as chairman without
the sanction of the Council.

“Mp. Ball.

Mr. Ballﬁ I have now the figures with regard to the
nther bureaus in the,interior Department, as to the perceni-
~age cuts that they have received.

The Bureau of land Management, so far their Washington
offlice has fared less badly than almost anyone else, getting
only a 11 percent cut, bui the ?1tuation 1s such with reépéct
to this activity that that will wmean more than & 11 percent |
cut on the work of theif Mineral Dlvision, whieh 1s ﬁhe

Jivision that passes on oil and gas leases. They are cut
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37 percent In the field, in thelr fleld offices and thelr
f1eld organization, which; agalin, weans 1mpediments_ﬁo tﬁe
granting ofrleases. ' |

Wov, the Geologlcal Survey, as I salid the Geologic
Branch didn“t fare so badly; they got oﬁly a 15 percent cut,
but Mineral Leasing got a 30.6 perceht cut, and Land Classif]-
catiaﬂ; which 1s a part of the_Miperal_Ledsing set;up, got |
a hé.s percent cut.

You can 1ﬁagine what that 1s going to do %o the prowptn=as
vith whiéh 611 aﬁd gas leases are issued:On pﬁblic lands.

The Bureau of Mines gct/cut 30 percent in their research
activities and 37.5 percent in Petroleum Economics, which wmeans
that whereas, as you will hear from a'repoft later today, a
committee of this Council believes that the work of the Bureau
of Mines, the stafistical work of'the Bureau of Mines should
be-extended'and amplified, but on‘the contrary they &re |
heing cut 37.5 percent. | |

Now, as to this theory on'which some of this is done,
this 1= the language from the commititeels report relaiing to
the 011 & Gas Division,-but.I assume that it affects the
other work wé’have been talking about. Here ié the way the
committee thinks that oll and gas work in the Government,
that has any value to the industry, should be financed:

- "The committee hopes that collections cén be made from

the oll and gas Industry in the mame uanper that the Bitumirous

fosl Compisslion rveguired peywenite Trow the coel industry for
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services rendered to 1t."

In other words, the committee would go back to something
of the type of the Guffey Coal Aét, in which, in connection
wlth a very‘completa Governmenf control of the inéuatvy, they
sollected & tax, a tonhagé tax, and used thét to prepare |
ptatistice and information and render services to ﬁhe industry.

Mr. Hallanans Dr. Wilson, in comnection with the letter
to which Mr. Msjowski and you have referred, I am convinced
that the letter which I wrote was too 1ittle and too late.
The matter was closed when that letter reached the commlttee.
I was #dvised of that from responses that I had that the
satter had been passed upon. So I feel that 1t vae a
perfectly'futilelthing, because the repﬁrt had been made
znd the committee'ﬁad acted upon it, and my own feéling 1s
rthat the only poséibility of our getting any change In the |
sithation‘ié-on the other éide, over beforé_the Senate
ApproPriations Committee, because, obviously, they have
& misconception of thi- Division and the purposus of 1%,
and I dontt think that in the snarl that they are in now
over the,apprbprigtions b1ll that there would be'very much
opportunity to correct tﬁat in the House. -

Mr. Jacobseﬁ: Mr. Chairman --

'Mﬁ. Hallanan: Mr. Jacobsen.

Mr. Jacobsen: I take it, Mr. Chalrman, 1t is.the‘sense

of the meeting that we should take a strohg position on the
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ldca of getting ourselves into the position of tne‘coal
Industry?

Mr. Hellznan: That 1s right.‘

Mr. Jacobsen: The very winute amount that we would
have to pay in tax to éet the 0il & Gas Diviaion going, of
courge, is nothing, bﬁt it is a helluva precedence.

Mr. Hallanan: It would put the foot in the {roant door.

Mr. Ma jewakl, you are a chairman of a épecial committes
appointed to prepare a resolution in appreciatign of Mr.
Daviea? services. |

Will you prasent that resolution at this time?

Mr. Majewski: MNr. Cheirman, the Council adopted &

resolution of appreciation of the services rendered by Mv.

Ralph K. Davies. We adopted that at the last meeting. At
your direction a copy of the resolution has been fittingly
inscribed on parchment,.ﬁhich I understend the Secretary
w11l distrlbute to thOSe who are here at soﬁetime d&%ﬁng the
meeting, and to those who are absent he will mwail it.

You also instructed the ‘preparation of an illuwinated

w ,

resolutioh on a plaque wvhich you intended to pressnt to Mf.
Davies today had he been present. We have been advised, a3
you know, that he 1s "free-enterprising" for the first time
in behalf of himself and his lovely famlily, &ﬁd this free-

enterprise does keep a fellow away from gatherings such as

this, and he will not be here today to acoept from you, Mr.
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Chairman, the 1lluminated plaque. I will defer reading
the resolution because it'has béen done up 30 nicely at your
direction #nd gp the néx£ meeting when Nr. Davies'is here you
( ' will prééent 1t to him ﬁiih the fitting accowpaniment of
| vords that jbﬁ are so -capable of expressing.

Mr. Hallanan: Mr. Mejewski, you move the adoPtion'of
the resoluﬁion at thiS'tiﬁe?

Mr. Majewski: it has élready been done, by risihg vote,
a2t the iast westing.

Mr. Hallanan: Mr. Bruce Brown, willl you at this time’
rresent the.report_of_your committee on military alrcraft
fuels productive capacity; or such preliminary report as you
have? |

. Mr. Bruce X. Brown: Mpr. Chairman, I filed the written
report with the Sepretary{_ It shouldn't take much time to
explein because the_cowmittee 1s going to ﬁeet for the first
.‘hime_tornqrroﬁ,.but I would 1like to describe whet it is sbout.

The Aiﬁ Forces,'recdgnizingrthe 1ne§1t@b1y sf pPOgreésp
not only in ordinary reciprocal engines for aircraft, but
slso in other types, are anxious to get upfto-date méteriql
on she availebility of aireraft fuel;.both gasq1ine and jet.
0GD -~ _Before this Council vas orggnized and before.the 0.G.D,

was oreated, the Air Forces asked the Bureau of Mines to wake

=

) 1nvestigation and'proﬁided funds for them to do so.  Subse-

opT - ‘quently, when the 0.D.T. was organized, this comnittee was
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-appointed. We are working with the Bureau of Mines and
-through the Bureau of Mines with the Air Forces, and we are
zlso working with the Army—Naveretroleum'Board, and we have
( | 'goﬁten date from the Government on which the committeeican‘
act.
Our purpose 18 to find out from those refiners who made
. - sviation fuels during the war how much components they could
“fnrs - make now,._ We will also inquiré of the refiners that we
¥now have fnstalled other eéuipment since the war how much
components they could wake. The specifications of aviation
fuels have Increased Sihce the wvar. No refiner has ever
asmmerCiallﬁ manufactured the type fhe Air Forces now want.
(- We intend to have the committee coﬁpute, from the report
&n components, how muchaviationlfuel can be made. AT the
same ﬁe make this inqﬁiry of the manufacturers of aviation
see ‘ - fuel for gasoline éomponent, we will ask them hbw‘much jet
fuel fhey ecan make.'
.On tﬁe basls of fhe_specifications that the wilitary
forces are using now, Jjet fuel is eveprything almost, from
_kerosene through Diesel fuel, and that 1s the only basis on
vhich wve could operate a large fleet in wartimé._ We will
nok the refiners how wuch of those materials they wiil'be
( making. Then we will sit down with a group technologlsts and
| aéd‘up these numbers and see hov wé\come ouﬁf Then, we.will

1ssue another inguiry to all refinpers to find how wuch components
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they can make for aviation and jet fuel and thén wlll turn
those numbers over to the Bureau of Mines.

The committee is a temporary commwitiee, although'the work
is a continuing one. I imagine we ﬁill be gctive for the next
twelve or thirteen months, with perhaps two or three meetings,
‘and then we will have done all we can do fopr the Air Forces.

Mr;fHallanan: .Are there any questions that the members
of the Counell would like to ask Mr. Brown in connection with
this report?

Mr. Wilson: This report will be on the assumption that we
rob clvilian gasoline of all good constituents? In other words,

1% will be a weximum figure andlthey will understand that it
would mean considerable disruption?

Mr. Bﬁown: We will ask thew what is the maximum‘amount
_you-could‘make'in #n emergency, a:éuming that you hadlehough
erew and the éame‘genefai_kind of crew you are runnihg now. It
1s a'practical_quesfion.' We will add up the numbers. Ve
- will vorry 11ke we did the last tiwe about how to fuif'iil the
civiliah economy; Right now, if we had another var, I aﬁ éure
the Alr Fbrdeﬂ would run mainly on the tqu of enginesrthej'r&n
during the last war. In other wvords, the‘jet fuel requiremgnt
woiild be minor in'compariéon. But jet fuel engineers_are
developing éngineslso rapidly -- and the engines are so wasteful
of fuel. For 1nstance,‘thé jet fueled'fighteﬁ uses as wuch

hydrocarbons as the B-29 did in the last war -- just a one-man
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fighter. You ggt tq the place where the wmilitary demand would
he only one-Fifth gasoliné and four-fifths jet fuel. We are
gqing to have to use as a jet fuel almost anything that will
burn. One of our tasks 1s.going to make eﬁerybody realize
that we canﬁot have a fancy speéification_but we must use every-
thing that there is.

| Mr. Hallanan}- Mr. Brown, youwlll have a report at a later
meeting? | |

Mr; Brown: At the next Council weeting I hOpe‘we can glve
some facts on process. |

Mr. Hallananﬁ Dr, Pogﬁe,'maj I céll on you at this tiwe %o
present your report of the Statistical ﬁdvisbry Committee?

M. Fo ue: Mr. Chaifman --

Mr. Hallanan: Copies of thesé reports have been év&ilable
£0 the_members and there afe additional copies for distribution
at this time. |

Mr. fogue: Are they availébls:ncw?

'Mf;‘Hailanan:‘_They are_being distributed. 

Mr. Pogue: Mr._Chairman;.géntlemens The temporary
Statistiéal Advisory Committes appointed at the last meeting
of the Council wmet fof thréé days ih Washingﬁonin conference
with Mr. Max Ball and his staff on March 3 to 5, Following
that the.comﬁittee arrived at a unanimous report which, after
éomé‘diacuséion ﬁs to details, was submifted to the chairman

and in turn, about'a month ago, went to the mewbers of the
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' ﬁommittee, of the Council, so that everyone has had ample
time, if he so desires, to study the report. Consequently,
the chalrman need not read the report bﬁt may perhaps g;;éusa
tpe highlights of 1%, pafticularly beecause the report and the
s8signuent involved more questions of policy than, I fancy,
the Council thought_inhefent in this problem at the time of
the asgignment.

“Your committee wishes to testlfy to the Interest and help
of the 01l & Gas biviSion which provided us with a complete
118t and examples of the wide range of statistical date now
being collected by Governmeht agencies, trade associ&tions,
 trade joﬁrnals and other aotlivitles. ’In general, we feellthat
the oil indusﬁry is extraordinarily well equipped with
statistiﬁalrdata for all the normal probléms that arise.

The gaps are minor.

At the outset of our work we ran into considerable ponfu~
sion of thought or difference of opinion perhdps, on certain
zategories of date which I thiﬁk should be if nbt'cleared up
in advance held ciedrly in min advance. - | -.

In'tpe first pi@ce andrprimarily, we have & range of date
vhich might be called supply and demand"fi_gurés,_ the uses of
which are obvious and widespread.. Thay_are essentlal for the
sonduct of the oil business intelligently and fop the,éongucﬁ
nf those agencies of_the éovernmant charged with speéifid,

~duties as to operating problems. There is conéiderable differ-
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ence of thought, however, between what many of ug regard as
| gtatistics and another range of data which fall under the head-
ing of engineering estimates. Those two types of figures are
diffarent in nature. Supply-demand data, stocks, shipments,
inventories, and'éo forth, ére faetual. They are past facts
wvhieh are collected by appr0pr1ate questionnaires and with
minor marging of slight error,ére actual. ZFEngineering data
o}-fhe naturs of réserve estimates, estimetes of productivity,
and so forth, costs, if you wilsh to go into those, are not
facts, they are estimates with much wider wargins of error,
with & different utillty.

Then, there is another difference between those data
which serve a useful purpose by being collected and centralized
and‘promulgated from a eentral point for the guidance of those
1nterested,‘and a vast range of detall data equally impor%ant
but limited in their-usefulness to the operatlons qf the various
ramiflcations of the oil business In the fleld. Milllons and
. willions of facis of this kind are used by,individualVOperatbrs
but they‘would.sefve no usefui purpose by being colliected and
: centralized. It would be vefy costly to do so, and It wquld ba
unimportant ir brough‘t'.‘t.ogethexfa Then, in the next plade, there
1s another broad and perhgpﬁ wors fundamental diffarehti&tion
between the data availsble and that which might be collécted,
divided in this way, and these are types of data that might be

contralized.
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.Fiist5 thote figures, most of which we are familiarfwith, ;
which are useful for the guildance of the industry in ith
operations and for'units in the iﬁdustry for thelr individual
planning and also of use to those agencles of the Government
that have operatihg functions, and also of interesat to the
general public for its information. ’Then,'thera is another

type of date, for the mostpart technlcal in character, very

specialized in nature, which way be needed by the wmilitary

authorities for purposes of natlonal security.

That type of data for the mostpart has to be handled
according to the opinioné of your.committee‘in a diffeerent
manner. They are ﬁot sultable for general publication because,
in many'cages, they have the eiement of secrecy in them. They
are'eonstantlj“ohanging and, s T shall show in a women%, we
think that they should be hendled in & different menner.

" Now, summarizing quickly, and bearing in wind those
different categories that are all mixed up in the assignment
that your committee was.given, I shall touch upon, first, our
suggesations or repdmmendétibns rgﬁafﬂing doméstic statistica

suitable for or needed for the peacetime operations of the

 industry, reserving,forriasf consideration military figures.

In the first place, as I have indicated, the Industry is
fortunate in having the fine set of data as is. We could get
along pretty well without any asdditional figures and I think

that the committes has been a little loath to suggest any
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expansion in the work of gathering the filgures, with one or
two exceptions, because the commlttee was quite aware of the
economy dr;fe and the practiecal difficulties in doing things
_which 1deally you might wish to do. Mr. Ball and his asSociates‘:
were'especially inte&ested in a certain type of figures which
we would cali engineering estimates. Much discusslon was had
on the question of reserves and produceability, a type of
estimate which some memwbers of the coumittee did not regard
" a8 appropriate to our inquliry but which seemed expedieht to
touch upon nevertheless, therefore avoiding that difference
of opinion. | |

As to reserves, tho committee felt that the Improvements
and advéncements maede in the work noﬁ'being done 5y a Reserves
Coumittes of the Awerican Petroleum Institute and of the
American Gas kssociation, especlally as reflected 1n their _
last report vhere they deal wilth not only crude oil reserves
es in the past but in thoée reserﬁes of hatufal gasoline and
of distillates,_wh;ch are qulte conslderable, and also with
| the question of naturai‘gas-reserves. In view of those dev910p="
ments, the commlttee felt that this work on reserves was sult-
able for sudh purposes as the committee foresew.

As to produceability, that 1s, thére being some coﬁfusion
as to what was meant by produeéability or avallebility, whether
1t meant what ve normally think of as max-imun efficient rate,

or whether 1t weant 2 combination of maximum efficient rate plus




45
transportation to oerkets, or whethef, Por purposes of eeteb-
iishing policy it meant not only the existing estimatee as o
one or two of those aspects; but alsoc a forecast which would
_ involve‘eh estimate of future discoverles, we felt that one
could go very far afield and that this whole field was one
where the interpreoaoioo was perhaps more'important than the:
beeiclfigures'and that in any event 1t was the recommendation
of the committeerthat the 011 & Gas Dlvision take.steps to |
fili wvhatever 1£.deemed 1ts need to be 1ln this respect, one,
by onoouraging.egencies covering part of this field to enlarge
their reporting, that 1is; the regulatory bodies, to gather 8,
great deal of informatlon, but the- coverage is not complete by
them because somo of the States are not covered, and, two,
bj correlating the data sﬁpplied by the others and by filling
in and encouraging others to £ill in existing geps, and by
taking such additionmal steps as may be neceseafy to aseure this
coverage. | |

As to foreign stetietieo, there is one gap which meny
members of the committee felt should be filled, and that i1s
simple supply and demand data on a monthly basia coveringl
foreign operations, not by countries but by areas of the world.
This would be an innovation, wouid have to be done by some
agenoy of the Government, presumably the Bureau of Mines, and,
of oouree, would comwe squarely up againat their facilltiee and

funds for this purpose. Some additional details along the same
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line are covered in the report that I shall not touch upon,

Now, as to the 1mproiemenp and simplificaﬁion of the :
statiéticé.that aré now being gathered and dissemlnated tﬁo“
points might 5é madgo One Is that these flgures, in wany cases.
are not prompt enough. That 1s a serious leck, because supply

and demand figures lose much of their utility i1f they are

‘delayed. Mr. Ball has investigated, through a letter which

wvas sent to the chalrman and it in turn to the wmewbers of our
committee, he has Investigated the tiwme lag of the Bureau of
Mines! monthly statement, which is the lmportant single

statistical report that industry gets. He finds that there

" are certain time lags on the part of the Govefﬂment which he

thinks can ﬁe'eorrected.f He finds, however, that many of the
ref'iners of'the country teke an unduly long time in fillihg in
these questiomnaires. If the laggard companies were ;; proupt
as the-prbmpt"companieé about three.weeks might'be saved. Theae
repbrts npw come 6utt-- thaﬁ 1s,lfhe January report is just
out. That 1is a lag of February, Mafqh —- that is & iag of ovor
tvo months. | | | | |
 Your chairman urged the committes to take what steps It
could, with 1ts connections;’to speed uﬁ the reporting by the
industrj, and one mémber of our-comﬁi*tee, Mr, Floyd Bryant,
euggests that 1t might be approPriate 1f the Council {tsell

would write a letter to each refinery urging the importance

of promptness in £illing 1n'theae questionnaires_in order to
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- more shorien the time lag.

The second point in improvement and simplification of the
figures invqlvés_a continuing effort, and inaswuch as your
committee is a temporary one and 1t la the polley of the
Council not to have standing coumittees, but particularly
Inasmuch és statistical committee of the Americoen ?etroleum'
Institute and a Statisticél Advisory Commlities of the American
Gas Association, composed of experts in those two particuler
flelds on o1l and gas,-have been in exlstence for approximately
e year, and ea;h commitiee has already held & nﬁmber of confer-
ences with different/bureaus of the Government In dlscussing the
details of the questidnnaires and how they may be simplified
and how the presentation maj be improved, 1t was the recommonda-
~tion of yduf comwittee that the wachinery is élre&dy set.up Loz
handling,this aspect of the problem, 1t wasrfunctibning wilth
experience, it was comwposed of excellent talent, and therefore
it vas our recommendation that théae conmittees be encouraged
to continue the work whieh 1s weli under way, and they would
“bring to bear industry experiéhce on‘the continuing detalls of
lmprovement and ﬁimplifiéation. |

'This, ﬁhen, brings us to the final aspect pf our report,
namely, how best could be handled the very specialized data
that wight be néaded by the wilitary authorities.fon purposes
of'planhiﬁg énd anticipating problems of nétionai.defense;

- These requirements havé a number of special qualifications.
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First, they cannqp be anticipated by the Industry in advance
becéuse this 1s 4 continuing prcblem with changing éircumstances°
Two, they will vary with changes 1n the wmilitary gtudies. Three,
these unpredictable reQuirements are not normally necessary or
‘useful to peacetime econowy and, four, for securlty réasbns
such date should not be published. The commlttes, therefore,
reaiizing that a special industry committee, not.a Council
committee,.is.already In existence or in process of formation,
and that such a committee under proper safeguards and with
. consent and approval of thé military authorities, should be
the proper agency for carrying on lndustry advice on a2 con-
tinuing basis to the wilitary authorities. That is, wve under-
stand such é committes 18 in process. I am not ceriain whether
1t 1s actually funetioning as yet, but, anyhow, it was the
conaensus,of your committee that this would be the wost effective
way of bandling this extra industry type of need.

In cbnciusion, I Y&nt‘to commend the work of the en?ire
- commmlttes, 1t vas & large oﬁe, 20 members; we put in & week's
work in thrée days 1n”WEshing£on?_practica11y evory member.
attended snd ﬁtayed throughout the sessions, and ﬁhe two or
_three who were unable to attend sent doupty members. So that
ve had d very full and effective consideration of thése
probleuns.

. Thank FOu.

. Mr. Hallanan: Thank you, Mr. Pogue.
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Mr. Bell; would you care to comment at this time on the
report of this commititee?

Mr. Ball: I think it 1s only fair to say that, first,
that I egree very heartily with'the last ﬁhing that Joe said,
nawmely, that this commlttee did a real piece of worl. They
worked. They came‘here and they got on the job and worked --

and how. I think 1t 1s only fair to say, further, that the'Oil

& Gae Divieion is not 1n agreement with all of the conclus*one

of the committee. We are 1n agreement-with & large pari of

o ————

e n b -

them | and in our discuesions that we had here,rof course, the
o P < e s 1 Pt T e

points on which we_disagreed were the ones that teok‘up the
time and‘got the attentlion, and, therefore, apparently led Mr.
Poéue 1n'his remarks to indicate that those were the ones that
we considered of eupreme importenceur The ones we argue§ about
wve did consider hlghly 4mportant. We didn?t consﬁder them,
though, however,_more importent than eeme of_those'about which
we didnit have to‘ergue;lbeCause.ve, and the committee, went
aiong togethero

| Thefe ereljuet a very few things that I want to comment
on. On the metter,of‘reeervee, I think perhaps the comﬁitteeﬂe
' repprt and Joe’s remarks might lead someone to.think that the
Oii & Gas Divisiontthought.reserves figuree shépld beegathered '
separate frow and aeide from those now prepafeﬁ Ey the A.P.I.
Quite ﬁhe contrafy; We are very happy with théTA.P.I; figures,

and at no time did we suggest or wean in any wey to imply that
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those figures. should be supplanted or replaced, or th#t other
‘reserves figures:be obtainad.1ndependent1y'of those. Personally,
I think the A.P;I. aﬁd the A;GoAa, on -their reserves, are doing
a grand job... | |

.-The wmatter of-availability did comé in for a lot of discus-
sion. I am'not goling ﬁo.discuss it with you thié morning. I am
ﬁot‘going to tell you the ressons that.it is esseﬁtial.that
sooner.or-later we h&ve availabiliﬁy figures and why_I.think
that we have.got to deveiOplthem in some way;,different vay
than‘tﬁe committeo suggbsts. | I am beginning to have some ldeas
about how it can béldqnethrough'cooperation'witﬁ certain
industry bodies, and I trust we can work 1t out. |

Now, you notlce with regard to ﬁhe things which the commii-

tee d1d suggest -- and to me this 1s a 1little bit the disappoini-
ing aspecf of the committeet!s report ~-- is that at no stage.
did the committee suggest anj 1ndustry assistance in geﬁting
: additibnal figures that ére needed.
With'regard to forelgn supply and demand, with regard‘to
. 1nventory of foreign refining facilitles, two verj important
thinés wﬁich the committee recomﬁended be‘gathered; They
merely recommended that a 60vernmant.aéency gather them. Now,
the aifficulty was then: Were the funds avallable to the Buresu
of Mines and the other Government agencles? it wvas very diffi-
cult to see how thé séfViceé could be expanded torinclude these.

functions, end, therefore, some ind@ustry help ey alwost essen
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tial. As things stand now, with the cut the Bureau of Mines
has taken, that ié, facinglunless it is restored in the Senate,
1t is going to-be.impossibie for ﬁhem to continue the fuli
service that they have been,giving, iét_alone take 6n anything
else. TFor that reason I think tﬁat_any further,conaideration
of this mattef of-statisticﬁ might'wall walt until we know
how the appropriétions are doming out and what the situatibn
Iwill bé after the 1st of July, becaﬁse then we have got our
cloth to 1§ok at, to see what kind-of e pattern we can cut
ﬁut of it. i |

I,want to say this: We are in complete accord and sympathy
with_the.recommandations §f the committee &s to improvamént and
| simﬁlificatidn. We had known there are a lot of things we
don't knovw about in the oll business yet, and one of the thing3
we hadn't-knowﬁ was the exﬁremely‘valuable wbrk‘that the A.P.I.
and‘A.G.A; committeés,have:been dbing in coqperation and'cdnsulta-
tion ﬁith the Bureau of Mines in trying to arrive at means of
1mgrov1ng an& exped;ting the preparation of Goﬁernﬁent statistics, -
not only the Eﬁfeau of Mines but other Government agencles, and
‘cértainlylthe 011 & Gas Divis;on‘has no desire eithef to feplaée
‘those‘COmmittees or to 1ntérfere_1n_any way.with\their vork. On
the contrary;'we shall bé mbst'happy to do anything WB cén to
furtherthe very_valuable-work that they are dbing.

That, I think, in sum, is our reaction to'the repdrtrof

this committes, It contalns a great deal‘af'valuE._ It
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contains some fev things with which we do not agree. It cone

taing suggestions that in the light of present appropriation
outlook can't be very well efféctUated, and I ﬁhink the best
thing to do is just to 1e£ the situatlion stand until wa do
khow the Buresau of Mines 13 golng to be circumstanced after
the lst of ?uly.

I may_éay with reference to the wmllltary slde of-the'
thing, we are In agrnement with the committes that questions
of purely military information should be handled by the
military‘committee,_which, you may remember, was discussed
at the last meeting, th#t would bé created by the 011 & Gas
Division, and not é Oouncillcommittee. That committee has been -
selected. It took quite a iime to work out Just the exaot
basis on‘wﬁich fhe commitfae should he selected'and thé wayA
1t should Operate, and then the names of the committee vere

given to the military authorities, and the military authorities

havelnot.yet completed their investigation,of the membership '

of the committee‘from the Qecuritj-angle.'

~ Now, that _doQénﬂﬁ m’ga;n at all that they think or ve think
.that‘any of the 16;membérs we named to that committee are sus-
piéibusfchéracters or will be foﬁnﬂ_to be disloyal or will be

Found to be untrustworth3 1n any sense. It merely means that

- these mills of military and navalrintelligence ere big nills

which grind exceedingly slovly that doesn® & mesn thet they are

going to grind the members up exceedingly fine. We feel there
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willl be'clearance on thoae.things within the near future, and

‘then as soon as the prospective mewbers have been cowmunicated

with and their consenta to act have been obtained, the member-

Ship compittee will be announced.
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Mr. Hallenan: I think it 1s fair, Mr. Ball, to say that

' the Committee at the time of its meeting had noc kmowledge or

" information that there would be any cut in the appropriation.

Mr. Ball: HNo; certalnly not.
Mr. Hallanan: They were not prepared %o anticipate 1in
advance.

Gentldmen, this report has been in youf hands for same

weoks. You have heard the presentation by Dr. Pogue. What is

ydur DPleasure? . |

Mr. Bolusn: Move the adoption.

Mr. Ma jevskl: ﬁr.‘chairman Q;

Mr. Hallanan: Mr, Majowski.

My, Hajevakig 1 dén'f know vhathar:this is the appropriate
tihé or not. I want %o mdve that ve defer passing upon the
motion Just made., Thia ien't very clear to me. I mean, I

don't know vhere they gét'tha figures that the industry is

" supposed to have to function adequately in serving the public

in the great area in which I happen to reside and engaged in

business. My personal activity in the oll businesz 1s imma-

~terlal, but the industry does have the responsibility of supply-

'ing the demends of the public. It is not so dbing.

-LI=v9uid 11ké to ask Mr. Pogue vhere I could find, in all
of this great vealth of statistics, the aveilability of crude
and natursl gas to take care of the demands roﬁ gasoline,

distillates, dissel fusls, and Tosiduel fuele im the grest
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Middle Western section of this country. Where would the indup=
try find that? Where could the publie, to whom we gﬁe now o
rationing heating oil, find 1t? Could you tell me, Joo? |

Mr. Pogue: I don't think the figures vwill answor that
question. |

Nr., Majevski: What good are they, then?

Nr. Pogue: Well, I wouldn't even make a plea for figures.
I think the ansver to that question 1s the asyatem of cqnpeti;-
tive effort and the lav of supply and demand under vhich ve u
operate. What you wvant to kmov is our futures, and thqqé are
fallable. They involve estimates. | | |
| I think, though, that the figures ve have give & record
up to date an 1t. But I don’t think the futures can be worked
out by statistlcal methoda 1n view of giving tho ansvers.
Personally, I am not botherod by this shortage that you ape-
cify beoa.uae the only thing we cam do about 1% is to meet it by‘

competitive methods or else have a pla.nnadecmony, whioh pro-

bably wouldnit meet it as well,

- There agaln we come to'tho limitations of st&tistics,
ractunl statistion, that they only run up to the present or as
close to the present as our reporting v111 permit; that 1is,
within a fev weeks of the present, and everything beyond that
is & question of eatmting and poraonnl opinion and 1nromod
opinion, and those functions are just as apt to be wrong as be

right, I have no great confidence, after 25 yea.ra of experience
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1# th;a sort of thing, in ocur ahllity to plan supply and demand.
In fact, my whole philosophy goes againat dolng that.

So I think 1t is Q tvo;edged aword, I dongt think your
problem can be ansvered by facts, bocauss we don't lmov, and -
ocan’t know, vhat the future facts are. Mb@eoven, it is not
necessary to knov.- Our aystem will take oare of that, and ve
will either have too much or too little, and the lawv of supply
and demand and price fluctuatiqns_are.tha fast anasver to it.

¥r. Majeveki: MNr, Cheirman, I am afrald I vill have to
move to defer the approval ér this ropdrt,'then, until the
Agenda Committeo makes its report on a very important subjegt.
Joe had a hell of altime, 1n m3'o§1n1on,lannwer1ng my question.
He dian't smsver it. He ducked Lt.

Fov, I say this, vith the greatest emount of diffidence %o

Joe, because hs 15 o atatistioinn, but, hell, he is no peddler,

he doesn't meet the public 1llke I de. I couldn't teld a fallow

that has got an oil burner, or a fellov that is going to put in

a disel locomotlive, that the compotitlve forces are golng %o

take care of him. He will say, "Nuts, Barney, I have to run
this train to the Coast neit wook and I'ean"t do 1t oﬁ that
boll." |

i vondér‘ir ve havé got the guts to facé the lasue. Tﬁe
issue is that ve are telliné people vho have 01l burners that

the oil industry is no longer able to take caré of them. I

' pave heard alternatives such s why not put in full-page 2ds
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‘and tell thom why you can't do that. After bragzing that ve

can. We were alli right until novw -- vhen wo had a.vaila‘bility

‘of erude ail, a bscitiog of crude 0il; we had svaiiability of

rofining capacity; we had a surplus of trmportation facili-
ties. But today Ve have none of tlose. What are ve going to
do vith statistios a.nd facts in regard to the pubiic? Tell t-h@in
that bunk you just handed me, Joet So, sir; I won't do that.

I think that the pubiic is golng to msk that somebody glve them
figures, a.nﬁ they are going %o ask the Govermment, if ve fell

to execute our responsibixity. ’

I would like Yo defer action on this report until we hear
vaat the Agenda Committee has Gone with the pressing question
that is before the Council, suppliying the demend to the Amerigaon
people for products, and hoi: temporarily, that you don't think
80 much about, Joe, but for the next 20 ©o 24 months.

We can't sit on our ta1ils and tell them "Wait for 24 months
before you begin operating thet diesel engine.”

{ voald like to move deferment of consldersticu of the
report untii ve hear from George Hill's fAgenda Comitteé.

#ir. Iiu*.nmhm dr. Holman, do you have any objection?

Hr. Holman: No objeotion.

Mr. Hallansn: If there is no objestion, ve will withhold
action on Hr. Eolnan*s motion ror the adoption of the réport

until later on in the neeting.

#r. Dov, as chairman of the com:l.tteo on ?etroleum Ra.il
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Transportation, wlll you present to the Counecil your report.

This report has.alao beon m@de_availablete the members,
and coples will alsc be distributed'&t this time. |

Mr. Dow: Tho members of the Council have all received
copies of this repoft. It soens wholiy unnecessary for me to
read 1t.

Mr, Hallansn: I think you might giﬁé us_thseﬁgentiala o
it. | ;

Mr. Dow: Yes. I shall report the highlights.

I vant to assure Goorge Hill before I proceod that this 1s
a strictly legal roport, and that ve have fdllovéd his ﬁdvicé
by excluding frdm our conferencesd all the plpeliners and the
tank truckera and the bafgera, and others, 50 that this report
not only deals strictly with the ﬁank car altuation, but it 1=
very closely factuzl and I am sure that it will have George’s
apprbvalp 1t mey lack in importance, but I thiak ve have kept
within the law.

Vary briefly, tank car loadings wiﬁhin the last five montha.
have exceeded the loadings a year agb by percentages rangipg
from 13 to 20 percent. There is a current shertage of some
7,500 ordinary tank cars, Euﬁe 6,000 tank cars have been_dia;
mantled in the last two years,:ahd we pofer in the report to tho
situstion with reference to cars for liquiffed petroleum gas.
This Coemittee has a speclal report on thet. He give the sub-

stance of that weport hore, as well ss our own é%udye
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On page 2, paragraph 5, we have sonething vhich 1s parhaga
nev to you, and I would like to read that:
"The 3overnmenxal procedure under vhioh ateei
for car bullding is being handled &t the present time
1s es follows: There 1s a joint oohrarenoe ﬁnﬂer thé
jurisdiction of 0.D.T." ' .

Mr. Cheirman, this is page 2, paragraph 5, Acting for the

- Committee, without having consulted the Committee, I would like

to change the vord "jurisdiction," because the 0.D.T. has none,
strictly, and say “with 0.D.7T. acting as adviaer, rapreaenta-
tives of railroads, steel companies, and the ocar manufagturera
confer about the allocation of steel," which 1s tho oﬁe ﬁtbblem
in the whole situation, as far as tank oars are concernedo ‘He
havo the orders. We bave the sh.opsn He do not have the lteel.
"Requirements for freight cars of all Kinds
are oonsidered. The probable avallable steel for
1947 has been estimated and@ tank cars have bean given
a quota. The stesl mede avallable for tank cara 1o
vholly insufficient in this year even to canplete
the construction of LPG chlorine and sulphuric;aéid
cars now on order. The Commitiee believes thﬁt th9
petroleun 1ndustry‘;hou1d have effective bqpeaénta-'
" tion in making its foquiranants for tenk cars br-all
| fxpas known to the proper authorities, 1ﬂé1uding the

Joint conferénce referred to sbove, and pocaumends

1
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that d.G.D. take the responsibility for implementing

thgggrapreaontaﬁioné.'

The report then goss on to state the requirements, steel
roquiremants, for ordinary meintepance. It comments on the
feot that many of our tank cers should be éetired as rapidly as
possible. Then there is a paragraph on.car avaelilabllity, and by
that ve mean to say that the supply of tank cars is greatly
arfbctﬁd by the aotivities of shippers and obnsiénees, and alao
the rallroads.

You remembdoer that during the vnr ve loaded those tank 0are
24 hours a day, seven days a wesk, Now, the 40-hour veek has
certainly contributed to 1d19 oars today and the Committes
points out that the railroad turn-around time has increased,
there has been a loss, perhaps inevitable, of rallroed operating
efficlency, which, hovofef, is, the cammittee_tslls me, is being
improved, but 1t i1s perfectly obvicus that 1f you have 110,000
tank cafs in operation, and you improve the turn=sround time Ly

10 percent, that the equivalent of sdding 11,000 cars to the

fleet 1z sccomplished without bullding mev cmes.

That factor is very definitely in the situstion.

Now, vith respect to the emergency aspe#ta, what ve say,
very briefly, is this: The cammitteé,in not preparéd to report
findings of fact on the many phagses which §hou1d be dealt with

1f the report is to be more than a very generdi reviow of the

" experience vith tank car trausportatica in Hogl& Haw II.
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Further:

"It may be sald at this time, hovovor, th.nt
con'trary to impressions that prevailed im the pre-

var poriod as to the relative efficiency of the rail.

movement of potfolem ,‘ the experience of the var

proved that transportation by tank car vas 1ndx.spe_ha- |

able both to the wvar effort and to the runctl:oning

of the domestic economy. Without attonipting to

foresee condlitions that would confront the couﬁtry

in a future national emergency, the dmittee Poels

that the railroads would be called upon aga.i.n; to

move a very substantial volume of petroloum.

The action wvhich tho Committee feels 1s the only action
vhich can help the situation is the allocation of ateel, :uat
1‘61- the LPG cars, and I might sey as to that that ve havé a.
current shortage of twenty-three or tunty-rfour hundred. He: ”
have an allocation of steel which, for the last three months |

of this year, will permit the bullding of 100 cars a month. S0

that wve ra.ee next vinte;- & shortage of the order of 1,700 or.

1,800 LPG cars, vhi.éh ve oan £ind no way of doing anything about
unless more steel can be allocated to thé bullding of tank cass.
'l'hen ve say: ‘ | _ -

"'l'he foregoing action would obvioualy not

meet the full requirenents of a national aefenae

program.. The Omm:l.ttee is not in pos:l.tion to




59

62
estimate those requirements without teking into account
the projectod developments of petroleum transportation
by water, pipeline, and tank truck which, in accordance
with the prescribed procedure, your Commitiee baa not
oonsidered. Thore are conceivable conditions involved
in nstional defonmec which, if added to tie requiremanta
of the domestio economy, wvould maks availableo a potro=-
leum tank car fleet of 150,000 serviceable cars, a
‘numbex aubstantially in excess of poace-tins raquire-
mpntu. As to thils, howvever, the Comuittes 1s not in &
position to express an informed oplnion v:lt.houi GOoN=
sideration of facts involved in the other moans of

‘jetroleum transportation.”
Nﬁ. Hallanan: Thank you, Mr. Dow.
Nr. Beli, vould you care to comment?
Mr. Ball: No. I think it iz & very excellent report.
Mr. Hallanan: Any questions? | |
‘Mr. Wilson: Mr., Chalmman, I didn't‘get one point made by
Mr. Dove
Did you say that 11,000 effective cars vould bs added, and
was that a six;dayFweek or & saven;day vedk?
| MNr. Dow: That is based on your turnraround alene.
Mr. Wilson: Based on gettins to warﬁtims turnparound
vhich 1s partly effected by the six-day week o?,the part of the

shipper, and partly by the rellrcada?
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Mr. Dow: That is right, but wve could &dd at least five on
six thousand tank cars overnight, based on ré.ilroad performancs,
and improve the performance alone, We tealked to' failroad 8xecy-

tives ebout that and it runs through the vwhole economy, perhapa.

-1t 18 a matter, frankly, of labor produetivitzr. They feel that

1t is improving, that they will get it in hand as time goes on,

but t_'.here vas a 1et;dovn folloving the war. a o
Nr. Wilsen: If this veport is going to be made public, it

would be & good deal more useful for general consmera.tion :I.f

you sald vhet you moa.nt by class 100 frse tank oa,rs, and thinss'

~ of that kind, vhich we know about, but if it is golng out for

the gener=al publ:l.c 1% should be clarified.
Nr. Dow: '!hat vould be eaaily qone. |
Mr.‘!a.llanan Mr, Ball vants to make same comant \rith
respect to that,

" Mr., Ball: As I .uaid, I think _this is a very excellent
report within the limitations of the fact to w'h'J:ohl the report
refers itself, that it had to be made without correlation with
other forms of transportation, vhich, of course, is a handio_ap
vhich will afreei all of t_heae trensportation reports.

. The repert contains a recommendation that the' industry

.should have efrective recomendation 1n naking 1% requirements

for tank cars, of all types, knovn to proper authoritiea,
including the Joint Conference deacribed, and reeommenda that

the 0.G.D. take the responaibility for impDh menting thése recoi-
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mendations.

I think it would add greatly to the efficiency of 0.G.D.
in that respéot if thére vere a cbuneil c;mm:l.ttee %o aid us in
making those recommendations, and beéauaé thls ~cams in as &
recﬁmendation of & committes of the Council 1t dldn't occur to
us that ve should formally approve 1t for consideration of the

Agenda Committes, and I think 1t bas not besn considered by the

Agends Comnittee, but I think it would be desirsble to-naie the

Council a.ppoint a comnlttee to work with us on m&king recomzen-
dations a8 to avallablillity of steel for 'bank car cona'bruction w0
the proper euthoritles, | |

Mr. Dow: MNr. chaiman, I think I should add that since the
close of the var Colonsl Johnson of 0.D.T. has availed h:.mself
of the a:lnoat continuous aervioe of llr. Howard of Sum 011 |
Gonpan:r. They have urged the requiremen‘bs of steel for tank
cars. 1 wa.nted to be sure that Nr. Howvard and his assiatants
haﬁ the bacm.ng of a committeo th.at 0.G.D. might set up to

furnish the facts contlinuously with regard to the t.ank /Y

_ requirements because, aftor a.ll » when these three groups are

conferring, it is :I.mportmt » 1 think, that Mr, Homd ba sup-

- ported.

Nr. Hellanan: The question is ob the adoption of the
report of Mr. Dauf's Coomittee.
(The adoption of tho roport was moveda)

Mr. Hallanan: Is there a sacond?
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(The motion was seconded.)

Mr. Hallansn: All in favor of the adoption of the raport
Just read v111 indicate by aayins aye; contrary, no. 80
ordered. o

We nov bave the report, gentl&hen, of the Committee cn
Petroleum Truck Transporiation, of which Mr. Lee R. Covles is
the chairman. As the report was not received in time to meke

it avallable to the members of the Council prior to thizs mecet-

'1ng they do noet have it. However, I am golng %o éﬁk the aeore%

itarj to have copies distributed end also to read 1% so that we

may have it berbre us for action today, and for any fﬁrthor
discussion.
Mr. Brovn (Reading): "Report of the Cammittee on Petroleum

Truck Transportation of the Natlonal Petroleum Council, April

3, 1947,

"The Petroleum Truck Transportation Committese appoiﬁfed by
tho NHational Petroleum Council to study the adequacj of the
petroleum truck transportatiun facilitles to mbét thennntional
defense, or oth@r energenojy nﬁt in Chicaao April 3;11947;
Eight of the twelvo members vere preaent and partioipated in
the discussions.,

"The Committee uuhnita.tho folloving report:

"At the close of'Horld‘Hnr II the petroleum industry, end
that braneh of tha ror—hire trueking indus try serving the
petroloun industry, owned and operated approxinatoly 105 000
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tank trﬁoks and tank traiiérs Qf all sizes and types. In add1a
tion to the tank trucks and tank trallers, the petrolsuz indus-
try ovned and operatod approximately 17,700 6§nventiomal type
trucﬁs. Inasmuch as these last mentioned trucks do not differ
in body type end construction in any subgt&ntiai degres from
the many thousands of trucks pperateé in other industries and
by highway carriers of gonsral froight (package goods and'so;
called dry freight) and cam, therefore, bo substituted cne for

the .other, the Commlitee feelas that no appralsal at this time

- of this type of transportatiop i3 necessary. The Committee

thorefore has confined itself to the study of the adequacy of
petroleun tank truck and tank trailer trensportation facilitiea.
"0f the 105,000 tank trucks and tank trallers, the vast

majority vere small in capacity, and their use was restricted to

. purely local and rural distribution. Over 50,000 (chiefly amell

~trucks) of the 105,000 wers cwned by companies or individuals

vho operated cnly ome or two trucks each, The balance vere in
fleets of three or more units.

"Belioving that any national emergency would throw the

principal burden on the larger trucks, the Committee further

- restricts this report to the tank trucks and tenk traileru-of-

2,000 gallons capacity and over.
| At the outset of the var the Offte of Dafbhae ﬁrﬁnsportan
tion, aftor consultation with the pefﬁqleum industry, srrived at

2,doo.gallons capaolty as the line of demarcation bstween tank
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trucks and tank trallers used in purely loeal diatribution and
.thoae used in over-theoroad or bulk transportation.’ In viev of |
the fact that the Committee 18 relying upon tho offioial O.D lu
recorda compiled from infbrmation shown on the certifieatea of-
var necesaity, required for each truck at that tine, 1n detor-
mining tho adequacy of present facilitlios, the cuunittee alno
has used 2,000 gallons a3 the minimum size of unit which vould
be useful in moving a large quantity of produot ovar a reasonw
able distance.

"Average gallonage capacity of this type of unit 1n each

.A.H diatrict waa. District 1 - 3,320, District 2 - 3,590;
District 3 = 3,421; District 4 - 3,430; District 5 - 4 630.

~ "An anslysis of the total tank truck and tank 'grailer
census (0.D, . 1944) indicates that approximately 13'417 vere
large capacity units ranging in size from 2,000 gallons to
combination units of 8 000 gallons capacity. The total onrryins
capaclty of these units was 67,767,364 gallons. (xote 1)

| “A'survey of the cwnership of these truoks and t&@ilers
shovs that 49.6 percenp vere ovned by the oll industry (privatér
-oarriera) and 50.4 percent vere owned by ror;hire o&rriers.
Because of slightly larger averago capaoclty of the unita opor=
atod by the for-hire carriers, tha total oarrying capaoity 1s
divided, 43.3 percent for private carriers and 56.7 percent for
.ror;hiro carriers. | | “ o

"Fran,a'spot check necessitated by the 11ﬁﬁted tine :
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alloved, the Committee finds that the for-hire cerriers had, as

of January 1, 1947, increased thelr capacity approximately 16
peroent over 1944; and that tha private carriern had 1ncreaaed
their capacity approximately 31 percent over 1944, Thia 1nd1-_
cates that the totél capacity as of January 1, 1947, ves
83,019,710 gallons, an increass of 22;5 percent.

“Eatinates on further chgnges;1n th9 fleet 6§pacity shov
that the private cﬁrrieru expect a 67 percent inorszse over
Jenuary 1, 1945, during the next three years; and that the fore
hire carriers anticipato an 1noresse of 26.6 percent For the |
same period. If these estimates are borne éut,:the‘total tenk
truck carrying capacity by 1950 should be approximately 97,697,545
gallon#, an increase of 4&_pereeﬁt over January 1, 1945,

“ "The estimated inorease appears to be feirly general

throughout the country, with a sliéhtly larger 1ncreage on the

'Easterh Seaboard, and 2 smallser increese in the West Coast area.

“Wheh considering the total carrying capacity of the tank
trucks and tank trailéré with other forms of petrolesum transpor-
tation, 1t 1s vital thet full consideration be given to the
turneround time of each mode of transportaticn.

"In making this report the Oomnittes wishss to point out
that this particuaar time 13 & dirficult period in whieh to
measure acourately the adequacy of the prgsent facilitieso The
privata carrlers and the'ror;hige carrieré are;htill suffering

frdﬁ the impact of the past war.
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"Each is going through an extensive replacement program.
Tﬁin program is handicapped by-existing delsyu ih Sbeuring ne#
trnoka and trailera, and a heavy demand rbr tranSportation aern.
vice. Many units already past the retiramont ase are being
kept in sorvice to meet thias deuand, and others are being uléd
in dual service, that is operating in overnthe=road service
during one part of the day and in loscal distridution during
anothaf part of the day. -

"(Note 1) O0ffice of Defenso Transportation 'Reviov or
I!ighvay Tpansport and Trensit Industries During the Har,' pubw

~ lished November 30, 1945.

'Bufficient replacements have been mads, hﬂquér,‘tb thw
a marked trend toward larger units. The extent qr the ﬁrend
to larger equipment 1is inrluenced considerably by varfing Stéﬁe
and city lavs, regulations and ordinanees restricting the type
of trucks and oarrying capacity; anﬂ by the sige of storage
facilitios at receiving points. |

“!hs adaquacy of the preaent petrﬁleum truak racilitisn,
or the tnoilitios that ve might safely expect to hara 1n the

rorosoeablo future, to meet the national defense or othar

~ emergencies, can best be measured by the pattern set during

the past var. Tank truckn and frailera, both private and for-

hiru, of the larger size disoussed in the principal portion of

‘this report increasod thnir deliveries fram a predwar 1eve1 er

25 000, 000 gallons per day to over 128 000,000 gallons per day




biT7 .

1

70

through cooperation Setween Covernment, carriers, and shippers,
and vithout any appreclable inerease in the totazl mmber 6f'
units. It is the opinion of the Cammitfee that the nation's
tank truckers could have attalned the increased volumé éarlier
in the war, if they had not had to overcome the vafiouﬁ_ﬂtate
bafriers, such as different lavs and regﬁlations governing
length, weight, and sizes of vehlcles, and lack of full reci;
procity on licenses and calibrationa.

"While the traffic loed of tank trucks has not receded %o

- pre-var levels, it 1s believed thét, given a sufficient supply

of rubber, replacement trucks, trallers, and parts; along vith
the added experience of present operators, the deocided growth in
the size of the individual operator, the greoater numbder of truck

loading and unloading facilities, and the more clearly defined

-pattern of truck operations a similar increase in volume could

be moved with existing facllities.
"Respectfully submitted, |

"lee R. Cowles, Ohairman,ACammittea on Petroleum Truck

. Tpansportation of the Metional Petroleum Council,"

Mr, Hallanan: Mr. Ball? do you have any ocmmenté

Mr. Ball: Nothing beyond saying that I think this 1a an
e:cellent roport. |

Mr. Hallanan: Any diécussiop of the repoﬁé?l

Mr. Wilson: Mpr. Chalrman o

Mr. Hallapan: Me. Wilson.
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Mr. Wilson: I vonder 1f any member could say vhether tho
increase in capacity is net; that is, alloving for trucké that.
are going to be laid‘off, or that pass oul of the plcture; ard,
séqondly, vhether they know whothef the similar incresce in |
vblume refers to an expansicn by retlo, or whsthér iﬁ ié
simply the expension of 100,000 gallons per day thét‘is raforved
to. |

| I suppose thby sroen't estimating too accurately, but iﬁr
would meke a good deal of differonce vhether they were talking
about the same percentage incresse or the aamé volume inewreaso,

| ‘Mr; Hallanan: I QOn't'think there is anﬁ mémbar of the
Coumittee here - no member of the Committee who is a mebex
of the Council.

Hﬁy ve have a motion for the adoption of the rsport?

(It vas moved and seconded that the report be d&opted.)

Mr. Hallansn: All in favor indicate by saying "aye"; .
contrary "no." 8o ordered.

- I should like ﬁow te oall on Mr. George 3111; as chairman
of the Agend@ cummittée, to present his report.
 Mr. H111: Mr. Chairmen |

Mr, Hallanan: Mr. Hill.

- Hr; Hill: Thp Agpp¢a Conmittee, due to thé recent illneses

of Max Ball, the Director of the 011 & Oas Division, did not

receive certain submissions that the 011 & Gas Division desired

to submit until last Friday in Houston. Thers vere certain
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other submissions made by membors of the Coumcil, co;_iie of

‘vhich we received last Friday in Houston and one in Washington

yesterday. . The full membérsh:l.p of the Cmittée did not.
receive the submissions until yesterday. |

. Yesterday tho Committee met a2t 10 o'elock, and had with 1t
certain other memberé of ths Council, and during its session
throughout the day had with 1% a comittee headed by Mr.
Majewskl, end also had the benefilt of the collaboration of Mr.
Ball and Mr. ?;{;edman, The Committee adjourned et 12:30 this
morning, right-a.rter midnight, and resumed again at 9 o'eclock |
this morning. I feel that the Committoe hed & very profitsble
sos'siox'x, that it benefited by the disdus_pio:ns on the verious
metters pending, vhich are covered in this veport. Ye were

aided very much by Ih". Ma jowski's committoe and also by the

membez?s of the 011 & Gas Division. I am hoperul that the report

will meet the approvs]. of all concemed.

(Road:l.ng)
"Your Commiitee has oonanlted at lemgth vith thoue or :I.ts
membors vho vore ava:l.lable in the lhort time at hand; vj.th orﬁ.-

cials of the 011 end Ges D:I.vinion; and with other members of the

Councll concerning the problems submitted to or approved by the

Director of the 01l and Gas Division, It must be :-ea.lized that

certain tn)es of planning and concerted :Lnduntry action are not

only contrary to lav but alao oontrary to the Amerioan syatem of

8 competitive econcmy which ha.a wade the oll industr'y in this
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country. On the other hand, your Coxmitteoe belleves that

'ﬁtudies of the ﬁresent factual situation in the industry plus

projocts authorized for construction by verious units in the
industry and the difficulties vith‘reapeot_to materials whioh
the 1ndus£ry is encountering’might.be of value in the prasent
situation. |
 "herefore, your Committee reccommends: .
1. A Committee of the Counoil should be appointed to
asceriain‘tho,facts and report to thé Counoll the curront pfoal

duction of crude oll, distillates and other pétroleum‘produotﬂ

‘and the amount, thereof availlable consistent with the pfinciple

of maximum efficient recovery as may be presently determined

from the records of the State Regulatory Authorities end from

‘other availabie sources, including the Interstate 011 Compact

Conmission.

“2, A Committes of the Council should be appolnted o
ascertain fha facts and report to the Council the overall
facilities available for transportation of crude oil and pethu '
lewm products. | '

"It 1s belleved that a Transportation Committee to coordin-

ate the separate findings of the studles nov in progress by

‘transportation ccmittees appointed at the last mesting can

most expeditiously aceamplish this purpose.
"3, A Committee of the Council should be appointed to

ascertain the facts and report to the Council the rﬁfining'
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capacity located in the Continental United States.

7‘"It is recommended that each of the foregoing committees
include in their factual reports not only the atatus of
faclilitles now in exlstence but alﬁo the fects 1n relation to
projects now under éonstruction and projeﬁta officlally
annonnced for early conatructién by verious units in the indus-
try that have ﬁeen definitoly determinad upon. |

"h, A Committee of tho Council should he ‘appointed to

aacertain the facts and report to the Gouncil on existing atea1
shortagos for casing, line pipe, compreasors, relinsry equipw

men® and other oil industry equipment and supplles; the probabls

~quantity of such deficlency; and the duration of such shortage.

"It 18 believed that the Motorials Committee horotofore

appointed by the Council msy be advantagoeously reactivated for

- the expeditious discharge of thias aasigmment.

5. A Committee of the Counciiiahould be eppolnted to
sscertaln the faots and report to the Council the requirements
of the armed forces and other_governﬁent agoncles and to make
such recammendations, not 1nvolving'plan$; programs or alloca;‘
tions as may appear lhelpful in having such requlreﬁenﬁs duly ,
met." J | | | | |

Gentlemen, I believe that this represents the proper safe-
guards Burroﬁnding factual studies which, if carried out, will
enable the 011 & Gas Divisions, as a stafe organizatien, to

1nterpret thn:a factual studies and put it in & position to
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édvise the other Government agencies having rellance upon its
advice and guldance a.nd auppiy of factual information.

I also beliévé that 1t vill supply the necesaarj 1nfofmau
tion upon vhich resscnable deductions may be drawn, that vill
enable Mr. Ma jevski, and others having the problem both of
meoting market conditions and also carr'yins. on endeavors in the
field of public relations, to procesd, problems that were pai-

ticularly troublesame as represented by those who appesared

.before the Agenda Commlttee.

Mr. Ballafen: You have heard the report of Mr. Rill as
chairmen of thqf Agenda Committee. Ave there any remarks?

Mr. Dow: I wonder if Mr. Eill could not act for his Com-
mittee in adding the vwords after "refinery equipment,” mﬁa—
graph 4, page 2, "rail and highway transportation 6qﬁ1pn0nt'.'“

I suggest that, George, ro;c this reason ;- | |

¥r. Hill: I think I cen sccept that, Mr. Dov. I &m
gratorul.tm.tt you made the suggestion.

Mr. Dow: I think 1t would make the highvay and rail
transporters feel better 1f they weren't relegated mersly to
that phrase in there. o e |

Mr. Hil1l: If no ome has objectlon, ve will regsrd that es
being submitted in the report. |

Mr. Hellaman: In what section 1s that, Mr. Dow?

My. Dowi Paragraph k, after the vords i"iéé:t:lne‘r‘y equipment,"”

in the'foui-th'_ line, add "'rail and h:l.ghiay traniportation-
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equipment.”
| M. ﬂallanan: Is there any objection ox the partc of any_
member of the Agenda Committee?
| Hﬁ. Hill: I can speak for the Committee, I think, and say

that it is accepted. |

Nr. Duke: Mr. H111, the question of shortage of sieel for
mileage facilitiss, you asked a question on that yesterday, and
I made the suggestion that I didn'g beliave thers ie any, and I
vondered 1f there was any cammeﬁt'og that point.

And, George, tharé is ohé typographical error, whi@h 1a not
too important, in the sixth lina, the top paragraph, page 2.

Mr. Hill: Will you say vhat it 1a% _

Mr. Duke: The vord "units" is spelled ﬁ;néi;tae;s,

Mr. Hill: We will have the report corrected in that

.rogard.

Mr. Chairman, I move the adoption of the report.
Mr. H. J. Porter: Mr, Hill, in connection with the recom=

mendation, dld your Committee discuss the proposition of this

Couneil naming a éupply and demand committee?

Hr. Hi11l: Yes. We dacided that the Bureau of %1nes'
report, Just out and tha Econamic Adviaory Gummittee of the
Interstate 011 Compact Gommission,-is meeting today or  LOmorroy,
and will conplete 1ts vork this veek, and ve fsel that the 01l
& Gas Divisiun can aafely raly upon that camposite repo“t for .

thair supply and demand figures, and particularly if as planned
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Mr. Ball, as hoad of the 011 & Ges Division, will contact Mr.

‘Hirem Dow, as chairman of the Interstate 01l Gompact Commission,

and request his Economic Adviabrj Committee to breék dowvn their
figures, if possible, on the basis of P.A.W. diitrictﬁ, &2 well
as the over-all figure, D

.Hov, I may be speaking out of turn, but I think everybody
vho 1s present 1s villing for me to reveal the fect that vas
considerably discussed, and that was the solution that we f&lb
would meet that situation without setting up scme noev supply
and demanﬁ atudy group.
| Mr. Porter: The intention of your Coammittos iz that thic
committee vill only meke on® report? It vill no% b3 a eontinm-
1ng operation of that Committee?

Mr., H1I: Uhieh cummittee 13 that noﬁ?

Mr. Porter: On production.

Mr. Hill: Omn prodﬁction?

Mr. Porter: Yes,

" Mpr. Hi11: Yes, and in that connection we had this feeling,
we had the benefit of the temporary statistical records comnite
tee roport vhich vas read this morning, ann we almo hed this
belier that 1n those states in which there areé regulatory
bodies, vhieh comprises perhaps 80 porcent of our relerves sn&
75 percent of our production, we have available figures result«
ing from studies of their engineering departmapxsa

Furthermore, in various districts there hﬁye been studies
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m@de by compenies, by irade assoclations in ths oil industry,
and there. can be ,' when sought by & cammrittes upon & confidentinl
basis, that type of information, & vory good and a' vory quick
approximetion of vhat that figuro 1a, And so vs referrad spe;
cifically to Reilroad Commission reg_ula.tory body. reports, a.n:l
other available soursces, thinkiﬂg of 'presently avéi].a.hle aoﬁrcas
fram those different categories of information.

Mr. Porter: As I underatood you, that Committee will only
make one report? |

My, Hill: That is right.

Mr. Porter: Thank you. | |

Mr. Majewski: DBy that, ymi don't foreclose it oomihg up -
at some {future tlme? | |

¥r. Bill: Of course, that doesn't cover the future.

Nr. Wilson: Mr. Chairmen, I am not clear as to the mean-
ing of the second sentence in pa.raéraph 2, "It 1s bolieved tha:
a Transportation Coomittee to coordinate the separeate ﬁnd.‘l.ngn |
by transportation conmittees appointed can most accomplish that
purpose."

The word "coordinate” can, of course, cover & mul titude of
sins. I can see you getting dangerously close to the type of
thing ve agreed last time should not':be. attemptéd, Thet is to
say, vhat forms ot_tra.nsp&tation, howrtho roms should ‘be |

fitted together, and all that. . Aven't you goinig to have tankers

| and truckers and rail people all on that committoe who will be
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up against that same probiem that #e'viaualiﬁod before?
 Mr. H1): I think not, for this reason, Bob, and I am
glad that you raiaed the point: In our thinking this 13 whaf
our approach was. There have been made, and are nov in prograsa,
separate studles hy the separata oompetitivo types of oil transu
portation facillties. Now, then, just to put those faotual
studies in one report, glving the over-all availeble types of
transportation facllitles, 1t_v;11 not be a nev study. It will
be a statement that here are the total faeilitiea ﬁhﬁt éxisfﬁl

for the transportetion of petroleum end its products. We

' express the negative, the iden of any cocacert in planming for
' joint use, or preferred use of one and deferred use of ancther,

| beoause of the ilnadequecy of the ataffo The mere phxa;cal job

of intarpretation of facts and the assemblage of them without
draving conclusions as to their relative norits, of their uues,
or continuing use, is not in the picture., It 13 to coordinata
the facts and vrita into one report the facts.

Nr. Blaustein: Thpao cdunitteel, with the oxooption or
thn ona dealing with requirempnts of the armed fbrcos, are o

limited to aaoortaining the facts and reporting, not making

- recommendations. I understand vhy that vas exoluded._ But 7111

these reporta of these committees, serve anx real purpose 1n
noeting the cbjective of the shortage of producta, do you '
think?

Nr. Ballanan; Thet 18 what the Director has asked uﬁ to
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do, In other words, this report of the Agenda Comuittee is
based upon the request -of tho 011 & Gas Division tha.t ‘Wo make
such factusl findings and.that can only be dons through scme
conmittes research. | | |

Mr. Blaustein: Did they go further end ask for recaumendae
tions? |

' Me. Hallanan: Yes, they did.

_ Mr. Blaustein: I am wondering vhether these committees vill
have sufficient authorlty to serve the ult:l.mni;é purﬁose that we
have in mind. I would 1ike to get Mr. Bsll's reaction to that,
if I may, Hr. Obatwman. | |

Mr. Ball: That question you ﬁave reised is a very import-
ant question. The 0il & Ges Division feels that this matter of
shortage, vhich seems to be facing uQ, from the reporﬁs ver get,
end, mind you, we don't feel ve are fully informed at all, thet
1s vhy ve are asking for advice é;nd conmittee studles, 1f we knew
all the answers ve wouldn't have to ask tho Council for th;ng,
but it is becsuse we don'ﬁ knov that that ve come to you to get -
your visdom; but the reports i;hat reach us‘ indicate that there
is go:Lng to be, this coming vinter; a shorta.ge in sowme parts of

the country, and poasibly in all, of all of the fluld fuels,

You can just. atart wvith tha lighteat and work down.

. By the vay, ve have asked to come here and report to you
people from other Governnent agencles who can tell you more in

detail a‘nout some aspects of these things.
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But theﬁe is unquestionaﬁly golng to be this coming wintsr
a nhoré;éo of gas supply comparablé to that of the winter just
ﬁ;gaed because of the tank oar sitnatioh 1t would nov appear
thet LPG is going to be as critlcally short in supply es it vas
isst vinter, and those of us vho sat here and took telephcns
pleas for LPG know how eevere that vas, and ve have hed 1%
stated to us o= I don“t ¥now whether it is going to eventuate
or not == that ‘even the industry’s monay crop of gesollne is
golng to be so short in parts of the country by rall that 1t
will interfers with the fall planting.

As I say, 1 am reporting merely these things that hayé'
been told to us, and theat we don't kmov the accuracy of. Thers
have been installed, not‘counting replacements, 475,000 neow oll
bﬁrneﬁs in the year 1946, whioh,ﬁoans that at the pﬁeéent rate
of installation thers will be 3,412,000 oil burners in use by
the end of this year, end it looks as though 1t is golng to bo
at least nip and tuck, if not vorse than that, ggﬁyﬁ:vhether
the owvners of that oil burners ere going to be ablélto got
burnor fuol, and it also lodks as though it 1n going to be at
loaut nlp and tuck whsthsr thpae people that run diesdlmotora

and diesel enginps, auch ag Barney talks about, and whlch can"t

run_on the fuel he mentioned, are going to be able to gét their

supplies. Hov vidbsproad those things will_béi_and how much it
1s going to "spot,"” and hov genmeral, we don't ¥now. We wish we
did. o |




b29

g2
Already there are shortages of resldual fuels., Jo you
start ét the top with the gas and you como out at the bottom
vith reéidual fuel; and it looks as though, from other reports
ve got, that there are golng to be et least local end possible
general shortages of all forms of fluld fuels thds coming i:!.nt.er.'
How, here is =n 1nd.ustry wh:l.ch has al'wa.ya pridec?. itself on

supplying 1lts me.rkats, end vhioh has dbullt up, through its pubm

lic relationn aspoct, the thought, and 1t has suppliod 1ts map-

xets and met 1ts needs so well, that the public just took 1t for
granted, like the alr they breathed, and if that situation is
going %o ceass to exis‘f. and people ca.ﬁ' t buy the petrc)leun_ﬁro«
ducts, or the fluld fuels that we got, ‘we are goi'ng.to got _the‘ |
Kind of reaction that you get vhen people are deprived of somo-
thing vhich they have taken for granted.

an, Ve are getf.ing this kind of thing now, a.nd have Deen
for some time, pressure fram over on the Hill, that ‘suoh and -
such a refinery can't get orude. It may be tha.t tha refinerigs
that can't get crude oan't get 1t be.cauae-l-they -—havén 't been
foreaighted enough; maybe they are 1oo,gted in the vroxig places;
maybe, economioally, they ought never to hﬁve been built. I -
don't knov. But you seo what the :Lmedia,te reaotion on the H:i.ll
is. th shouldn't theao people be allocated. saie crude. /

We are beginning to got & little of what might get to be a
big'thd.ng 1f we have too my peopls h@vﬂ.ng toigo vitbout pro-

auets;' We have the dealer, who can't supply his cgstomérs vifi:h
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_ burner fuel, vho says, "This is all beceuse the ocx.upua von 't

let me have 1t, they are taking 1t all, and why ca.n'b ‘Z;here be

| some distribution so that I get my share for my cuatmerao

How, do you see the danger inherent in tha'a? Eeavens knwa,
gentlemen, 1if ve ever go %o 8llocation or distribution by
govermment in peace»t.tme this industry is juat headad _for
govermuent control, vhich is certéinlﬁ' a thing that ve all
abhore, even the thousht of 1t. : |

Now, I hope conditions are not going to be as bad as these
reports we get. I very much hope so. But as thiﬁéﬁ astand, ve
are jugt not in position to answer the questions we éét, and if

the thing swells into a rosr, and ve get & lot of gquestions we

"are not fortified to anawer, we will have that pressurs.

Nov, 1t seems to me that primarily it is an induatry pr'o"h@

lem, not & government prohlem, and that the only ﬁmotion of

‘govermment in 1% should be to remove any artiﬁcial Mplanantu

that 1t may have put in the way here and there, vittingly or
unvittingly, 1f they are pointed out. But, of course ,' vhen 'you

got to solving it as an industry problem, you run right bang up

sgainst the question of hat you can do without getting in

trouble with the a.nti—truat lava. I mean, the 1nduatry oan’t

tako concorted action on thesze things vithout gotting in

trouble. )
Nov, that ie why your Agends Committes —- and I don't want

to speak for them becsuse they are perfectly capable of spesking
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for themselves =- that is why they have felt that committees
appointed to studﬁ theso mattors must confine themeelves to fac;
sl studies and not make vecczmendations as to what can bé deno
about tho'faot;. We will be & long vays further 1f we have more
facts than if we don't, and thon maybe privately ve‘can consuld
with individual members of the industry and get scme industry
advice as to whether there is a bottleneck here, or scasthing
vIong there.

We expect to have speak to you today a number of rsprasan%
tatives of Govermment agencies which sre oithsr up agaimst this

problem or are officially cognlzant of some phase of 1t. . For

instance, the Armguﬂavy Potroleun Board.

Mr. Hallansn: Mr. Ball, I think vhile ve are on this .
ter, that we hight as wvell call on those representativos at this .
time. |

Mr. Ball: Yes.

Mr. Hallanan: When you finish.

Mr. Ball: Thank you very much.

The Arny;Navy’Petroleum Board, vhich 18 concerned because

it cannot get the supplies i1t needs, vhich might mean the

-immobilizatiun of part of ths fleoet end the hampering of opera-

tions cf our anmies of occupation, the Buréau of Supply of the

Treasury, wvhlch purchaaea for the oivilian agehcies, toll un

'that in eertain parts of the country they can't buy ‘the neces-

gary fuel for veterans hoapit&lﬁ for 1nstance¢ “Tre Gffice of
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pefanse Trdnsportation has a particuler kmowledgse on one of the
bottlenecks in this situstion, namely, the tank ca.é ._aitua.ti:on.,
There 1s a tanker problem involved in this thing. Appareﬁtly —
very definitely involved. 011 is going from our Gulf Coast to
Great Britein in part, at least, baca.use ta.n]cera e.re not a.va.il-a
a.ble to bring oll to Great Britain from the lliddle Eastq 7
So we have asked the Maritime Commiseion to telk to jou

about their problem this arternoon. |

_ The gas situstion in the Niddle West affects this !-jrholq
thing because 1t Is just one more fuel that ias s.hlort and -thr'oﬁjs
more burden on burner fuel and other types of fluﬁf.d. fuels. 8o
ve have asked the Faderal Trade Coiumi_asibn' to tell ﬁ‘Ou a.bouf
that situation, |

The ideal thing, from the standpoint of oill a.nd gas, getu

ting back to your question, the ideal thing, as ve see 1%, would
be for a conmittee on supply and demand of this Oouhoil to study
the entire question and report {a) what the facts are; and (b)
vhat best can be done ‘about them. But the Agends Committee,
after much discuseion and comideraf:lon, has felt that that
vould be a dangoroun procedure, and that ’ thorerore, thel |
Councll, at least at this sta.go, should confine 1tselr to

"factual studies.

Now, ve of the 011 & Gas Divisidn, vould 1like to have had
8 s:lngle comittee with subcommitteoes studw:l.ng these va.rioua
phases 8o that there would be a single eomittee to bring them
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together, but your Agends Committes felt also that that might

involve some danger, and that if vwe had these factual studies
'thgt then maybe the correlation could be dons. We cen’t do it

‘singlo-handed in the Oil & Gas Division, I tell you that,

because not only are ve very short handed novw, but ve are in
the very difficult situation that ve can't go out and employ

anybody else beause it wouldn't be fair to ask & man to come on

.hare without knowing for sure wvhether he 1is going to have a Job -

after the-first of July., We will have to call or members of the
1nduatry a8 individuals 1f ve can't refer the matter back to the

council for further Councll advice.

Doss that answer the questlon?

Mr. Blmstelin: Yes.

Mp. Ball: Are there other questions that other people
Gould‘like to aak me in the same general field before I call on
some of these other Government egencies? -

Mr. Vandeveer: Mr. Chalrmen ;-

Mr. Hallanan: Mr. Vandeveer,

Mr. Vandevesr: As & bureducrat, there is no one that is
more opposed to Government supervision or Govermment direction
of industry than I am, but.it seems to me, Max, that at tho
present hﬂho,"iith the exports of petroloum products that are
goins, 1at's say to Britain alone, due to the faet that there
are no tankers to carry patroleum products fram the Hear East

or Afghaniatan, vhere petroleum 1s not being producea due to
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the fact thet there is no transportetion to move it to Britein,
let me say thet 1f I am informed correctly, our Navy has a
great nunbér of tankers that are idle, 1&.&11:3— et anchbr teday.
These tankers they refuse to sell_ ;-- for whiehuI have no objéc;
tion, col'-ta.i'nly' «= to Great Britain, but under God's ‘neme and
-the high hohvans vhy can't the CGovernment handle timir évn
affairs vith the Navy delivering products from polnts vhere
petroleum products are not being prpduoed ét tho ﬁaximm , and
help our situation in this country. | "

' The situstion is, I think, much more serious in the Oéntral .
West than the 01l & Gas Division realizes -- unless you have
been in pretty close contact recently vwith the hgenda Commi tteo
and the rest of the petroleun industry. So 1t seems to me thei
instead of the O1l & Gas Division saying to industry, "Help

yourselves,”

ve can honestly say to you, Max, en’t the Govern-
ment put into action that equipment which is lying idle and hélp
the Govermment to procure_nore‘prodﬁots, because there will be
more over here 1f we can take csre of our outside ocommitments
from other sources, and especlally I refer alsc to the i.enda
Lease wvhich 1is going to Ruasia todey. (Applause)

Mr. Bﬂl: I am in entire agreement with Van that whatever
action can be taken by the Government to remove bottlenecks
end implement the situation should be taken. ‘ h

Mr. Vandeveer: Might I suggest that if tho situation

"that I have mentioned is a fact, that 18 one wii',might start én.
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Mr. Ball: That is one we might very vell start on, and I
think perhaps we will clear up some of thssé things if we hsax
from the representatives of theae other agoncles, because I
think that question you raised vill come up, elther in Captain
Wilson'!s ﬁiscusaion, from the Armyuuavy'Petroleum Board, or in
the report from the Maritimo'CGmmission.

Mr. Majewski: Mpr. Chairman ;;

Mr. Hellanan: Mr. MajJewski.

Hr.-najéwski= I woulﬁ like to suggest that thals supply
situation for the Govefnment is one that can belhandled.,.Thia
other, greater over;all picfure of the adeqguate supply, discua-

sion on it ought to be confined. I am not concerned too much

h about supply to ths'ammsd forces. A3 to puréhﬁaes for Post

Offices, and so forth, I havs a solution. for that; and I know
something sbout that.  If they would only drop that red tepe
method of purchasing they would bave 2 lot more bidders than
they now have. All they have to do in the niddle West 18 to buy
on the saume bhais that any other connumér.buya and they will get
adequate supplies. But they have to file, a little fellow
doesn't bld any more, ho has to make out 17 copies of this fory

and that form to bid on 300 gallons for the Danville Post

| Office, for example. Ir you want to buy 300 gellons for the

Danville Poat Office, 40 guys will sell it %o you tcmoryrow if

you buy like everybody else,

I ¥mow you have appropriatlons governing ﬁqu, but you hgv
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been a proferred oustomer in the federal supply, and you can
no longer, in a short s:l.tuation, be a proferred customer, and I
think that_ 1s the answer. I think we are dividing this conver-
sation. We cen take care of the Government., let’s find ocut
vhether we have got enough to take cere of everybody.

" Hr. Bell: We have got to consider both in the 0il & Gas
Division. I think a representative of the Bureau of Federal

Supply vill speak to us presently, and you can ask him those

‘questions.,

Mr. Majowskl: I wanted to get through vith George e
report. I hope everybody will atﬁy, and that the top bracket
people von't try to catch that 2 o'clock traln for thé bi'.‘g
cities. | -

Nr. Bell: I hope not. These reports by other Government

agencles bear cn the Agenda Coammittee report, and, thorefor'e;,

aro part of the dlscussion of the Agonda Committee report and
I think wve might Just as well atnrt vith them now.

Mr. Marshall: MNr, Chairman -

Kr. Hallanan: Mr. Marshall.

Mr. Mershall: I vamt to sey, Mr. Chairmen, I voted as a
mewber of the Agenda Comittee for thism veport. I think I am
1.ntha ﬁanﬁe poSition as other nremb‘om‘ of the Gomitteer., 'rﬂeT

vouldn't wvant our votes oonstrued as meaning thet that wvas all

‘that ve thought this Council, or its camittees, could do vith

rea'péot. to giving bpinions or draving mferendés or making
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condlusions from facts that might be gathersed. Oeorgs, I looked
upon that as the minimws, in no sense the maximum,

As I have had contact with his ingustry, ve have been mak-.
ing recormendations and expréasiﬁg opinione to the Government,
Max, frequently, &8s long 2s I have known anything about it, and
I vouldn®t want the other agencies of Govermment hers to believe
or to geé the impression thgt;we thought that all ocncluaions
.dravn from factual evidence, or that all recommsrdations were
necessarily beyond the powers of the Counocll or the industry, or
its trade asaociatlongn ‘.

Mr. Ball: I don't need to say, Hovever, that ve feel con;
sidersbly that vay ourselvea. On the other hand, ve don't feelr
that we should try in any iay'to cosrce the Co;ncil.or the
indus try into taking action-that the Council feels night endanger
itself. We fbei that the Agenda Committee is perhaps unduly
cautious, and that that probably is natural in the earlier stagos
‘of & new experiment. We learn as wo gb alohg. Hov far ve oa#‘
g0 ve don't lmow, And we are going further; on scme things,
today thaﬁ ve did last time, We will mske progress as ve go‘on.

Mr. Hallanan: Gentlemen, it 1s a quarter of ors. The
business before the Qouhcil at this time 1s thb‘pending report
of fhe Gumm;tﬁee on Agenda. HThé ﬁotiaﬁ has baeﬁ;made for the
adoption of that report, and 1t has been secnndéé. Are.you
ready for-fhe'questionf

{There wvas a call for the qﬁestion.)
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Mr. Majewski: - Nr. Chairman -;-

Mr. Pogue: Mr. Chairman, may I say ....

Nr. Majewski: I will yield, but I vant to talk about this,
and not'. for five minutes. I am for going out and eating. o

| Mr. Hallanant Go ahead, Nr. Fogue.

Mr. Pogue: Nr. Chairmen, Mr. Bell's remarks, and, in fact,
the report of the Agenda Camittee, are both very persuasive, so
persuasive that I feel that we ahﬁula consider this vhole mat-
ter & little more carefully than ve have and should take into
consideration cortain ultimate possibilities. -

Everything that I ha.ve hesrd this morning and much that I
bave read recont‘.ly, seen to me to be manifestatione that
normally come at the top of an inflationary boom. There :Lé.
such a t.hj,ng in economics as the 'bus:lness cyole, although we
don't like to recognize it or to talk about 1t. I have the
rpelm thet the recoamendations of the Agende cohmittee ,' desir- |
able as ﬁhoy' are in giving factusl information rogardiﬁg the
past, and certainly information regarding the future, such as
construction programs, dealing collectively fith the data of
supply but omitting pn;rposely any oonsideration of demand, that
this nmaterial 1is flirtins vory closely vith an 6perat1n.g prob-
lem vhich, 1n my judgment, 1f 1t 1s that, 1s not eppropriate
for the industry to deal vith collectively in a forum of this
kind. They are quite appropriate for other agi;noies to deal

vith, for individual‘ddgpnnien to deal with, or anyone else,
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provided they are not collective.. - N

KNow, I have a sﬁrong suspioion, and I can't provo.it, and
I don't vish to assert 1t, that ve are at or olose %o the top of
en inflstionsry boom in the United Stetes. Now, at least that
alternative should be taken into consideration, bacause while it
doesn’t affect the supply factors which the Agends Cormittes
propoﬁaa to explore, 1t does affect the Qemand faotors, which
concern the futuree

How, I am as avare s anyone ¢lse of the tight situation in
oll, the shortages, the spot shortages in many critical supplies.
I am also aware of the breaking of many other bottlenscks in our
ecanomy. And I maintain that after you do these investigationsz
and have a more systematic knovledge of the current supply fac-
tors, and certain of the prospective supply factors, you are
still faced wvith the chances of & tremendous error on your

demand forecast. These problems cannot be solved factually.

~ After you get the facts, which are incomplete, you have to make

conjections.

The ﬁroblems that 1ie ahead do not relate to this summer,
pa;ticularly as I see 1t 1in oil, slthough there may be some
difficulties of crude oll supply in the Middle Uést,'but they

relgte to the prospective supply-demsnd situation next viﬁter,

particularly in respect to heating oile.

Now, ve have heard a lot of these spot shoitages, I

. suspect that while they exist the &escpiptioh of them tﬁat Yo
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hear today puts 2 great emphasis on them. They doubtless do
exist, but I vouid like to call attention to & few statistics
that I got fogethor haatily before léaving that at 1eaat-a§e
suggestive that the situation might be turning into a leas fight
situation than has been dedoriﬁed over the last three veeks.
Crude oll stocks in the United Stbes have imoreased elght
million berrels, or 380,000 barrels a day -- 280,000 barrels s
day} Since noting this Fridey I have seen in the papers thﬁ£
B laSt veek crude oll stocks increased something over one mililcn
~ barrels. The demasnd for gasolilne, vﬁioh has been going up
sharply, flattenad out over the past three veeks. Total
.requireménts or‘petroleﬁm products over the past two veeks have
'dsclihad 400,000 barrois a dey. Stocks of crude and prodﬁcfa
over the last three weeks increased zeven million barrels, or
330, 000 barrels a day.

I don't cite these as.naaning ansthing in particular; but
I merely éali attention to them. ' I suspect thnt_the-ohahqea.are
at least firty;rirty that vhen ve come to n&xt ;1nter, with the
possible exception of heating oils, we may be worrying sbout s
1ittle too much supply and, I think this Oounoil should ﬁeribusly
. qupstion.vhsthar ve arenft acting on - the basis of preaaureu
| emannting in our ovn.minds from a peak aituat.ion° If thgt
should be the casse, then we would have taken an unvise act af‘
this juﬁoturqo |

I vould 1like to see, and I have no objeéti@h to thg‘maximum
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of 1nformat1§n, but I vould 1ike t6 see this metter deferred
until thg next meoeting of ﬂho Council o see how veo react in
the light of the circﬁmstances that are visible to us thrée
months hence. There will be plehty of time, then, for next
winter.

~ Mir. Hallanan: Mr, Majownki.

 Mr. Majewskl: Ip there 1s all of this crude o:n that Joe
Pogue talks about, why aran't ve running 1t? Why 1sn“t he.
secking more supplies? Why are the Govermment bureaus seeklng
‘more supplles? Vhy ara‘thé railroads'vofried ebout fuelfoﬁ
thbir transportation.qstems? Why‘§re ve shippiﬂg'fuei oil,
rosidual fuel oil, from Oklahoms to Burzio, . Y., to manufacu
ture sted? Uhy are ve doing theae things it all of these pro-=
ducts are there?

The steel psople are still in the market to buy, for 90
days shead, to buy that much sheads I don't kmov too much
about a depreazion, but 1 cars 1935 vhéther one will ococur or
not, I would rather hsve too muoh next wintar than not enough,
'because for too much you oannot be condemned by the American
people, For too 1ittle they can hang you.

Now, Ernest Thnmpson uaid at San Antonio before a meetlng
of Hbstern Petroleun Refiners - and I assume he 13 an authorm
ity, bhe comes from Texas, he 1s the haad of the Railroad CGmm

miaslion == and I didn't quite méan 1t thnt way -« he 1s chairman

of the Railroad Gommission, elected by the paople of 1@?&3, he

il
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said to the refiners who vere there pleading for crude, some
fellows were'talking about importing crude, if necessaary, 80
Ernest got up, without any request, and he said.that_there ﬁas
372,000 barels more crude oll available daily before thef
reached the MER. I looked that up to see vhat it meant since.
Oﬁa hundred and fifty thousand was in the permanent basin.

Twvo hundred and twentyétwo thousand vere scattered amdng 960
fields in Texas. | | . o

Wow, 1f that crude oil is there why isn't 1% being p‘m;.
duCGd? Someone will say we don’t have the transportation.
True. We don?t have quite the econuﬁic transportation at fhe
moment. It is abullding, o

I lixe what George said about this report, and I am going
to accept his report for'the first step, and before we sdopt
the smtisticai Comnittee’s report I want to sccomplish the
second step on supply and demand, and I think vo can do 1it.

Nov, Joe, you questioned the 1ntolligonee of small minds
iiko mine, you impugn the 1ntegr1ty of small marketers and small
people in the business. I say that 1f you develop the facts
through this study thet the Agends Conmittee recoumends the
appbintment of committees for,jthat we will have éame faots
that ve have been saeking. I have talked to eight people Irom
Texas, some top brass in the oil industry, and ‘some minutia. "
They say that "Ernie Thnmplon is nnts,“ or thoy 88y == and it

is equnlly divided -= that he is usunlly right, hut he . doean't |
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alvays tell the fmots. Now, that 1s a hell of a thing for me to

toll tho poople, that Ermest Thampson doesn’t know what he 1s

talking about, or that he hides the fmots. Texas, you know, is
a part of the Uniteﬁ States, and 8 very important source of sSup-
ply of petfoleuﬁ'to the Aﬁericnn people, all of the people. -I
have heard.people Qay, "lLotis keep it all in Toxas.” They
couldn‘t do that. .Thay voﬁld-bé in Government control.

Here is what we have got to deal vlth, men. Not theories
or fear of golng to jJail. Fear of vhat the American people are
going to ask Congress to do. I am not concerned about allocat-
ing crude ¢il to Joe Blow. I am not here pleading that cause.

I am certainly not pleading the cause of my company, bocause 1
had a perfact undorstanding wilth the finest boss in ths businoes
that 1if he didn't 11ke vhat I vas going to aay hare == and he

didn't knov vhat I vas golng to 8ay -- he could fire me. Yow,

I would like to have you adopt Goorge's report, the Agenda

Conmittee's report, as the [irst phase,.and then 1 would like
to have a.supbly ahd demend plcture prepered. If Joe Blow's
comittee doesn't feel they ought to do 1it, that we got this
Eoononlec Advisory Committoe, that soems to me like & good
avenno, of .the Interstate 01l Compact Commission. Do they
mako forecasts of the supply and demand?

M¥r. Pogue: Ibs. They are making one thit week,

Hr. Méjeieki' Most of those fellows vork ror the blg conm-

_pahies,idoﬁii théy? Juat_an 1nqu1ry. th dcn'b'we ask the
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Interatate\011 Compact Conmission to give 1t to us gquarterliy?
.' Mr. Pogue: They have been doing that. | -
Mr. MajJevakl: They hava been‘doing it, but it has been
hidden in a 1ittle pamphlet that only & fev econcmists zee.
Mr. Poéue:' No, no. | | |
Mr. Majewski: Not a Chicago nevaﬁaper Xnovs that there
is an Interstaté 01l Golpaht Commission. |
‘Mr. Pogue: You can remedy that.
Mr. Majevski: And ve have some of the best there. The
vorldl's greatest Q- Colonel McCormeck says. | |
If this Interstate 011 Compact Commission hes this
Econamic Adﬁlaorj cummittee,‘and it produces tho“suppiy and -
demand figures, would it be illegal for this Oouncil to discuaa
them? I want to go further ‘than Just publishlng Would 1% be
11193&1 to discusu vhat somebody else prepared, as to the ade@
'qunéy of them? I know you are pcomménding that ve breai 1t.
down by five P.AMN. districts and 1nto four ma jor productsa I
vould like to break it down furthor, as the Committee reconw
mends - dieaelsi heating 0115, residual fuel oils, Oould ve
discuns that report here, as to its adequacy? Could we?
| Hr. Bill: Barney, 1 bave never seen you fail to diacuss
anything you wanted to disounaa ’ _
Mr. Najevski:' I bhave seen ybu géntlemen close up like
clams on me, too. I am wondering if you are going to discuss

that Economic Advisory Committee report, of thE Interatat6 011
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Compact Committee, on supply and demand, at these meetings,

Mr. Jacobsen: Mr, Chalrman, I am not a lawxer, but as I
understand it the trouble with the anti-trust lavs is not dls-
cussing & certain thing but is the concerted sction that might
follov the disousaion.

Nr. Pogue: ihat is righf.

Mr, Hill: I can't answer that, but I would say we ought
to discuss one thing ét a time, and I would rather take thet up
after the report comes in snd get this Agenda reportlout of thé
V&Y. |
.. Hr. Majewski: I will take that. I sald I was for your
.report. ¥hen you consider thih shortage, the stgel ahértage,
and so forth, are you going to-find out what is going to Russia
and vhyf Ave you going to find out vhy ve have to ship pipe
and drill casing %o Saudi Arsbla and Iren and Iraq and Ethopla?

ﬁf. Hallanan= 'Ir‘you will refer to the Haterialalbomnittae
Report of the last méeting Jou ﬁill find reference to that very
. subject. ’ |
Mr. uajewskiz Are you goiﬁg fo aacertain the f&cts'and
. report to the Council on the oxisting atoel shortage? Tha
reason ve are domestically short 1s because ve have been thrown
into & foraign export demand plcture tha.'b is torrific. I au
vondering if ve are > going to delve into that a iittle bit. I
would like to. I an a believer in taking oare of the United

States first.
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' Mr. Hellanan: We already have delved into that.

Mr. Majeveki: And have you got the ansver? _

Nr. Hn.llanah: No; ve have lthe ra.cf.s, t.hp#gh. You ref‘eﬁred
to the report of the Material end Supplies Committoe of the
January 21 méting, and 1t 1s very extensively dealt with :I.n
tﬂn_‘b report.

Mr. Majewski: I have read the report and I didn't find a
bit of infornation as to what wes going to Russia, vhat vas
going to Ssudi Aralia and of wvhat kind of material., I reaily |
didn’t think that was 1n there. It made reference to the -fa.ct
that some was going. | |

)lro Enllanan: 'I'hat :la r:lght.

Hr. llajowski: But I an interested in lmoving hdw much,
and of vhat kind, vhether we should have that here f:l.rat, or
should 1t go to Saudl Arebia , and 80 forth,. |

Someone will say, "Let the people in Uiaeonsin burn wood
they have a lot of cord wood, let them burn it for heat. ‘_
Well, you know, the poople of Wisconsin have also inoreased
their standard of llving. They no longer vant to cut cord |
vood and dburn ita. They vant to burn oil like the people zin the
we I alvaya mispronounced this word purposely o= like the
people in tho offote Ea.st. We think our stnnd.h.rd of living, |
with the 4-H Clubs , and things. 11ke that, we th.‘l.nk ve hava
increased our standard of living. | .

We vant to burn oil out there, too. And éven the colored
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poople in the small outlands of our area wvant to burn 611.
Somebody saild thﬁy couldn't. Hell, thoy shouldn't 1ive in our
towns, but they are there, and they oﬁght torburn oll. |

Might ie say this, George, that ve accept your report. I
want & cdpy of the lettenr whieh‘i vrote torﬂax Ball to bhe mads
é part of it, but I wvant to make three correctlions in the 1et;
‘ter. I used the words, inadviaedly, “night lifing." I don't
vant to use "adequacy of domestic crude o1l.” I want to sey
Mavailabllity." I want to chenge both;worﬁs, end make that a
part of tho rscord. ' y

Mr. Hallaman: It 1s a part of the record.

Mr. MajJewakl: Is 1t?

Hratﬂallnnan: But you can reviie. |

Hf. Majewski: I would like to do that.

Now, with that in mind I think we could, or vith the con;
sont of our Committee, we are all here, we could tell you & lot
about this situstion. This ls not a hypothetlical sho#tage; My
friend'Dr; Wilson's people von't také another_custamer for
‘heating oil. I wontt, either. E&body else wvants enothor cus-
tomer for haaﬁing oil. Nobody else wants another order for'
diesel oil. Ve can't eupply it. Where heve we gone? We have
gone to the Gulf Coast for the oil, Ve ave bidding up the
market -- and I am alvaye for bidding up & market vherever it
is in ého ﬁnited States. They ought to cut thé appropriation

or this anti-trust diviaion, 1ike they do vith tha 011 & Cas
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Division, and a guy could talk more freily. But ve are down ca
t.iae Gulf Coast goetting & supply for the Middle Hesteﬁn‘ portion
of the United States. Do you think the pecople in How Engla;nd.
are golng to.feel that next year? I think so. If you think
guoline is in plentiful aupply, rind anybody that wants
another gasoline consuming econcmy in the Middle Weat.

It is no joke that unless yoﬁ do something about it név
you won't heve enough materisl to g6 on the farms to do the.
fall ploving, and to do just a little‘ planting., In "the fé.l].

wve plant vheat primarily, but ve do & lot of plwing and getting

~the soil rsady for the next year. low, you can’t duck this

thing with fine words of economics committees. .Paople are 80
damned fed up vith economlics they @e going nuts. And dmn
gogues like Walter Reuther are taking the economies of. thése
billion men and making chumbs of them.

let's quit talking about economics and executs our
responaibility to the American public, vhose standard of liv:l.ng
haa increased. That 18 where we are selling more gasolino and
heating oll and fuel oll. The standards or living in this
oounfry have -increased and they vant no:re- petroleun products,
and. ve are nov on the spot as to whether we can supply it.
After a veek on the road té.lking with oil men And two days hewa
I doubt whether we oa.n supply it. I doudt vhether we _can supm
ply it in ten months, or twenty nonths the estima.ted ti.ne of

taking care of these mteria_ls shortages.
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A 11tt1e’1aughﬂ‘don't discou;age nme, because serious paO=
. ple &o laugh occasionally. o
How, wvhat I vant to convey to you here is that when you
“adopt this_thing today that you fully publicige vhat yoﬁ #re
| . dolng, That will be the deat public relations for this 1ndus;
try and 1t wvon't cost you-a nickel to run an &d in any neveg-
paper. You send out.of here today the report of the Agsnda
Committee that you have taken thls rorvardélooking aofioﬁ, not
planning, and that you propose to got supply énd demand figures
‘on the table hers for discussion quarterly, and you don't need
to put any 24 in the newspapers to‘tell the pubdlio fhat ﬁou are
. progressive, thai you ar; technologically alert. You wlll he
'télling them today thét you vant to execute the rosponsibility
and trust that has been put into our hends of supplyling thé
damastic'damand for petroleoum products first.
One more concluding remark: I don't know too much about

foreign lands, and 1 aympafhiae vith thoso'poor péople.-fnii of
1’y people oame from there. None of them cama'iia Boston; o?'.
the Hayflover.' All my people are recent tmmigrants. My péople
loft there because the Czar, In one case, had trouble with my
fathor, and he just beat him to the border after serving six
years in 81beria. It wasn't because ho wasn't a gehtilé, My
0ld nen vas a gentile° But he was slvays thinking about the .

1P$Ople and not the Czars. Anﬂ far thinking about the people he
apent p@ix years in a cold area, Bibsria. I am hia offgpring.

-
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I am proud of it. I am proud to be a part of this oll business
but I bate 1ike hell to see you fell. |

th are you exporting diesel and distillates abroad when
you are short here? Why are you doing 1t? Can anybody toll us
vhy ve have got to do 1t? Nobody tells us tht nov in any of
‘these statistics., They tell us, iHell, poor people.” I am
sympathetic vith them, but I am thinking of the poor poople
here first, and you will be in the oil bﬁsineés 1n,ﬂmerica
longer if you do.

I want to now vote, 1£ I éan, on George's regolution, and
then after lunch, if vé'ﬁightltalk about how to get some sup-
ply end demand figures for discussion hers -~ that we don't
prepare, but our peoplé do.

Mr. Hallenan: Any further remarks?

Are you ready for the question?

{There was a oall for the question.)

Mr. Hallanan: All in favor of the adoption of the report
of the Agenda Cammittee will indicate by saying aye"; oontrary,;
“no."

Unanimously adopted.

We will nov recess until 2:30.

tThereupon, at 1515 p. B., & recess was taken untll

2:30 p. m. of the sawme day.)

| Gl ke
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_AFTERNOON SESSION 2539 p.w.

Mr. Hallinan: Gentlemen, the Counoil will cqﬂe o’
order. |

We have an interim report of the Cdmmittee on Internationsl
Standerds for Measurement of Liguld Petroleum Fuels. Mr. |
¥hisa is not here ito present it, but I am going to havé a
copy distributed to each mewber, so that you may haﬁe an
opportunity to go over 1t. I anticipate the final report
of this commiﬁteé.will be avallable at our ne;f_meeting of
the Gouncil.

It is the interim report of the OOmmittée orn interhﬁtional
Standards for Measﬁgement'of Liquid Petroleum Fuels, and 1%
growa out of 2 roequest wmade by the 0il and Gaﬁ Division
for recommendations on he subject.

Now, gentlegen, we have with us this afternoon a nunber
of representatives of the differént Governument departmentis,
the Army and Navy Board, and I know that you will be very.

much interested in hearing their viewpoint with reference

to the matters that we have before us this worning.

T am going to ask Mr. Bali to present them to you,
and until the eonclusion of their discussion, we will
auspend the consideratibn of any other part of our agenda.
Mz, ﬁall: Centlemen, befors calling on the first

speaker, who represents these various Government agencles,

. I

T would like to ask the new choirman of the Army-Navy
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Peatroleum Board,—gdmiral John H, Hoover, to just stand
and take a bow.

Now, to get down to dlscussing Government needs end
Government probléms :;'ana they intermesh with the problems
of the entire industry, of course L: I am gding to eall
first on Captain Ralph E. Wilson, the Deputy Ekecutive
Officer ér,the_grmy:Navy Petroleum Board.

Captain Wilson: Gentlemen, before we'get into this

" guestion of military requirements, there was a question

raised this morming that I would like to clarify in your

minds. The statement was rade that the Navy had a large

number of idle tankers 114 up that could by some epplica-.

tion of a magic wand . be put info foreign service 1mmed1¥
ately. | | |

I would like to ‘correct ﬁhat 1mpfession. ‘gpg_navy
has no 1dle tankers. We have s f;eet 6f 36 ships orersting
in: commission as Naval vessels, and they are presently
hauling'dbout 4] percent of the overali militgry'require:
ments in export gerviee. There are.none of them idle.

The ships referved to, of course, are by léw,in the
custody of thelMaritiﬁe Commisslon; and are completely
controlled by the Ship Sales Act, which is an Aot of
Congreas, and'the'legislation under which the Maritime
Commission opefates. ‘ |

wlly

That goveramental policy, as expressed in that legislation,
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is, of course, solely a matter for Congress. o

e

The Maritime Commission's presént authority expireé
on June 30 to voyage charter these vessels, and at the
momeﬁt it 1s anyon?'s guess as to what sction COngreés
will take toward extending that authority to meet the
world shipping erisis. |

The Maritime Cbmmission men are here. There are two

hundred thirty-three setive ships now, and they ore bresking

out an additioual 50 ships, "The total fleet is some 500

ships.

In other words, there are about 280 or 250 ships laid
up in the wud ét the'preséntltime.- "In fhe mud, " we use
not too literally, but we suspect some of them Probably
are. | | o .
The Ship Sales Act plaées no_restrictions‘whatéver-3
on the sale or-ﬁhese ships to american citizens under the
terms of the Aet. 'The Joint Chiefs of Staff, acfing in
their capacity and responsibility strategicaiiy, have
recammended - and. 1t has been carried out - a total limit
of sales to foreigners of 50 ships, Now, those 50 ships
have been sold to foréigners and there are some 76, I
ﬁelieve, aprlications pending for additionallsales foreign.
Whether or not that ceiling will be 1ifted to permit these

additional sales forelgn, ls & matter under véry active

sonsideration at this very moment,
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the 76 applications include some 22 to 25 ships

British, and they also include some 18 ships Greek, and
some 10 ships or so French,; and Sé on down the lime.

Now, it is all well and good to say you will lift
the celling and permit additlional ships to be sold foreign.

These ships ropresent war assets to a considerable degree.

. In the caserof 8 national emergency they would be immedi-

" ately required. Whether or not you make the deeiszion to

e

sell exclusively British, or whether you raiee the 1iW1t
to include the Greeks and French and Argentines and all
the othere, 1s a matter now being very sctively considered.
But by nc waving ofralmagic wand can the Navy or the
Maritime Commission break out zhips to meet the need of
the shipping erisis. |

| I have two sheete here, which I believe are beling
circulated, representing_our estimate 6f military requifé-
ments through the balance of 1947 and through what we

call fiscal 1948, T needn't tell you, I GOn"E believe,

that we are very much alarmed over the present situation

from a military supply standpoint. We have Invitations

to bid going begging at this very soment for produuts
that are very vitally needed for military use.

The whole situation does not look at all good. Now,
wé are, We reaslize, no 1onger‘?referred customers, as

was brought out this morning. We can't operate on priorities,
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but nevertheless, there 1s an obligation o be fulfilled

by these militery forces of ours thaf must be fuii'illed,
and wilitary stocks muét be maintained, which I think you

. wvill realize vwhen you see the totals are very amail potatoes
compared to the total production 6f the Unitea 3tatas,

T am not golng to burden you with a detailed reading

of all these, but for emphasis, I would like to o through

the totals for 1948, We have on thias Phctostat sheat

marked ‘on shore" and "off shore" liftings. In other
words, the pn;shoee 18 that porti@n which we would 11f%
from continentel United States, or obtain from continental
United States, and off;shore is that which we would 1lift
off:shore, the Persian Gulf and United States Culf.

These figures are in thousands of barrels. The totels

are as follovs:

Nevy speclal fuel, on-shore, 12,419,000; off-shore,
14,417,000, That is for the total year nest year.

Other heavy fuels, on-shore, 17,433,000 and 96,000

off-shore.

'Navy Diesel, 8,030,000 on-shore, and 9,020,000 off-shore.

Other Diesel Fuels, on-shore, 2,156,000 and nothing

off-ghore,

Motor Gesoline is 6,142,000 on-shore and 2,308,000

off-ghore.,

Kevosene is 4OY,000 on-shore and 5,000 off-shore.

¢
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aviation gasoline, so far as we can see now, wust

come all on;shore.' 115/145 is 4,229,000'on;shore, and
none off:shore; 100/130 is ‘= total of 8,567,000; 91/98 . 73
is 1,221,000 total; jet fuels is 2,121,000; lubricants,
823 000 aviation Iubrlcants, 295,000- gresses,TT,OOO

Thegse cobies will be mede available, T thinlr they
have been éirculated to all members.

Tn sddition to-tha£! I have here s summary for our
requireﬁents for the.bﬁlanée of this year, which have
not yet been met. Most of these Invitatlons have'gone
out, and the balance represented on this mimeographed
sheet remains at the present time unfilled. I believe
that 1is felrly self;ewplanatory, end Y won't burden you
wlth a detsiled meading of 1t, but those are the facts,
and as I say, #9 are very much concerned with the whole
situatbn, | N

" To fut it very bluntly, we feel we have been glven
the brush:off. These invitetions have gone out, and they
‘have not been‘anSWered. We have not had the kind of support
we think we are entitled to, and in gome cases it 1s
pretty'obvious that for a premium price certain things
- eould be'done. | |
wa, wve do have these obligations.‘ They are national,

and they sre extremely-important. Whib having then, we

elso operate on a close budget, and can 11155fford to pay




6 -

| 110
premium prices to meet items of that noture, items of

natiénal necesslty. So I submit these.figures to you for
your ;eﬂbus consideration, and I.hﬁps that we wili not
wind up with eiﬁher an'eﬁpty oillcan_or empty poecketbook,

?hank-you very'much.- | |

Mr.‘Hallinan: Are there any questions that any members
of the counell would lilke to direct to Captein Wllson?

Mb. M&jewski: On that report, Captain, are those all
ue:gallon barrels? | J

Captain Wilson: Yes.

Mr, Majewski:. What are the premium prilces jou are

tallkting sbout? I that'goes unanswered, I would be worried

~ about it myself, because just vhat do you mean by premium

prices?
Captain Wilson: I think 1t can be summed up priwarily

in the bids we have had for aviation gasoline, which have

,varied all over the lot. Some prices are lower then we

 budgeted. end some a great deal more.

Mp., Mojowski: But that applies only forthe aviation
gasoline bracket?

Captain Wilson: That is the most .recent application
T have, the one T had in mind when_i uade the comment.

Mr,_Porter:. A year,égo, when thé Navy was short of
fuel oil, thé report got out and has circulated-sinee, that

the Navy at that time had 7,000,000 barrels of heavy fuel
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in underground storage at Pearl Harbor. 4re you permitted

to say whether that‘is true or hot?

Captain Wilson: We have storege in Pearl Harbor, yes.
At the preéent tiﬁe.we aye keeping 1t aé well stocked as
poasible to support the fleet.

1Er. Porter: It was well stocked at that time, too.

Captain Wilsonf-'I am not prepared to say in thet
connection. I don't believe it wes, but I am not sure of
16, | |

Mr. Pprterf That 1s the report that has been cifcu:
lated since then,-thgt'at that time you had some 7,000,000
barrels.

A Voice: You wouldn't think much of the Navy if they
d1dn't have that. | )

Mr, Porferz That 1s a hell of a lot of fuel to be iIn
one spot.

| A Vbicei It is a hell of a lot of Navy.

Mr. Majewskil: I have another one. Iubricaiing o0il 1s
a8 very large amount and lubricating oila are very scarce
in this country. The demand faf exceeds current SUPPLY.
The Wavy ﬁurchasea on work tests. They have an sleborate
ﬁystém of work tests that many suppliers or memufecturers
of 1ubricating éils have néver bothered with-bécause of the
sost and the trouble of going through these tegis. It

seems to me 1f you were willing to buy on straight spacifica~
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tions of the industry, for instance, like industry buys,
to lubricate expensive machinery, you could get more hidders
on lubricating oil.

Hoﬁever, if you ask us to wait two years in order to

get 1t approved at &mapolis, you are cutting out 20 or 25

suppliers of lubricating oll that I ¥novw of who don't bid.

Gaptain Wilson: Of course, Mr. M2 jewski, thet is an
old story, the matter of scceptebility tests. It appliles

to practically everything the Nevy buys. Are you veferring

to general commercial clagasifications or marine speciilca-

. tionsa?

Mr., Majewslki: General;commercial specifications.
Most of the inlend refineries don't know much about wmurine
spocifications, We coﬁld meet them 1f we weren't ragquired
to meet a work test In thﬁt case; I thiﬁk we could sven |
meet the marine specifications.

Captain Wilson: Without getting into the technicali-

ties of -1t, in materlals other than petroleum, I have

seen this same thing come up before in electrical machinery
and steel castings versus cast ircn, and many other things.
Those tests in themselvea appear pretty silly, bLt you

will find if you run through the baokgrouni of them that
they are usually there because there has been some rather
outstanding failure that caused theﬁ'to be placed in

effact,
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Now, we are not yerfect, and maybe we go too far in
some things.gnﬁ meybe we.ara too mueh conservative, and :
I would be interested in finding out in what way these
specifications can be modified to meet these shortages.
"Mr. Majewskl: That is the reason we brought 1t up.
We meet Admiralty tests fof the British Wavy, but don't go
through work tests, 'The British Navy ean buy stuff in

1ﬁhndrstates without worlk tests.. In' normsl times, that

'is a good thing, to gO'through work tests, when you have

normal suppliéré, but today you don*i have that condition.
Mr; Duke: -I £ind that the Fuel Division of S&E
are disposed to eonsiderllittle-changas'in specifications
in times of high supply, and I know they do thet. I don't
¥now 1f they do 1t with your authority, but I assume they
do. | | | | ‘
While T am on my feet, may I mention one other thing?

There was a solution to a tight fﬁel‘situation about  one .

' year ago that came up for comment here in the Agenda Commit-

tee of this organization yesterdéj. I want to preface 1t
by saying I am not spesking of my company. I think wost of

us who come here come thinking in terms of leaving our

company outsgide the door vhen we come in. At least, we

try to do that,
T was invited to this conference and have supplied

somé of the fuels, so I could have no complaint. There are
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the Quartermaster has sent out similer onee, and it is the

: 114
people In this industry vho do not like the Navy or

gnybody'else Solving their problems, 1f it can be avoided,
by private negotiation at a high level with a few companies
where prémium prices are paid and a whole lot of the other
fellows do not get & crack ét the business.

T am referring to 2 poliey thing. It 1s a matterror

ﬁhén'yoq need some Navy speclalties, you call in soms of

these compenies who want the business, and that laves you

open to criticlsm that since that premiuvm price was paid
to get the stuff, that that business should have been
offered to everybody in the business. There is quite a

1ittle compleint in thet regard. I hope it won't be

‘necessary for you to solve too many of your supply problems

in that way, but 1t 1s-fé1t you should give the whole
industry a cfackﬁt that businesa.' |

Captéiq Wilson: So far, we have not resorted.to anj;
thing of that type. Industry ﬁas recelved telégrams'from'

the Bureau of Supplies and Accounts ia the Wavy, and also

N

'responses‘to those telegrams, which were industry-wide --

at least, sent to 1l normal subpiiers, I think, overyone
who has shown interest in militery supply :: an& ﬁhat,has
caused we to make the remarks I have made.

Mr. Majews¥ki: We are here to heip you, and we ha&e'

been talking.about.this for a long time in tﬁe-industry.
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You'bﬁy abOutVQO Percent on-shore of your raquirements
for Diesel fuel. This country has goné'ﬁiesél:minded.
It is ﬁhe‘judgment ani estiméte of peorle in the Interior
of the United States, vho meke & lot of Diesel oll -~ and
we consume =z lot domestically in our raiiroad transportation
feeilities, development of light, heat and power :: it s
our opinion that when you‘:: and this is aéain a matter in

vhich I hope the Department o Juastice i3 not too seriously

interested -- I might tell you in our own little outilt

we have talked about whether we shoul méké Diessl oll &%
these levels of two anﬂ a half cents under the gasoline,
asy, for example, under the gasoline tankucar price. The
result 1is, we don't maﬁerbiesel. We erack it. 'me Diesel
demand will take up to 20 percent of the total distillate
demend. We foresee the day when Diesel will be-sellibg in
excess of house bfand-gasoline at the rerinery, Therefore,
it -ight be well for the Navy,.in going for eppropristions
to the people on the Hill for them to consider that.

Tt is my opinion that Diesel fuels will cost in excess
of the'priqe of gasoline 1ﬁ:a:eoupleof vears, and you will
get in that way, ﬁhen-yqu are'wil1ing't6 pay the »riceo,
competitiveiy, ydﬁ will get éli the'DieseIY§u nead firom
this country in these amounts.

I think that 1o something you. ought to bear in wind.

Some of your appropriations are too low for commoditles like
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Diesel,&nd gasoll, They have taken on & new value, those
products, in the eyes of the:consumer.
Captain Wilson: We have s feeling, too, that scme of
the appropristions are a little low.
Mr, Majewskil: I am not talking price, now, and the
record‘should be éwpupged on thaf sub ject.
Mr.Hallinan: Are there any other.questions, geﬁtlemen@
Thank you very much, Captaln Wilson.
_Mr. Ball: T would like to add my thanks, Captain Wilgon.,
Row, the Armj and;thé Navyrare_not the'only people in
the United States Government, as you know, who mneed petroleum
surplies. The Bureau of Federal Supply over in the Treasuny ;;
I am not sure yet-whether it 1s Prdcurement Division or
Bureau of Federal Supply, since there seems to be some question
a8 to vhat the most recent name 1is ::-have beeh having their
tfoublés. Mr. Fred Witt 1s goiﬂg to tell us Ebcut them,
. My, Gaﬁnon: T am very sorry that Mr. Witt came here

with some figures, but became 111 and had to leave. If I

nay pinch-hit for him I would like to give you the 1nforma-

tion.

Mr._Balli‘ This 1s Mr. W;:E, Gannon, who is pinoh:hittiﬁg
for Mr. Witt. |

Mr, Gannon: It 1s the Bureau of Federal Supplﬁ_ It
used to b8 Procurement. We are charged with buying‘the fuel

01l and gasoline for all activities of the Government,
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. rl3 excepting the mavy. That is, to be used within the

United States.

Our oversll plecture is about &90,000,000 gallons of

fuel oil of all grades, and s little over 300,000,000
Vgallona of gasoline. We don't buy fhe aviation; oxecepting
at certailn commercial levels.

Recently we went out in our Reglomn 3 :: we have giy
regions, and we ltagger the buying, in order to keelD an
even flow of work - and Reglon 3 takes in the great Mlddle
and Northwest -- not the Nbrthwest but the Minnesota area,.
We recelved very poor pesponSG,to the fuel oil, partieularlyo_
The druﬁ deliveries and tank wegon deliveries are Dretty
vell éaken care of, but wheﬁlit came $0 tank car, transport

Fis

truck and marine deliveries, #ernﬁeded approximaiely 30
miilion gallons, amdlke receiﬁed coverage on approximately
three:million, ebout‘lo Percent.

ﬁe then sént wires out to those wé thought might help
us out,rand“got thréeiresponses in the way of‘bids, and
they totaled about‘a million'and & half gallons; s0 that
novw we have to get 25 million,coverage,,qr go without
contracts. Ogr only alternative is to contract with some
brokers in Tewass and bring it up Prom there, but I den't
think that is a very good idea in view of the tﬁnk capr

shortage and the pfice. That is just one reglion of the six.

Region 4 1s working somewhat better, There the response

’




rll

_ 118
was somewhat bétter on the larger deliveries, end less on
the gmall. Most of that which ﬁe have not covered 1s for
;he War Department and Coast Guard. |

" 80, briefly, *hat ia the story.

Mr. Hallinan: Are theng ény questions, gentlemen?

Hr.'Wilson: Have you revissd your speeifications on
gasoliﬁe? |

Mz, Gannon: We have Workéd hard on that, and I believe
the industry is wmore or less satisfied with current specifiégu
tions. |

Mr. Wilson: Do you recall what 1t is?

'Mr. Gannon: I couldn'it give 1t to you at the present
time. We did'have great.difficulty on gasolne specifications
db0u£ two years sgo. |

Mr. Duke: I would like to ask a guestion of Mr. Gannon.
You sbeak of your regions. Afe those regions the same es
the BAW regioﬁs?

Mr. Gannon# For instanbe, tﬁe BAW region tock in the
whole Atlantic Coast, vhere we bresk off in North Carcline.

Mr., Wilson: Your Region Mo. 3 1s in the north, and
BAW region 3.15 on the Gulf Coast. |

Mr., Duke: I £ind your Department very coopefative in
all the aspects of its procuramént. I am'sure you people'
have in mind that some of the smaller people in the business

find 1t diffieult with the market uncertainty and for the
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periOd of time set forth in the contract -- that is probébly

the reason a good manx_bids were,nbt put in. I think they
did that tb take iﬁ¥o consideration markets, date of
delivery; and some of these people who used to bid on these
things have the ggodl and will deliver, but with & reluctance,
in view of the fixed price for the perlod of the contrect.

I don"t think it 1s & matter of lack of supply, but
fearfulness on bidﬁing. I find In talking to some of the
smaller people in the businesa,  that.they have 2 lack of
understanding as to how easy it is to get some of youf
business, despite the 17 forms that I heard about.

I am wondering 1f there 1s some way you could publicize

the information as to how they could bid on that business.

There is a tremendous lack of understanding on the part of

smallér firms who don't know about that, If you have anything
in the nature bf a pamphlet orﬁoould get one ouf :: it 1s

Just a thought :: that would expiain and give wide ﬂistribu:‘
tion to the information on how to bid on the Bureau of Federal
Supplf requireméﬁts, that would be fine.

You don't have to bid on & wide range, but just srecify

items. There is no understanding among & large part of our.

business on how easy it is to handle your business.
Mr, Gannon: We refuse to put no one on the list.
Mr. Duke: I know that.

Mr. Gannon: We have a very large malling list, where
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we will mail out in the neighborhood of 220 invitations,

and we may get 20 or 30 responses.

I think it is a terrific expense unnecessarily that
we go to in sénding 1nvitationsjto a greét number of peocple
who areﬁ'trinterested'except to keep in touch with affairs.

| I don't know how we céuld simplify the matter of

telling them just what we expéct, but the average little
man, 1f he is not ?retty well versed in business, is taking
a chance dealing with the Govermnent.
Mr, Majewski: I would like %0 ask a guestion and make

a suggéstion..You ask In your blds Ffor quite an opEion.

There is quite & difference between minimum and maximam,
gometimes as musch as 200 percent. You want an optlon from
an industrﬁ at‘this time, which is in short supply, and wheu-
you are talking abdut District 3, you are talking about

that great Middle West, which truly it is, and you are not
going to get eny options just ﬁedﬁuse you are the Government,
up to 200 percenfb We don't kno# whether you are going to
take 200 percent more than the minlmum,

Tt seems you ought to buj'like_everybody elseo We will
contract with you, if you don‘t ask for all ﬁhose options.
Distriet.B will give you all the material you require.

We want the Governmment funotions to wor#, but you can's
have theae'opfions.whioh you used to have. You know, Eince

Fty

Max Ball sent this memorsndum to the industry, I took the
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trouble to analyze the bids for the last part of the war,

and for the last 10 years, You bought from two to three
cents under the merket. Your business was so highly.
competitive tyat people broke thelr necks to go broke supplying
you and giving you thgse huge options,
My personal opinion 1s :: and I anm treading on dangerous .
ground :; you canft do that no more, even if you are God.
You cantt do it. We believe Govermment i3 God, so 1f you
wlll change and,revise your views on these options, and
tﬁat top:pficething, you will get 21l the material you need
in the Middle West. T will he;p you. 1 know wﬁéré some
of it 1is,
Mr, Gannon: As far as the options go, we feceive
requirements for éaéh activity, and each activity is supposed
to tell us éa-nearlj a8 possible just what they will faquirey

I

and @ fuel oﬁ},_except where there 1s a movement of cemps
or ports or exchanges, it is Pretty uniform. Where they
say they will take 50,000, it comes pretty cloée.‘

| As far as the top price is concerned, we got mumberless
sontracts where they bid, we will sa?.ahalf a c¢ent under
the pcsted-price, up or down. If we get a flat veice in
competition, we take it, so that there 1s no:way.#e could
modify 1t to make it easler, .

Mr. Majewskl: I think if you publicized the fact that

you have changed your policy --
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Mr. Gannon: - The DPolicy has not been changed,

Mr. Majewskié The-public doesn't‘knoy it. A great
many suppliers out in the Middle West, who long ago quit
bidding on your requiremeﬁts, don't know that you now wuill
make those quotations flexible. | |

Mr. Gannon: We didn’t have to do it In the past. We

would have done it if we had had to do it.

Hr. Majewski: Wo oriticism of what you 814 in the
past. I say that day 1is gone and you will get more bldders
ir eﬁerybody knows that you realize those days are gone.

Mr. Gapnon: I think we are all sold on that.

Mr. Hallinan: Thank you very much.

Mr. Ball: Thank you very muoch, Mr..Gannon, I hope it
wasn?t our_meeting that made Mr.-Witt.siek,

Mr. Gannon: Nb; he didn't feei well when he czme in.

Mr. Ball: Just referring to one of those éffhand
eracks that Baﬁney Just madé, rémembering that I am noyw part
of the Government,'this is the Pipst time thet anybody ever
suggested that I had any of the ﬁualities br attributes of
divinity. o | |

o

Mr. Majewski: You might hsve, Max,‘if,you keep working

| at them.

'Mr, Ball: The tanker guestion enters into this thing.

You have heard 1t mentlomed here, and it presents its problems.
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We are fortﬁnaterto have here with us todaﬁ Colonel
E?thur‘e. Syran,;Special Assistant to the Managzing
Director of the Operatlons Department of the Maritime Commis;
sion. Colonel Syran.

Colonel Syrgn: I am very happy, Mr. Chalvman'and
Mr. Ball, tb.have;received the invitation to come to this
gathering today.f-I was very anxious to come, and in the
belief that i wou1d'have many of my questions answvered, but

IS

it appears that many of the questions that we have are ques-
tions:: and Mr. Majewski this morning rattled them off one
after the ﬁther;f I hope that I may dizcuss with you rather
briefly somé of our questions, in the‘hppe that you may

aséist yourselves, as well as ourselves, in solving them.

Originally, I would like to clear up the fact that the

name, as 1listed in the agenda, is not the War Shipping Board.

It 1s the Mgritige Commisslion, and tﬁat is significanf.
The War Shipping Adﬁinistration, by Aet of dbngress, termingted
on_Septembér-l, 1946, Some of its actiﬁities were carriéd on
and are being carried on by the Maritime Commission. Those
activities are operating activities.

They wére ofiginally to cease én the 28th of February,
but they didn’t;'principally because of the relieflﬁrograms
and the tanker guestion. The movement of petr§1eum is a very

i

Important one, and it took & great deal of_exﬁlaining to the

that the

Povece fonvm

t4tco on Morehont Merine and Fisheries
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Mﬁritime commission had to continue oﬁeratiﬁg these tankers
beyond the 28th of February.

The Maritime commissicn desires to get out of the
operating'business as repidly as possible. We have mede

great strides in the movement of dry cargo vessels, and

‘-

" we anticipate there will be no govermment-operated cargo

vesséla by the first of June, although we have-anthority to
operate until the 30th of June. -

The extension of authority to orerate tankers also’ terminm
ates on the 30th of June. Unfortumately, although‘it.was
generally known that we would be out 6f the buainsbq on the

28th of February, there was very little done on the part

'o: industry to assume the burden of that movement, and ve

found ourselves again in the same position.
Now, many reasons have bsen advanced as to vhy industry
has not come forward and bought the tankers that are

available for the movement of petroleum under the American

flag, and as Ceptain Wilson said earlier, there i no

limitation vhitever in the number of tankers that American

opprators may purchase.

Ve have at tha prasent tima approximatoly 230 tankara
operating It has been aaid earlier that there sre
approximately 250 more tankers in the laid-up fleet. Those
figures are substantially correct. OfF the.2§q? hoyevep,

only 150 are of the fast type of tanker in excess of 15
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knots ,anh of those 150, instructions have been 1ssued to
break duﬁ 50 of those tankers, to repalr them, and to have
them availsble as rapidly as possible. We anticipate that
they will be resdy some time in the month of June. That is,
in a matter of about six or eight or ten weeks.

The repalrs to thosé veesds are rether substantial., Of

the rema’ning 100 fast tankers, 56 of them can be repalred

but would require conéiderable expense, The other 50, I am

told, are in rather poor condition, dbut they too could be made
avallable,.

Now, we asked ourselves and soms of the Congresamsn on:

the H111 asked the question as to vhy industry had not coms

rorw&rd to purchase those tankers and supplj and demand came
into the plotuve. | | |

Our information vas that scme of the oil companies de-
c¢lined to'purchaaa tankers 1# iarga numbers, although thoy
have already purchased some, for the reason that the future
needs of the ooﬁntry vere uncertain. Granted that the re-
Quiremsnts are rather high nov, but the duration of thgt high
&smand in the future was uncertain. I was very interested
in the quotetion this morning es to the, I believe, 1,300,-
000 additional oil burners for installation during the balsnce
of the yeﬁr anﬁ thé high redquirements for thérgther liguid

fuels. Now, hov long that demand will COntinﬂé is, of course,

@ matter sntirely for you to determins.
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Now, we are preparing certaln recommendations to the
céngresgffbr permigsion to do ons of several tﬁings in order
to éssure the continuance of tanker operations so that the
nseds of the country as vell as the vessol nseds may be met.
I vas Very happy to be here to get the thinlcln-g on the part
of industry in connection with these problems, and I will
contaoct Mr. Ball again in the very near future for assis-
tance beoause we may nsed that assistance to provide the
‘Copngress with the reqﬁired 1nrormdfion. |

| In addition to these domestih needs, there 1s ﬁlso the
matter of bunker fualf As you know, a considereble number
of dry cargo vegsols ﬁre in operatioh today in the nmovement
of coal and\grain; brinnipally'to the Europesn areas. Those
tvo'pragrams alone require approximately 500 vessels per
month, That 1s, 500 vessel sailings a ﬁonth or roughly about
'a thousand vessels that are in that trade.

.I know that on several inﬁﬁﬁncos‘ths matter of bunker
fuel has besn discussed because it is in critioally short
supply. Nobody has mentioned snything about bunker fuel

' today. | o .. |

I am very sorry that I 414 not have an opportunity to
see the report on the Tanker Committee. It wlﬁibn the agenda
for today. I don't know whether 1t is auilabif@. 1 would
like to get a copy of 1t when 1t does come out; |

I vas also very happy to see that in the ﬁgends‘committeeﬂs
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racommendations, ﬁhe creation of a transpoftation cormittee
to delve imto that phase of it was suggezted.

Now, tgnkers ag of today ceame operating under govera-
ment control on June 30, and it meéns that\approxiqétely 230
tankers theorstically would be immediately removed from

service.

~

Obviocusly, nothing short of a chaotlic condltlon would re-
sult in any such action. We have been carrylng the ball in
the Maritime Commission in an effort to keep these tankasrs in
operation. We would very much prefer to have these vesseia

purchased, and ve Bre esking Congress for euthority to permit

us to charter vessels as an alternative. Whether that will

bé acceptable to-th; Congress 1s somsthing I do not imow, but
in sénding wires out to the industry to determine theif:
reaction to & chartering program, there appesared to be &
great deal of heaitancy on the part of industry to go for-
ward in any big way in the chartering progranm.

Now, that 1s about 21l thpt wve have, and I haven't made
any statembﬁts except to do a 1little thinking Qloud in regard
to our own problems. I would be very much 1hferested in
be statistics that‘we}e spoken of this morning as to whét is
the supply and what is the demand and anw forecasts on the
duration bt the demand. '

| Thank you. If there are any questions I shall be

h&bpy_to ansver ﬁhem.
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Nr. Hallahan: Are there any questlons? |

Mr. Duke: T hate to monopolize the floor, but I hope
1 have cne that vi1l be helpful to you gentlemen. I woﬁl@"
like to suggest very respectfully, sir, that it may be_yorth
thinking about ﬁhﬁt when you ¥ish an opinion as to fhat‘tha
views of the industry are, that 1f you referred to this
council I think you would got a broader viev, and I offsr
that with this thought in mind bscause I heard of a meeting
that the Maritime Comﬁiasion vas going to have a_rew.weeks. :
ago vith respect to this continuing chartering of boats’
beyond June 30, and we vrote and ssked that -- and I am saying
"we", not my company but & group or.operators --.and asked.

that wve be psrmitted to make our thoughts known on the sub-

| Jeot.

We understand -- if I am rightly informed; at any rate,
vo vere nbvér invited ~- that the Americen Merchant H@ripe
Institute was consulted, but if anyone in the industry was
consulted we know nothing about 1t.
mittee, yoﬁ would get sone very pertinent suggestions and
a broad viev polnt. I dbnﬂt belleve you haie aﬂg apologies‘
ito make for:continning to ask Congress to éllo? you to oon4

tinus chartering after June 30 -- that is, 1f the industry

'was given evéry opporthnity to buy the boats aﬁ&-did not'do

b

80, . i understend there are Weny TEASCUS .
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Colonel Syran: Iet me say this. It i1s & very strange
situation that we find 6ufselves in, that ve are going for-
vard and have gone forvard to the Cangress, requesting

authority to operate vessels vhen we want to got out of the

business of operating vessels, and that this almost

imperative need for fhe operation of Vausaia in due to the
need of petroleum products and the lack of privately-opeorated
tankers, and ve find that here is a government agency seeking
authority to opernte tankers for the banefit of the 1industry,
and the industry hasn“t come forwnrd to assume the reo-
sponsibility. | -

Now, as I say, there may be mnng good Teasons uhy, and
some of then have been said. prinoipally the one as to the
durntion of the high peak demand. In connaction with the
requests that ve made of induutry, our contsct, of couruo,
has boen wvith the oporating end of the various oil companies,
of thelr tanlker oparnting heads. Our contaot ia on the
&ipping engle complotely. We have contacted them. They have
eiﬁresseu their vinwu.

The vires thaf ve dispatdhed to the various assoclations

- wore to the tanker sub-committees in tho hope that they would :

come forvard and give a mora or 1ess unified opinion. Un-

fortunntely, it is ny understanding thnt even the responaes

'that ve recelved from the aasociation dian't indicate any

unanimous thought on the part of the individual memhers .
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They were split reports, as I understand 1t, and they were

. o split vithin the aplit groups. I can wvell understand that

ﬁhere nay be good reasons for that.

Mr. Wilsons Isn't one of the reasons bask of this ~--
a_midwesternar should hesitate to speak on the tanker ques-
tion -- but funﬁamanxallx one of the thinga, I belisve, which

makes people reluctant to buy tankers under present condil-

tions is because they know if enough are dought by private

industry to take care of prospective needs, there vill sti1ll

be & lot of idle tankers, and despite sssurances by the

Congress, who can always change its mind, there is alwvays

. the thought that after you pay & good price for it, that the

last hundred may be sold at a bargain price, and you will have
to meet that competition, They think that may happen.
Colonel Syran: 1 don't'bglieve that 1s quite possible,

for the reason that that very issue vas disoussed at grest

‘length during the Congressional hearings. and before the ea-

actmantlof-the Ship 3ales Aot of 1946, I thihk hearings
vere held‘on thatfdufing the entire year of i9#5. |

A number of members of ﬁhe committes have indicated
that they are stqnﬂing_rirm on the policy that the enactment
of that lav vas to-rix'a“prica. Now, with the limitdtion
that has been 1mpoued by the Joint Ghiafs of Staff as to the
number of tanicere that may be sold foreign, such tankers

that are available would be available for sale to Amarican
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citizens and would, in my estimation remain at one price.

The matter of the sale of tahkbrs, the price at'which
those tenkers could be sold, vas the subject of considerable
diﬁoussion during tﬁa hearings on the specific matter of
price, gﬁd I don't think there should be any reluctance in
the matter and that there is no ground for the feeling that
if they don't buy it now, they may be able to get it cheaper
a little later on. | L

As Mr, Majovskl saild sarlier in the meeting in connec-

tion with government. policy about the purchase of fuel, that

they had to pay the price, I think if indusiry vants tankers
to operate in order to ﬁéet its needs, industry will have to.
pay'the price that hes been fixed 5j\§tgtuteo

Jr. Blansteins I think there has been something on
that, If the Maritime Commission feels reasonably aéauied
that there vill be no reduction in the future priqe, coulﬁn’t.
they stipulate that in the contract to fﬁorﬁiéhentrpu:chaaars
to the effect that if the purchﬁsq price came dovn that the
present purchasers would get the benefit of that reduction?

' Colonel Syran: The Maritime Commission has no authority

to fix the price, ihe price has béan.tixed by law, ahd

since thst 1s true, the only one who could make any change

in 1t would be the Congress. From the indlcations that the

Committee has made, I don't belleve there 1s a@& remote

chance that there will be any change in the prigea
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Mr. Blanstein: That assertion could not_be-made in the
ébntract unless Congreas agreed to 1t?
. Colonel Syran:t The dnly agsertion the Maritime Qommission

could make would be that 1t would be sold at the price

" . stipulated by lawv. I don't think Congress 1tself could go -

T 5gxond what the law provides.

"Mr. Holman: Mr. Chairman, I don?’t think it Is worth

b ﬂf whiie, probably, to mention here ﬁhat certa1n1y as far as
. industry is concerned, I am sure they are doing this a great
:ﬁoal of harm, and I have been under the 1mpression.phat
" gertain industry groups and individual compauies have approachsd
" the Maritime Commission with variocus suggestions. I don't
,knéw how 16ng'you_hat§ been acquainted with the o1l industry,

" but to get & unified viewpoint on metters in this groat

industry is something quite difficult to do.

Colonel Syran: I appreclate that.

Mr. Holmans The general attltude of-a good many of‘the
tanker owners 15,_cartainly. they want to buﬁ ﬁome'of'ﬁheae'
tanksrs. I think a great manj of the companies have bought

a great many tankera. Certalnly, the company which I

" pepresent made rather substantial purchases.

Now, ﬁﬁ‘for the idea of going ahead and purchasiﬁg all
the tankers that you need at this tina, this particulnr

vintage of tanksr, that 1a quite a responaibility, of couras.

You don't want all your tankers waering out at the same time
. »
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just 1ike you don't want all your tank trucks to wear out &t

the same time, or all your refinery equipment to wear out at

.‘the same time, or anwthing else. The companies in the

industry have to take that into consideration.

It seema to me that with those facts before you, there
should be recommendations forthcoming from the Maritime
Commission such as you suggeat you are going to make. It has
alvaﬁa been our contention that through a bars boat charter
you could get thess ships into sction, and certainly keep
things going; vhereas, &t the present time 1t is very diffioult
to do that, So we heve continued to advooete some kind of
a form of bare boat charter.

“ That would got the government out of operation and would
put tha 1ndustry in operation. I don't think this thing

c&ﬁiﬁrbe solved by any particﬁlar solution overnight, but it

i seems to me that if you set up some kind of formula vhere
; these vessels can be put in use as they are gradually ngeded,

. through & bare boat charter, ydu'#ill go & long wéya toward

aolving this prdblen.

Colonel Syrant That matter of the bare boat chawter

is a very 1nterent1ng one.' a 11ttle more tham & year ago

. ab hearingn befora the Rnuse Committae on the matter of the

Ship Sales Act of 1946, the oil 1nduatry ves very much against

the bare boating of tanknrs. and 1t vas for thut reason,

principally, that the &uthority to the maritime Commission
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to charter tankers was not granted. _Thére appears to have
been a reversal of that position, and & aumber of very
interesting questions vas asked as to why there has been
that rev?rsal of position,

The suggéation vas made that, perhaps bare boating,

bare boat chartering of tankers would solve the problem.

‘Now, it appears that even that now does not meet with the

wholéJQBarted.aupport 6f the group interested,
| A number of conditions are put on as Lo vafianoes of
pricea and I canﬂt help but smile because if I keep on
prodding Hr. Majoewski, I can expect him to ask me some que--
tons ahortly, but it seems that is the same situation that
he describsd when talking to Mr. Génnon. ?ou can't say if,
i1f, 1f, if, and it must be this uﬁ and it must be that way
and if it is so formlated as‘a plan, we wlll cdnsidei it.
As T sald, there wasn't any unanimity of thought omn ths
problem, and I qualify that Atutehsnt again by saying there
may be very good reasons vhy you ocan't all reach an agres-
ment, but I think principaliy.it 1s the element of domand.
Statistios and estimates are very essential. When 7ou_say
you have purchased tenkers, you have purchased tankers, but
ﬁou.haven'i pﬁrchased all‘thﬁt you vould requife'to ﬁAEe your
movemenxs. | | |
How, granted also you wouldn't buw the rull numbher of

tankers required, you would purchese & suhatantial punibor &nd
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probably play the open market for your mafginal nesds, but

a oouple of hundred tankers 1is e 1ittle more than the m;fgiﬁal
need, and at the prpsént-tima ve are operating a substentisl
mumher.: |

| Frankly, ve would like to get ocut of operating tankers
just as ve are getting out of operﬁting the dry cargo:&asselsq

Mr. Duke: There is very little agroémo;m' in this
industry. There are a lot of peoﬁla in governmaﬁt vho vonder
vhether the bare bbating would be a araut;c'solution as to
certain people in the business. I donft think we face the
facts here. Dr. Wilson touched on it, and 89 he sald, he is
a nidweutornnr‘aﬁé not in the tanker business, and néither
is Barney. The :undaﬁontal probléﬁ,‘as I know 1t -~ and I
can speak for not a big £1rm and got'tho vhole oil 1nduatr§,
but some pecple T know -- when Congress decided that the oil
companies had fo ﬁiio the boats at 87-1/2 percent and the
dary cargo boats sold ‘for 57 percent -- when Wilson sald wait
and buy them cheaper, I don't think ho meent that anybody 1is
vaiting for a bargain from the government.

There 1a-no paraiiol betwveen the present démand for
petroleum, that you must pay a good‘ﬁrioe for, and you burn
it up and it is gone. The thing that ﬁorries uﬁ'is that if
I buy one today for two million dollars and somébbody buys one
a year from nov for a million dollars or a million and a

half, they last twenty years. The man is 1ooking do#n your
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throat all that time. The thing Mr. Blangteln is talking

about and others in this roum is that you can buy e gallon of
petroleun today and pay & dollar a barrel more than your
competitor. You use 1t up apd 1t 1s gone. These tankers
laat a long timﬁ. .

1 frankly predict until something is done to asﬁuro
the smsll people .- not the big péOpie vho can take 1it;
although they shouldn?’t havé to == 1 don"ﬁ vant somebody to
look down my throat for twenty years vho bought something for
half wvhat I paid for it. And all ﬁhat‘while the rate
struoture is killing me. I von't buy it.

I'want‘torpresent some views I think would be very help-
ful to you. | | o 4

Colonsl Syran: Aa I said originally, I was vewry happy
to‘be here to got these views because I thinlk all of us on
both sides of this table today gre.aztremaly interested in

making sure that the petroleunm demands are met. Specifically,

that there be no home or no plant in the United States that

vill go wanting for the lapk of fuel, We are very anxious

to do everything that ve possibly can to assist in the move-
ment of that fuel. We are perfectly villing to go forward
and do anything that 1ndustrg vould llke us to do s0 long

as vo get out of the operating businass as rap;dly &g possible
and industry take itis rightfﬁl rlace 1n'thé pﬁﬁtwar poriod.

Wo .are very anxious to help, and I think this has Dhesn
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extromely helpful to me and I have sort of folt here that

I have been thinking aloud; and I venture to say I will call
on Mr, Bell for assistance in factual information that may be
necessary for us to supply the Cmgréés in thet they may
make a declsion as to what should be done for the porlod be-
yong June 30.

Mr. Hallanan: Are thers any other questions, gontlemen?
Colonsl, you referred to the report of the Tanker Transports-
tion Comulitteo.

00101:51 Syran: Yes. 7

Nr., Hallanan:t When the agonda vas preparéd 1t waas
anticipated that the report would be available, dut it has not
been forthooming ss yet. I take it it will not be aveilables
until our next meeting of the Council?

Mr, mjeﬁkis Mr. Chairman, you might at that point
atate that all reports of the -ooﬁittoee are made public im-
formation. | |

Nr. Hallanans After they are passed upon by the Council.

Mr. Majowski: That is right, and then they are avallable
to avo'ry'hody- and thé Oolonél can get‘a GODY .

Mr. Ball: Just as soon as & copy is available,

" Colonel, we will see that you get ome.

Colonel Syran: Thank you very much.
Mr. Ball: -Nov, ve have listehed to a dinéfuuion of a

form of ;trang‘p'ortation that so far as the nuﬁﬁqr of facilitles
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are concerned, if they were all in use, is in long supply.
Row, ve would like to turn to one thaﬁ i1s very definitely in
gshort supply; to-wit, tank cars, vhich very seriously affect
our vhole situation.

I am going to call on Porter Howard, petroleum consultant
to the Office of Defense Transportation. I think slleaf you
knov Mr. Howard. He 1s going to tell us a little bit sbout
how the tank car situation looks.

Mr. Howard: e, Chairman, I would like to give you just
a fev figures and then I would like to have the advice fron
this group, the reaction of this group as to vhether these
figures arse oi'- not correct.

In the winter of 1944-45, ag pear as we can check 1it,
you had between 25 and 26 hundred high pressure liquifled
petroleum cars in service. 3o far as I lmow, you vent through
that vinter falrly well. _

Now, we took the inventoryo the cars in September and
Octobei- of 1946 and we found an LPG serv:l.ce of approximately
2.534\ high pressure cars. Since you had 25 to 26 hundred in
the winter of 1944-45, this industry haslindfllcated 1n several
of their studies an incresse year to 3531'_ of about 4o pércent.
It you add 40 pereent to that figure, '—you get about 3550
tnnJr. cars, o

. During this last w:l.nter, at the peak of 11‘., ve had in

December sbout 2543; March 1lst, 2678. That 1sn't fewr 'i:.eyona
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your peak, so you vere short from seven to nine hundred cars

‘during this winter for propane.

Projecting that same filgure and increasing it 20 percent,
you é;t about 5,000 cars required for the vinter of 1947-48.
Whether that is a correct figure or not, I would like to have
this group indicate. | |

Projacting oﬁr‘prodnction of nev cars for the next
eleven months to the end of 3eceﬁbo}, ve get 900 new cars.
That will give us an over-all of about 3640 cars or about
1300 ﬁlua short for your supply next wvintexr. |

' ODT would 1like to have scme expression from this grouﬁ
as to vhether those figures are'fairly correct or are n@t,
particularly as to domand,

}fov, as to new sars, Robert Olenn, the Director of

_ Material of ODT 1s available. I wouid like to have him tell

you vhat ODT is doing in the production of railrcad equip-
ment as a vhole and vhat Colonel Johnson and the (DT have
thought as to the steel they could brobably géf for the manu-
facture of high pressure tank cars. |

Mr. Glenn, will you come up here and tell the group,
if you will, vhat you are trying'to'db in the vay of material,
Frankly, gentlemen, the only commitment I havo_from cﬁlonel
Johnson, the Director of ODT, s that he will Help us get some
high pressure tank cars. The exact nnmber-haayisver been

agreod on, and I don't believe anybody can definitely tell.




nb 17

1%0

The hundred cars & month which I have guessed 1s the best

that Mr. Robert Glenn and myself have worked out in con-

feronce between the two of us, Mr. Olenn, will you plsese

tell them about this matter?

Mr, Glonn: Mr. Chairman, and gentlemen, not oaly tank cars

in the nation are short, but as you know, all other types of
freight equipmeant. We have been vorking from March a year
ago to try to have the steel industry increase thelir alloca~
tion of steel for both railroad maintenance and nevw car

building. We received some relief in the early part of the

~ year with the steel industry underwriting a 7,000-car monthl&

program,

‘We continued to press them,-ahd 1aat month the steel

I

1nﬂUstry agreed to undsrwrite a 10,000-car moathly progranm, ? -

asauring a distribution of steel to 10,000 tons per month
in different sizes, types, and shapes..
¥We have on order, including tank cara, at the present

time as of the fivst of April 97,000 rallroad freight cars.

'0f that 97,000 cars slightly under 3,000 cars are pressure

tank cars. The others are low pressure cars.

We have asked the two car builders %o give'due‘;ttantian
and £o maiﬁtain their‘forces and their maxdmum ﬁroduction on
high preauure tank cars. Those two producing GOmpanies have
facilities for producing around 350 to 400 cars a month,

providing they can get the steel. MNow the avarage weight of

~

-
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steel that goss into an ordinary car is 15.1 ton per cavr,
but dhen you come 1nto & high pressura tank car, it runs
up considerably higher to about #2 tons. Naturally, it
nseds some pressure on the car companies that have aﬁ s8lloca-
tion of S50 many tdms of steeli a month to sacrifice their
production lines on domestic freight cars that are taking
less tonnage eand put the bulk of their tonnags in the high
pregssure tank cars.

Ho#ever, wve have had assurance that they will attempt to
maintaln their schedule.

Now, there ayre not many mills that are rolling heavy
type high preassure stesl plates for these cars., The United
States Steel Corporation is dolng thelr share. Some of the
other mills also.h Then the additiopal mills that we expact
to pick up the hesvy plates from have e premium charge. Their
rate per ton is considerably higher bﬁan the Corporation rate;
and 1t115 a penalty charge that the carbuilders are rsluctant
to absorb, wg succeeded in having scme of the companies
absorb the additioﬁal charge on both anhydrous and LPG
production that they got out in &anuary and 1in the early part
of the year. | | |

W‘ith the CPA go:lng out of ﬂéiisﬁénce on harch 31, the
allocation authority and_the dirsctive pbwers of tha govern;
ment also expirsd ob Harch'31,'1We took qier éﬁ.April‘llwith

the conourrence of the steel “industry, the Ihﬁustry Advisory
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Committee of CPA for the purpoa§ of allocating steel for the
railroad and ogrbﬁiiding 1nﬁustry.

" That committee through the Iron & Stesl Institute has
agreéd to vork under and coopérate vith Colonel Johnaon and
my 6ffi§§. We have teken over the representative of CPA
§¥;ei'division to assist ﬁs in the distribution of steel.

T have him out on the road now working with the steel
mills to round up fhoir 210,000~-ton program, vith'special-
instructions to call on the mills to see if it 1s possible
to increase the tonnage allocated for the high pressure
tank cars.

Now, we have not only the uhort;ga in LPG cars, but ve
have a heavy_shortagé in chlorine and a growing shortege in
anhydrous ammonia, and both tank car builders have orders on
their bobks in order of their placing that they feel they

must give some recognltion to. If they carry on their line

" all of their orders for high pressure tanks for LPG cers,

1t w1ll create a orisis in some of the other industries.

I have asked them to consider splitting up their line,
splitting their production line 8o ﬁhej:can get out some of
each type oars each month so vwe o;n build up And not-havo too
gieatla shortage when winter comes. H

Cur information also 1ndicatés that ﬁher&'is going to
be a very heavy shortage that is conﬁinnilly gioviqg in your

low presuuie cafs. The production bf low preiﬁure or 103-type
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tank cers will not interfere with the preduction of high

pressurs tank cars. The only slow-down that we 111 have --.
and I am told by both car bullders that it will not be
labor, that their labor forces are all right, that they have
built up & substaﬁtial foree that they hope to maintain and |
the Quccesa of the progran will dépend entirely on the ability
or the stes]l industry to furnish the type of steel that 1is
required for this type of car.

" We have given vaight and study to every item that goes
in the car. We have a balanced program recommended to the
carbuilders and to the steel industry and to the specialty
mAnﬁracturera. We have the specialties matched against the
cars on the month that the cars are due to come out of the
shop, or due to be started on the assembly line in the car-
builders® plant.
| We feel sure that we.will overcone the shortage of
cnstings, the amount of plg iron today going in houaing
1teﬁs, the people making'hOusing ifeﬁs are not using eny
sorap in their pig iron mixture. It is being made momily
from straight pig iron. We hope to vhip that. Wé_know Just
how much additionmal ﬁig iron we will peed for the gteel

program. We can't get all steel wheels. We ﬁhow hoi-much

‘additional pig iron ve need for the air brakes and for other

oastings that go into the whole program.

We feel confident wiﬁh the asgurances that we have from
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the steel 1n§ustry; the cooperation that has Heen guﬂrénﬁéei
and is being glven each day, that ve will solve this problem
partielly, not entirely. I think you can look forwﬁrd to
another tight transportation condition in this conming
winter. There 1s no way to get out of it.

~There is no way to increase production td the aﬁbunt
that 1t should be incressed for pressure tank cars. .The
cnpacity for the production of new cars in the carﬁuildera
shop, 1f stepped up to full capacity with a11 meterial flow-
1ng 1n full car sets would be 8, 000 cars a month, 1 feel
safe in saying that the two car bullders could step up high

pressure tank cars with their low preasure cars to a mintmum

of 500 cars a month if they had the material.

Now, unfortunetely, the nation as a vhole, and p;dbabiy'
scme of the people in tﬁa steel 1ndﬁatry haé hbt given
enough oonsidoration. enough serlous oonsideration, to the
transportation problon that 1is racing the nation.

We have been able to furnish the nation aﬁtaiorage of
B85 percent of their needs in railroad trannbd?tation. Up
until last veek, vhen there vas a little slow-dovn, it vas
runniné a little bit heavﬁ. Our_oarioading 1a'much heavier
than it haa been any time during the war. our turn-around
time has been reduoad. With some extension 1n turn-around

time in tank cars over the winxar montha. We hope the turn-

around time will be less now that the vinter is over and the

~




ob 22

cyl. 13

145

veather is better.

Colonel Johnson and his staff are doing sverything
hmnly-}c;;siblo on a,cooperat.ivé basis with'out the directive
authority and without any coercion to impress on the car-
bﬁilders and the steel industry the necessity for increasing
the. ﬁroductioh. not only of high pressure cars, but of all
tﬁoe of railgoad equipment .

| Thank you.

Mr. Hallm: Are there any qQuestions, gentlemen?

Thank you very much, sir.

Mr. Ball: Before going out,Mr. Hovard and Nr. Glenn,

I would like 'to have you hear vhat I am going to say. I

think 1t 1s only fair to say that the oll and gas induatry

. have had fow friends as staunch and as effective is the

Orfice of Defense Transportation has shown itself to be. You
charged us last fall with trying to keep LPG cars available.
We did wvhat we ocould, but I wvant to confess to you very
definitely and frankly that vhatever was done vas dons by the
ODT, and wve backed them up to vhat extent we could,

" Now, I have one more apéaker for 'yon; I ask that you
not shoot him, despite certain heuﬁga that have been held
on the Hill during the last week or so; although he comes

from the Federal Power Commission, he has had nothing to do

vith the 1ittle matter that was under dlspute over there.

This Council, as you know, and the 011 & Gas Division,
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as you know, are charged not only with consideration of oil
natters, but alao conﬁideration of gas matters and supply of
gas for eny part of the United States is a matter of moment
for tvo ressona. One 1is beoaﬁse gas is within owr purview
and the other 1s that a shorta go ofgas throws s greate£
load on the fuel oils.

I would like to introduce to you Mr, James V. 0'Connor,
vho 1s Chief of the Hatural Gas Certificate Section of the
queral Powver Commission.

Mr. O'Connor: As Mr. Ball stnted, ve have had a shortags

e T T T T T — e

of natural gas during this paat vinter Ehraughout practically
ittt

the entlire northern part of the United States ., From present

indlcations I vould herard & guess that the situation will

p*dbably be & little bit vorse next winter. I know there arec

a nnmber of men here that knov a lot mors about 1t than I

do, including Hr. McGowen, Mr. Bay and Mr. Huley, but I will

stand up here and make some guesses for you.

I looked at some of the figures of the United 3tates
Bureau of M ines. Those are some of the statiﬂtiés which
apparently Congress doesn't want any more. I;found that during
the five-yoar period between 1940 end 1945 tho domestic
consumption of natural gas weat up aboutl37 poféént. The

induatrial consumption, if you exeluded field uze and carbon

black wvent ub.about'71‘percent.

Sincé.the end of the war,'apparenxly,resiﬂéntiai con-
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sumption has been trylng to catch up with the growth of,
indus trial consumptiticn because tharghaa beonr a spsotocnliar
increase in the use of gas, particularly for space heating
purposes. The rapld grovwth of_spaop'hegting 1oads'wifh the
roiativély lov load factor has created & demand for large
increases in pive 1line capacity. |
Due tc the shortage of pipe line construction natarisl,
particularly large diameter steel pipe, piﬁe lins companioes
have not been able tp'construct facllities fast anough to
keep up Hiﬁﬁ the demend. As a result, it has been necessary
for pilpe line campapies and diatriputing‘companies ir nany
states to restrict_or practlcally virtually prohibit installe-
tion of space heating Job::go a 1arge extent to try tc control
the additions of 1ndu§tr1a1 loads. |
| This situation 1z pretty general across the whols

northern part of the!oountrx all thé way from western Hew
York to Colorado and Wyoming. Thege restrictions cn the use
ﬁf gas for space heating and other purposes have gensfally
been put into effect by the local distributing compinies with
the approval and sanction of state and public service com~
missions after a realisation that the amount of gas available
Just wontt be able to keep up with the demsnd.

- Some of yhe more important pipe line companies have fouand

1t necessary to fi;e with our Commission so-called emergency

service rules, vhich provide a procedure whersby lcad will be
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cut off their.pipe'line as the demand increases, particulﬁrly
during tho winter time. The interruptable industrial ioads
cone off flrat, and then we get into the firm industrial
and in effect many of these emergencj gervice rules sort of
allocate capacity of the pipe line companies to their various

, distributing companied customers and to its direct industrial
customers .

Dopspite these restrictions, so~called, on new loada,'
the load keeps on gﬁoving because it 1s a practical impoasibility
for a gas company to jJust stop growing. People keep asking
for service for ordinary residential use. There are
thousands of dealers selling epace heating equipment who

( can't afford to be put out of business overnlght, so they

keop selling a moderate amount of gpacoe heating equipment.

Then there are many industries vhich have lven looking for-

wvard to securing natural gas for ons, two, or three years,

and.have bhesn puﬁ off and pu@ ofr,'anﬁ they finélly get to
the point where thay say "We need 1t, and we have this plant
costing so many millions of dollers, and we have got to go
ahead.” |

Now, last winter in this area I speak of Punning from

( w@ﬁtern New York out to the Rocky Mdﬁntains, hot uniformly,

) but in a good many parte of it, the so-called interruptible

1industrial load was ourtailed for long periods of time. It is

the usual practice in the gas industyy to curtail interruptible
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industrisl loads usually for a fow days or & fevw weeks each
winter, but during the paét vinter it wvas necessary for

many of the compaqies to curtail it for ths maJor‘part of
the winter. | | |

| Thexn on top of that, the firm industrial service was
ocurtailed from day to day in many pﬁrts of the country,
particularly here in the eastern sé-calléd Appalachian

area, with the rosult that millions of dollars of production
vere lost and lota of vages wvere lost by workera,

Despite all these curtailmsnts that wvere made of
industrial loads, thpya vere many days ln vhich the gas demand
vas so great that residentisl service was entirely inadequate.
In some places the pressure vas so lov that you couldn't got
sufficlent gas for cooking and water heating. In other
vlaces the pressura vaa lower than that, so there vere thausandﬂ
of remidentiasl cusﬁomers wiﬂhout‘ggs service at all.

Now, for instance, here in ﬁhe_éo-oalled_nppalaohian

area, according to figures which have been subnitted, there

* were & number of days in which the‘shortage vas 1n the neighbor-

hood of 500 million cubic feet, and there are a number of
other systems in Ebe_countrxlin vhich shortages were in the
neighborhood of 200 million cublc feet on certain days.

Now, of course, as Mr. Ball atated, the sﬁortage of
natural gas will probably he rorlected 1n an 1ncreased demand

for fusl oll because these people who burn naﬁhral ges, vhen
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they can't get 1t, they generally go to fuel ofl and same-
times to LPG. They didn't have too much luck last winter
in getting the LPG, so I guess a great many of them will be

making contracts for oll, and scoording to vhat Mr. M= jewskl

- sald, some of the o1l dealers are not interested in malking

contracts, so some of the gas consumers are going to have
a little troﬁble." |

Of ccourse, the solution of the gas company'’s prdbiem 1s
to get more pipe line facilities, and they have considerable
aifficulty in getting the necessary pipe. During the 3ear
1946 and in the first part of this year the Ccmmission
authorized the construction of facillities costing spproximetely
$325,006,000 fdr the transportation of natural gas, and the
daily capacity of those facllities 1s perhaps in the neighbor-
hood of 1,200,000 MCF. |

Now, we have a still bigger number pending. We have

‘appliocations pending for the construction of fac;lities at .

~acost of about $850, 000,000 and representing a proposed in-

crease in capacity in the neighborhood of 3,§00,000 MCF per
dey. '

The two figureé together, both approved and pending,
add up to nearly $1,200, 000,000, which is & substantial aum
of money. It compares with an investment of $2 000, 000,000,
vhich all companies which report to the Commission had at

the end of 1945.
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That gives you an idea of the rate of expansion of the
Daturel gas indugtry at the present time, the rate at which
1t would be expanding if it could get the necessary
matortals. |

Those are Juat interstate p;po lineas. Thome are the
companies which report to the canpiupipn.‘_Aa anothar
1ﬁﬂ1oation of the sizakor this proposed expansion, dnring ths
year 1945 they had average daily males of spproximately
?.?nﬁiiiion cubic feot., and this proposed incresse in canmcity

of ahout 4.8 billion cubic feet per day represants about

‘twa-thirds increese in volume of business in a relatively

short time.

Now, acme of these rigurea 1 have given you include qne
or fwo projects vhich have been dormant with the Ggmminaiﬁa
for a long timalﬁhega the epplicants haven't pressed thelr
applications, but on the other hand,_ﬁe have received a |
great many more applications since we put these fipgures
together around tha';irst of the month. 8o I think the
figures sti1ll hoid tfﬁe as giving you an indication of how

rapidly the industry 1s growving and vhat it needs for

material.

'Bov, I notice in this Agenda Committee Report there is
q recomnendat1on for the ascerteining of the fects regerding
shortages of casing line pipe and all other nﬁéessary

material and' the amount of the deficlency and the duration of
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the shortage. I think prectically everybody would like to
see that information compiled so we vould know Just about
vhere ve are going. We have many pipe line companies now
making application, and thgy say frankly thst they expect
to get started on the construction of the line about 1950,
1951, or 1952.

) One,project, vhich the Commission has already suthorlzed,
the 1;£est information they have ls that they wlll probably

atgrt gotting their steel some time the latter p;rt of 1952

_aﬂﬂ'compléte tha_project shout & year later. .80 that 18 a

léhg vay from 1947. In the meantimé, the people who are to
béﬁserved-have & long time to wait and wonder and worry
about vhere their gas supply is coming from.
 Thet is all I have, Mr. Chairman.
.Hr. Hallanant Aré there any quéstions, gontlemen?
- Mr. Russell B. Brown: I do not want to enter into a
oontrov;;sy with you, but a lot-of_prbblems are there; other

than the question of supply, and you are losing valuable

service of much of your Commisslion’s time, socme of us fsel,

. because they are going into flelds in which they are not
\conducive to the best results. That is, you are trying to
\get dovn into the production field and the fixing of prices

\1n the field., We are trying to get you to go along with-us

hely correct that. "1 want it to ‘Dbe known that it 1sn't

o tirely 4 matter of steel supply, but that there are other

!
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elements involved.

Mr. 0'Connor: I think these elsments I am speaking of
make 1t primarily a steel supply siltuation. I_myself doﬁﬂt
vork on steel prigps or rate regulatory work, I used tc do
some of 1t, but ve have gas campany after gas company telling
us that they Gon"t be able to get'racilitioa in until 19&3,
1949, 1950, 1951, 1952 -- and I remember reading an iltem
from &n Austih, foxas, paper 1n which there was the mention
of these hearings of the Rallroad doﬁmisaion conceraing
reducing flare gas.. This Auatin disﬁatdh stated that the oll
industry had told the Railroad Commission that they couldn"t
stop the rlaring or gas overnight because 1t would take a
1ong time to get the necessary materisls due to the shortage
of steel. | |

Just within ﬁhe last day or so I have road an item in
a Chicago paper polnting out that the Natural Qas Pipe lLins

éanpsny of Anprioig vhich serves Chicago end the locel

oompanies there, had put into effect 1ndef1n1te1y a re-

l striction on the use of gas for space heating. They had put

a restrioction in last.upring ofrectiye until April) 30. Then
after feviewing thqlsituation, although ﬂatural Gaslripelina
Company 1s going to éet an increase in its capacity this

Jesr, they intended té keep their restriction dn 1hder1n;l.t-elj°
Tho reason ascribad to the shortage of oapacity vas the lack

or_steel. | We get that all the tinb, the lack of stesl.
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Mr. Russell B. Brown: ot a lack of ges? |

| Mr. O'Connor: Not a lack of ges 1n the preducing fleld,
but lack in the consuming end because of lack of stesl to get
it there. | |

Mr. Hallanant Thank you very'mndh. Mr. O'Connor.

¥Mr. Ballt Thﬁnk you very rmch, Jim.

Mr. Chairman, that winds up our presentation for the
government aganciéa. Thank you, sir.

Mr. Hallanans Thank you very much.

We have a auﬁpleﬁantal report from the Agenda Commitiea.

Mr. Hill had to leave for a short time, Mr. Secrotary,
will you read the supplemental report?

Mr. James Brown (reading): To the Nationsal Petroleum
Council: The Agenda Committee recommends the appolntment of
s committee to work with the 011 & Gas Divislion in making
appropriste pecommendations to the Joint Conference sponsored
by the Off'ice of Defense Transportafion, concegning the
necessity for adequate supplies of steel for essentlal tank
car constructioﬁ and naintenancé.

That 1a by the Agenda Committae.

Mr. Hallanan: That grows out of the report of the

‘Committee this morning on your reoommahdation{;

"Mr. Dow: I think ﬁhaﬁ covers 1it. What ﬁﬁe recommenda -

‘tion specifically was was that an informed cqmﬁitteé &upply

:the information ss to the probsble quanxities”of liéuid'
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petroleun_l gas to be transported, vhich would come out, of
course, in t'.ha_t fornm. |
Mr. Hallanaﬁx May we have a motion?
\}I/Jﬂ M. Jéne:%’r;mt I move the adoption of the reporﬁ;
s A Volce: Second. |

Mr. Hallansant Is there any discussion?

(A vote was taken and it vas adopted unanimously.)

M. Hallanant It is carried a'zlz.d 80 ordered.

The pending matter now, gantle:épn. is the adoptioen of
the report of the Statistical Committee, which ves discussed
this morning and p:fosentéd by Mr. quuo and aotlion upon which
vas deferred until the afterncon session. |

Mr. Hilson: I _move the accentance.

A V_’oice: _Seclond:. , |

Mr. Hallanan: It has been nmoved and secondsd thai the
repori be adopted.l | |

Mr. Majovski: ‘ﬁr. Chairmen, I don't want to cecme into
that other aupply and demand thing that we couldn!t do
under the Agonda Committee, but firat I want to comment on
the value of this Counoil end the 011 & Gas Diviasion. If '
anybody had any doubt on the Hill about the value to the
Amrioan people and the American 011 mdustry and to the
government agencles, they had but to hear the dis cussion this
afternopn of the varidus'reﬁreuontatives of t.hé governmental

agencies that appeared here today.
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I mean that in itseif nmakes the 0il & Qaa Diﬁisioh,
the coordinating agency under which we are functioning, worth
vhile. We should expend the momey of which the Congress is .
( merely the custodian. I think we had ﬁ very freak discussion,
‘We learned cdnsiderahla from these government agencies, and
I think they got something out of the discussion equally as
vell. | ‘
J am proud of our govennmeﬁt”s representatives standing
up on thetr high heels, facing this august galaxy of people.
We are aboﬁt ag givided as coﬁgreas in our opinion, but
we usually come out viﬁh\somsﬁhing vorth while. I don't
vant to leave the impression that everything we do 18 based
( on the selfish motive of price. It has boen mentiomsd s
number of times today by me and others that it isn't price.
I think that is one of those competitive forces Qomebody
referred to so vaguely that I would rather csll it that.

Sickles
flsa,
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I dontt want you to get the 1mpreaalon that we are not
doing everytning we can, legally. and at a cost to one oonpany
operating in the oil businaessa, I happen to know-a consider-
able quantity of crude oll la movlng to the Gulf Coast. from

the refilnery by tank car--a conslderable guantity at thls

‘time--and that company ls taklng a loee on moving that crude

to afford an adequate eupply or petroleus, I merely mentlion
that, Mr, Chairman, in order that ocur good friends in Govern-
mant who hava been advising us so frankly don't leave with the

1mpression that we are a lot of gold—dlggersq-that our motivos

. are rehlly noble and far more extenslve than that,

The rallrosd industry had the courage and foresight and
waén't too worried about legal entanglements to go 1nfo the
supply and daﬁand plecture, ﬁot only for this year but for five
years hence, and then after maklng representatlons,thay trledl
to get what, to do what? Sc that they éan further do a bettér
Job for the American people in the way of transﬁoryation.

What difference 1s there in meeting that aupplj and de- .
mand plcture than_furn;gningrthe facts and figures as to supply
and demand so that we ocould do a better job? I merely meﬁtion
that in passing, to you who are still skepilos, on the question
of whether 1t 1s legal for us to discuss'supply And demand
filgures, We muat take care of the Navy fequlrements, qf coﬁrsa,

We today got a frank picture from them as to what they néedo

This 1ndustry willl meet thet dsmand of tlhe Havy, I am confis
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dent that they will do it., Yet thers is no restriction on the
Na;y giving us'that infofmation. and why should there be a re-
africtlonlon thie Gouncil disseminating that informatlion along
wlth other factual data on supply and demand?
Now, we have made so much progress--from the Middle West,
that bread basket of the world--that I hesitate in aaklng you
to amend that agenda today, the copplttee report rurther to
take“up that supp}y and demand factor, but I don't hesitate in
éﬁggeating that thé Statlatloal Gomﬁlttee-Réport be appropri-

ately amended by 1ts chairman, and that oommlttee, to the

‘errect that the Economlc Advlsory Committee to the Interstate

Commerce Commigsion be requested--Compact Gommlsslon (I want
to stay away from the Interstate Commerce Commission) be
instructed--requested, rather, to expand the suppiy and demand
etatistlca that they are preparing, té the extent that they be
prepared broken‘down by distriots and by oommoditieﬁ in detall
ag %o heating oils, dlesel olls and residual fuel olls, It
that 1s done, then I think this industry has done its full
ghare in telling the American people the true situation aﬁout
petroleun supply, I am no%t suggesting that we at thls time

go ‘Anto any program of allocation, I am the last fellow who
wants any allocation, I think the 1ndepandents are a unit in
stating that they do not desire to allocate either transporta-
tion spage or crudé oll products,

‘Chairpan Hallsnan: Mr., Malewskl, the Director informs me
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that he hae already taken steps to ascertain that irformbatiofi
that ydu have Just spoken of,
Mr, MajJewskl: ‘That is fine, We gra making progress even

fastef than I know about. Here is the thing I wanted to lastly

gay: After you amend your raport, Mr. Pogue, 1s that we bring

up every quarter the report on aupply and demand of the Inter-
gtate Compact Gommlsalon—-lnterstate 011 Compact Commlaslon,
for‘dlacussion here; that 1t be an item on our agenda, called a .
reourring-;teﬁ or probl§m-number‘oné, at each and every meeting
that we hold in thé future. 1'd like To make a motlon to that
effect, |

Chairman Hallanan: You have heard the motioh. gentlemen,

Mr., Wileon: There was.alfeady a motion before the houss,
Mr. Chalrman,

Mr, Majlewskl: Legally, I can make a substitute motion,
1'd rather the suggestion I make be incorporated by the Statis-
tlical Committee in 1ts report. If they don’t wish te do so,
thqn I will make the appropriate-and Roberts Rules of Order
substitute motlon,

Mr, Joseph E. Pogue, Ghalrmaﬁ, Statistical Advisory
Commlttee: .Mr. Ghalrmaq,

Chairman Hallanan: Mr. Pogue,

Mr. Pogue: I think that as a matter of practlcal proce-
dure that 1t will be better, Mr, MaJewak1, to bake a separate

motion becauss of ocur Comnittee of twenty, I don't observe that
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but.three membere are here aed Irdon't thlnk ﬁhat;'no matter how
much we might want to ehange the report, we coﬁid do th;e with-
out gettlng 1nto complicatiene referrlng lt haok to the full
-committee.'y.‘ S

Ghairman Hallanan. I think 1t would be very doubtrul ir
you eould amend the report at thle time without ooneultetlen.

B A

I think ef no obJection, we can proceed with the adoption of
‘ o e T
thle report and thle matter w111 be open to further eoneidera~

l ""-“.,'-"E‘

tion or your motion.' There 1s no confllet,”ee I see if

" Mr. uagewski: ‘e ¢ only thing about that 18 there-beieg a
eoepetltive spirltlin me.ﬂ If I agree to that I will get 11oked
when 1t comee up, you eee; I am 1n a trading poeition now. I
want‘to oooperete. I think I can trade at thie time better.
You will find a lot of rellowsrln-thie room have_not,been‘
voting and belng recorded,‘and.not-votlng on this eﬁbJeot be--
eauee it doeeh“t exactly ocover Ait, | |

‘Chairman Hallanan: We have here before us a report of a
demittee; 'The question 18 on 1ite adeptioh.

Mr, Majewski: I now invoke what s in the constitution,
and that says that any report of a committee 1s equeot to
amendment on the floor of the Gouncil. I now invoke the ocon-
gtitution that was invoked on me Just recently--and Iidon‘t
see how you could rule like that, Walter, |

Chalrman Hallanan: I was only Tullng on the matter of

cffering an amendment to Mr. Pogue's report, asking him to
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change that report.

Kr, Majewski: You don't rule that I can't amend 1t?

Chalrman Héllanan: No.,

Mr, Majewakl; Then I mové that an amendment totthe Sta~
tlatloa; Comnittee's Report--what I said, to save time, say
that, I 8o move that it ia amended,

Chalrman Hallanani Mr. Majewski, Mr. Basll has some oom-
méﬁt to make on that matter, _

Mp, Balli I am Just trying to simpllfy, to expedite, On

your first point, Bernie, about requesting the Economlc Advisory

Gommittee of the Interstate 01l Gompact Commission to break thelr

report down by PAW diatrlcta, I wired last night asking’ that
that be done, 1ir possible. We may De a ;;tcle iate, bauauee'
they are meeting today; but asking that whis be Gune if
pdsslble by putting it on tTwo haaeé: Oﬁe, that the Agends
Committee wge golng To recomnend 1t—-in fact had aiready re-
commended 1t to me; and second, that the 0;1 and Gas Division
have doné since the last meeting of the Counecil, was the re-
commendation of the Agenda Cowmittee in the Council since 1%
starfed hag been to establish the mest oordial relationships
with the Interstate Oil Compact Commisslon, and which 1is
wéfklng aidﬁg‘as a very pleasant thing, As some of you know,
we are calling jointly a eecond recovery conference here on
the 15th of May, and as some of you probably know, I have been

deslgnated the Interior Department representative of the Com-
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pact‘commisélon. Now I don't.beiieie that at thia late date
we could Break these dﬁwn anﬁ.rurther than foﬁr produc;a. even
on our own requeat,.but I will take up fha'mattér further, As
to your motiﬁn_here, 1 wondér 1T we wouldn't get the same re-
éult this waj, Bernie~¥1r the Qil and Gas Divlslﬁn,'and Ir;s
Director, would glfe you py assuranc§ thf thé quarteflj re-
ports of thls Eooﬂomid Advisbfi coﬁmitfeerto ﬁhe Gomﬁact Con-~
miseion, we will lay béfore the Gouncil at every meeting. If
I Just give.you Ry assurance?

Mr, Majewski: That 1s perfectly satisfactory, That 1is why
I thought there wouldn®t be any'ﬁbjection. I.wlthdraw ny amend- .
menf. | |

Chalrman Hallanan: The question 18 upon the adoption of
the report of Mr, Pogue's Gommittqe{ All in favor say “aye".
Contrary? 5So ordered, |

(fhe.motion carrisd, )

Chairman Hallanan: So ordered, Kr, Majewaki,.lh con-
ngotlon_wlth your pending motion directing the chairqan to take
such steps a8 necessary to glve support to the abproprlation
for the 01l and Gas Dlvialdn. you indicated thls morning that .
you would have no objection to some further deolaration by the
Councll in support of that position, Df. Wileson had auggaste?
that, and he has prepared, a supplement to your motioh.which I‘

should llke the Secretary to read, and thsen for you td doter-

mine whether or not you want to include 1t as'a part of your
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motion,.

Mf. MajJewskl: I have already read lt; and I think that
Dr. Wilason has done a spléndid Joh, You éee.I agree with my
rererenée leader in my area. - o

Chairman Hallanan: I wﬁntlthe members of the Counoil,
however; to hear 1t fead in connectlion with your‘motion.

Mr, Majewski: I know you do,

Mr. James Brown: (Reading)ﬁl‘Some 27 departments and
agencles or the Federal GovérnmentQ-'

Mr. w1léon: Start with the heading.

| Mf; Jamea'Brown:' "The Rational Petrbleum Gouncil having

taken:ndte that; |
"L, Some 27 dapartmehts and cgenoies of" the Federal Government

are engaged currently in dealing with or 1in activities which

affect the petroleun industiry.

2. 'Te 01l and Gas Divislon was oreated in the Departmént of
the Interior for the pﬁrpoaea, anong others:
"(a) To coordinaté and ﬁnify Governmental pollicy in
respect to the functions aﬁd activities relative to oil
and gas oarried on by the several departments and agencles
of the Federal Government
*"(b) ?o obtain and analyze inforbmation as to‘oll and gas
matféfp in which the various agenolés‘or the Federal
Government have a proper 1nterest, and to advlse such

agencles on oll and gas matters,




858

ns.

164

The 011 and Gas Division in the short perioed during which

it has beqn in exlstence has demonstrated by its activities:

*and

slon

?{a) In reactivating tﬁe Big and Little Big Inoh pipelines
for transmisslon of natural gas during tﬁe Tuel shortage
last winter;

“(v) In assisting in the ultimate disposition of those
pipélihas for gas, rather than olil, transmission and
their alding in reallzing samé 60 million dollars addi-
tional for the United States Treasury;

"(o) In assisting the Armed'Forces and c¢ivllian agenoies

of thq Fedgral Government tc obtailn valuable and needed

_1nrormation, advice, and assistance;

*(d) In aasembling for the benefit of the Federal Govern-
ment and the Public valuable information concarniné the
petroleun industry and some of 1ts problems; )
in other activities too numerous to relate that the Divi-

has performed services of greatl value to the Unlted_Stateaa”

Mr. Wilson: Insert *has performed and can perform ser-

vices of great value to the United 3tates,"

(Secretary ingerts such so that 3(d) reads: "In assembling

for the benefit of the Faderal Government and the Public¢ valuable

informatlon cohcernlng the petroleum induatry and some of 1ts

problems; and in other activities too numerous to relate that

the Division has performed and can perform services of great

value to the United States.")
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Mr, James Brown: (Reading)
wg, Tho pattern of 1nduétbyrgovernment cooperation tested
during World Wwar 11 by the Petroleum Induatry War Councll and

Lté Govérﬂment counterpart--Petroleus Administration for War--

demonstrated the great value of such actlvity and the present

relatlonghlp between the Oll and Gas Divislon and thé induatry

pernits continued cooperation without domination by either -

group.

"5, Coﬁmlttees of the Senate and of the House of Répfeaenta-
tives of the Congress have indicated bellefe that the 011 and
Gas Divisilon and.this Gouncli can perform services of value to
the publle interest, |

"6, The industry is wiliing, under the mechanlsms established,

to ocoperate with government coqcerning problems of mutusal

interest and to provide--gratis--the services of ite expert
economlsis, exscutives, and technologists, Howvever, fﬁe 1ndus+,
try can not do thia-—physically or legally--unless the Federal
Government will ocarry its very small share of the salary and
service oast of the cocperative enterprisa,

"The Natlional Petroleum Council believing that continua-
tion of the Activities of the 011 and Gas Division will be of
great valué to the natlonal defense and security and to the
peace-time economy of the Nation

"*RESOLVES that the Chairman of the Coundﬂi be and h?

hereby 13 authorizad and directed ts makg to tha Congress of
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the United 3tates raoﬁué; presentations and reoommendations on
behalf of the Council to the end that the 01l and Gas Division
reoéive an appropriation from the Congress for the fisoal year
to commence July 1,‘1947 surficlent to carry dn the valuabie
work of the Division,*

Mr, Hallanan: '!6u have heard the ﬁptidn.

Mr, Majewskil: _Mb. Chairman, instead of waking an amend-
meht, i'd like tb héve that incorporated in the original motion
and 1 nqy'move for adoption of the original motion, contalning
this fine pfeaentation vy Dr, Wilson as parti ofﬁthe ﬁotion,

Mr._Husaeil Brown: Ukr, Chairwan,

Nr, Hellanan: Yleid for a quesiiont

Mr, Majewski: Yes.

Mr, Russell Brown: I ab afraid I may be misunderstood on
this, dut even at thé risk of thai, 1 thihk it wouid b; a
terribie mistake to adopt this resolution, and I ginceraly hope
‘you will not do it, I think there ma.y be- a number of reasons,
1 will nov ﬁttempt t§ sover all of them, I think everyone
knows my interesat in malntaining this Council, because I have
probably given as much time and saorificed, through ay own
Asgociation, as much energy and money as any other~-probably
more than any one other éroup or people, in order to gef it
atarted correctly, and I believe in it, and I hink that 1% has
a vaiuavie servicé to perform, but I think this is gbing‘in.a

direction that might préve wore harmful for us than it will
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good, I base that on, firét, the position that has been_takeh
in Congress that there is an 1ndustry.éffort to demand a ser;
vlce from the Government that it is unwllling to render itself,
I pass that by, because I don't think that is so 1mportant I
am perreotly wllllng to meet that. There is a far greater prob—
lem 1nvolved in this, and that 13 the answer to the question
or what we are golng to do with Natlional expensea. We have been
urging, as an industry, and urgling the Congress to take nofioe
of”tﬁe continually cllmﬁingAexpenses of Govarhment, and we,.
probsbly as much as any other one group, represehf the industry
of America.r Noﬁ, do we want Congress to quit 1hcreaalng, piling
up exgéﬁses, 6r dqnﬁt wé? iflﬁa do, wélhgve go;‘tb belprepared
td také.our:ﬁarf. What pdsitlon‘afé ﬁe:in when we gd fo Con=-
gress and say, "why don't you out down expenseﬁ of Government!--
and this Division of the Interior Department since the‘war
started, has probably doubled in 1;3 expensges, - So the eyes of
the antire Congress are very greatly centered on the Interior
Department., There 15 another philoeophy‘tnét became very
definite durilng the last election, and since that timeé has had
a great deal of dlscussion, and that ig, should we continue to
create new.bureaus? Now, in the mind of Congress, thls 1s a
new bureau; and i1t ls a divlision of activity that hasn't been
approved b& Gongreaé.

Mr, Wilson; Mr, Brown, may 1 be permittéd a question?

Isn’t 1% true that there was a sub-=copmittée report whioch
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directly reocommended that there should be a oreation of such

an brganlzatlon as thils, which in fact amounted to a Congres-

slonal approval of the very thing we have been attempting td
do?

. u} Russell Browmn: I don't agree with you, It did amount
to a committee approval, one conmlttee of Congress, but I don't
think 1t discussed and oreated a Divlsion by Gongreas.

Mr., Willson: Well, 1t was eatablishad, though, as a deo-
laratioh'by.ﬁhs committee, that has to do with the 1nvest13a-

tlon or the 011 1ndustry and its aoctivities during ths war, and

-what the 011 1ndustry“s actlvitles should continue to be, It

was ths deolaration or the Comnlttee that has to do with our
buslness actlvlty. They made an approprlatlon for the last
year, didn't they?

Mr, Russell Brown: For the flscal yesar--

Mr, Wilson: For the last year, that is the flscal year,

Mr, Russell Brown: That is correct.

Mr, Wilson: That was approved.

Mr, Russell Brown: That is aside from the fact of
creating a Divislon, by Congress, I know what you are going
to be confronted with, Your friende in Congress are golng to
ask you this epecific question: Do you want us to quit
ereating these bureaus, do you want us ta cut down Government

expenses, or do you want us to Just cut down Government ex-

‘penses having to do with other people’s business, and keep
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youre mounting? They ask me that, and I kKnow what you are golng
to be confronted with when you go out there. Mr. Ghalr-an, I
think there 18 no one on the Coun011 that haa a hlgher degree

of anceptability in Gongreee than does our own Chairman. _I

don § want to embarraes hin further by urging this; I ‘know he

ie not eensitive to that. But I do feel that we are creating &
very dangeroua precedent here. If we do 1t, the coal people
should do lt. and then every othar agenoy of Gevernment ‘that e
dealing with aome 1ndustry will urge that 1nduetry to come in

0
and take the same poeition or, 1f the Divleton of Government

doean't nhe 1ndustry dealing wlth 1t wlll reel urged to do
the same thing. I Just wonder Where we are going to get. 1f
we elect Gongreaemen with the underetanding that they are going

to cut dewn, and then we, &s an industry go to them and urge

| oontlnuallyllncreaeing expense, Now I think we must maintain

gsome sort of sltuatlon guch as we now enjoy, and today's
hearing has demonstrated 1ts value., I know of nothing more
valuable to ms and 1ndustny as a whole than to get the reports
we have had today,

Mr, Hallanan: Well, Ruseell, if we fall to have some
declaration.from this Council as to 1ts interest in the contin-
uance of the 01l and Gas Dilvision, don't we convloet ourselves
of some fallure to do an act which we all feel should be done?

In other words, we can't march up the hill, and then march

down agein, We met here at the beginning of this year,
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organized th;e Council on a permanent baeie; it could onLy.ﬁe
on that basis in the relationship with the Oil and Gas Divi-
eion.i'Non 1r the 01l and Gas Division falls, ne might ee'well
be realietze now enough to realize that this Council falle.

Ir. Rueeell Brown. That 18 true; I think that is true,

nr. Hallanan" Now, I don“t think we ehould sit by and
permlt tnat to happen without some expreeelon of proteet.
There are eoonomlee that we all ravor, but certainly because
this ie A new department of Government doeen't oondemn 1t as
being an unneoeesary department of Government The fact that
1t ie new, I think, had e good deal to 4o with the raot that
1t wae 1gnored 1n the appropriatlon b111 I think there are
many other bureaue that are leee eeeent1a1 and lese 1mportant
than thlis one would be.

| Mr. Russell Brown: I think that 1s certalnly true from
our point of view, | |
a Mr, Hallanan: I don't think we ought %o neglect to pre-

gent our point of view. The Chairmsn isn‘t going to be em-
barrassed a bit by anything in this Resolution; I can assure
You of that, |

Mr, Russell Bromn: I am not trying to protect the Chair-
man, I am trylng to protect myself and the industry that I
feel a part of in this particular occasion, as well as the
Government that i know they are all concerned with, 1If me |

don’t somewhere give some_eupport to the affort of this Gongreee
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to stop the continually increasing bureaus, I don't think you

folk are close enough to the Congress to reallze how'they are

~bedeviled constantly by bureaus pulling at their ocoat-tails

until they can't sl1t down and have a Tfew minutes to falrly

consider leglslative problems without the necessity of con-
gldering what the e:feat is going to be on some bureau, They
tell me every day, and I know 1t is true, You will find when
thlé Divislon of the Government was proposed, we originally
thought that we would be able to conaolldate all these and
thereby effect a real saving; they now say they can't conaoli-
daté. When thle waas origlnally organized I was very much ene
couraged because orlglnelly I thought this was going to con-
solldate some thirty-two different agencles into one and erreét
a very great saving, If you could do that, thén I would be in
hearty support of 1t and every nickel it cost to do it, but we
now say that we can't do thatf, and there 18 no effort being
made ﬁo consolldate, so we find a Division that ias oreated
under the avowed purpose of bringing together some thirty-two
different agenclies of Government pnder one head--and what do we
fldqf We find that 1t superimposes thia additional one on the
others. 'There 1s no Division fhat I have a higher respect for,
1 ban say a lot abput soﬁe of the others that are contlnually
going around and trying to destroy this industry. I'd like to

out thelr appropriations out, But I do think it 1s important

| for ue; es business men, to look 2t thls aeg a sound, fundamental
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prob1§m.‘ I an not going to argue with you, ur, Chairman., I
know hla aincaro purpose, and I think there is no one with
hlgher reapeot for the Ghairman than I have, and I ap wililing
to give h1m more or ny time; but I think this step would be a
mistake.
| ur. Boyd Jr.. ﬁr. Ghairman.
| Mr. Hallanan. Mr. Boyd

Hr. Boyd, Jr.,° You cannot brush aside Russell Brown's

argument, Apparently your Republlcan pajoriiy in Uongreas ie

Out wlth a maat axe, arter Governmental expenditures, and they
saem to have a particularly antlpathy for some reason, unxnown
to me, fofrthehinterlor uepartment 1: I undevatand.oorneatly,
the House bommittee nas trlmmaa the lnterior Departioeni appro=-
priation Forty-seven percent, That is alwosy rifly psrcent
of what this Interior Deparsment thinke it needs to ovporats

one, Last night, through the kindness of ay good friend, Les,

- I was 1ntrdduoed to and sat Tor a few dinuies with a Repubil-

can member ol Congress from ililnols, and he ivosed a vivade

agalnst governmental expendliures, what tiila Congress intendad
to do ebout it., How, I underatand that tae Hsus2 Cnmmithen,
in knocking ocut the 0Ll and Jus Divisina'a apprapriation,
sald, elther on the resord or of? the raaord, that thls thing
was set up to render a service ts thi olil industry, and that
it that were true--oi I bailﬁva they eald Ltrwaé true 3 I

get the informeticn covrectly, that the Gevernrert ehouldntt
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pay eny of the bills or the 011 1nduatry._ It ehould pay the
bill Now, 1t seeme to me that there are thinge that this -
Council ehould eoneider 1n oennection with the edoption or any-r
reeolution about thie appropfiatlon.l Flret 15 that eny request
to anybody 1n congrees to retain the appropriation ror the 01l
and Gae Dzvialonushould be baeed eolely uboeuthe 1dee thet ite

purpoee 1e to eerve the Government or the United Stetee. Ir

there 1e any benerit ln thla eort ef eetup. 1t 1e to the

Government

. :,.___:..‘. e e e
R S R

ur. Wilson. Thie Reeolution eo Bete up.
m:- Boyd.' I dldn‘t understand that. 1 gueee I didn't

e '-.,,..,

have a chance to read lt, but 1t seemed to me thet 1t eompro—

'mleee Lhe whole purpoee er thie thing. Otherwise, you are

going up appearing to get something selrieh-for the o0il indus-~
try, and you merely support the House Committee's recommendation,
Now the second factor involved in 1t--and I think the Chairman
himgelf upon refleotlon would De interested 1n thie, a. number

of people have Dentioned it to me in the last dey or two, and
I‘have talked to Max Ball about 1lt--is that nobody on this
Council (at leest I don't and those who have mentioned 1t %o

me don't) has any idea what is in thils proposed budget.for |
#480,000 and some odd dollars. Now, i1f anybody hopes to be-
constructive 1n trylng to aid this O & G to survive, 1t seens

to me that--and i have said this to Max already--Max ought to

make some sort of statement toc the Councll as to what is in the
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bﬁdg&t Ir Walter goes up and talks to somabody, and they pull
the buuget out anu put a finger on this and that thing. how is
he going to anawer 50 ur-these th.hgs? Aal s oali aa: is we
vota& to auppurt e .LdSQt wg aught rets to e put in the o=
barrasslng ;oaktlon cf yuppﬂrt*ng u rounc figure rudgoet without
knouing anything ubuut 1L end if ws sre Lmleﬂ, having 1o say
%o don t kncr Lnything ahgut 1t. ”hat aoem tﬁ ne te be very
ba& pbschalogioall). I tm.nk uax hee no objections to telling
us sumsthin aLauL shat 13 in the hudgat, 8o 1 pay JOU san R
Iiﬁh%ii}brﬁéhhagiag”théiﬁéihhblbﬁical erféot, beoauso we know
what the attitude Gf”%ﬁﬁ°ﬁuﬁﬁbli%an“i&ﬁbéfh”@f'Gongreeé s
toward dheue governmunt&l eApeha;tnrea, and ey are ,ust
appurwn.;s »aking wlie hark ufr al*'the way duwn %he liuu.-

This fallo? * tatked o Last nigkt 4idn't wani S¢ stop . a%

A rty-Twe biiison o twenty-eight biilich; he wented Lo oul
thep éown te twoizty DAilion Qollare, ané he tlLuLh <has
Governweni could fuhoticn oven mrere offsctively 1r they Audy

14y auwn o twenty bAlldon than if they left it at thisty
viliivn, As i soe LY, we really neve = paycholagical prob-
Leim here,

Mr, Hallanan: i am ceriain that you are ooriect 1k yeur
posltion that the Compittee unfortunaieliy 4id gei an impies-
sion that we are a bureau set up fopr ithe honefit.of the oli
1ndustry, when the matter came up this morning, 1¢ way wish

this in mind that I suggested that Mr. Majawsxi's ruso;uuion




ehould be developed ed as to eorrect that 1mpreeeion, end I
thlnk 1t does vary admirab&y ehow that this 1e not a Divielon

aet up for the benerit of the 011 1nduetry, but 1t 13 a Divl-

sion set up ror the benerit of the Government. to eeoure

.1nrormat10n very VLtal to the functiona or theee other bureaue

and departments, that the Government ls the one who ie getting
the benerit, and this partioipation or the 011 and gaa indus-

try 13 on a givlng basle rather than on a recelvlng baeis.

! -1 i DRI Y I
i 4 { S T ey Sy

Mr. Blazer. Mr. Ghairman

R S PN Depn, gy abo 02

Mr. Hallanan. Mr Blazer.

Mr Blazer.' It 15 qulte apparent as I read the appro-

I 5 s

prlatlon blll of the Gongreee, that there 19 a much 1arger |

elash on theee mattera pertalning to the oil 1nduetry than ln

most other cases, and I think this resolution here is aimed

right at the peint that the Government has an interest in

malnfaining the 01l and Gas Divislon. It is true, as Rusaell
pointed out, that this doee not take‘the piace br the thirty-
two-0dd divisions that pertain to the'petroleum and gas
matters, and 1t‘night strengthen this resclutlon to polnt

out that coordinating the activitles of ell those divislcne
so pertalning should effect a saving many times greater thaf
the cost of the 011 and Gas ﬁi?lsion. ‘Now, we all naturally
pay more than lip service to this idea of euttlng'Government
casta, but I think there 1s something far more involved than

just economy in thig particular anproprlation bill, as regards
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the o1l and gas industry. I think it is significant that even
in dealing with these matters they'lert intact relative to
synthetic fuels, which means the coal industry, and my impres-
glon is that our difficulty, primarlily, 1s Just our o0ld oot
petitors, the ooal'industry and the coal-carrying rallroads,
and I think you wouldn'!t have to dig very far to find that
they were the people who epread the report that thls was Just
a division to help the olil people and that oil pecple should
pay their own bills like the coal people do. I think you will:
£ind also that the position of the 0ll and Gas Division in the
matter of the Pig Inch and Little Inch pipelines didn’t endear
that Divislon to certain other competitive 1lnterests in this
country, and that this slash of the Interilor Department le
fha answer to the position that they took in that matter,

Mr, Majewski: Mr, Ghairnan.

Mr. Hallanan: Mr, Ma)ewski,

Mr, Majewski: I am surprised at Ruasell, I wouldn't
be a bit surprised at anything now. We are talking about
essential services, and an essential service to the people of
the United States and to the Government-or the people of the

United States., Running through all of what Bub Wilson wrote

here 1s the premise thatiwe are now daaling with, Lgs Arendg--

we ocouldn't eleot a Democrat down there--he 18 1n an agrigul-'
tural distriet. Les Afends never says a word about cutting

subsldies ralslng the price of foods to an lndex of 1886, . No,
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sir, he asked for an 1ncréase in aubs;d;eé to Tarmers, wiyh
$2,75 wheat and $1.80 corn, Paul put his finger &n i1t; they
have a lot more respect, apparently, for John L. Lewls, with
hié daon machinations, than.réquct for oil psople, and now
for Russell to Join them, amazes me, Now the.péopla that
don't want you to have this afe the coal mine men and the
rallroads; they are your big opponents--always have been,
always‘wlil be, To bresk thla_nonsehse about ps:cpologlcal
effect, I suggest that you have'a phyé;o;qgical analysis made
of_yhese-fellowu that talk'against‘thia_mere p;ttance, If _
you are goingjto talk anut the ﬁaxpayer and séying thaﬁ,_
Ruseell, tell Congressaen that you see, and I see them--te11
them to out out thesge subsidies that.the# ére giving 1nduatriei
and farmers, that keep the cosf ér living uﬁ, for which vwe are
oriticihed. thé lowest-1ndexed 1ndﬁstf§ and egsentisl)l commo-
dity in thé couniry, If you talk‘morerlike that, 1nstead of
talking about prattling nonsense, theh.I“d have more respeot
for your Judgmenf. Christ, why 1f we waste time arguiﬁg
about the adoption of thie resolut;on, then 1 thing‘wa ought _.
tq have a phyaiolog;cal anglysis made of each and every one
of us. |
ur, Dukeﬁ ‘Mf. Chélrman.
~ Ur, Hellanan: MNr. Duke,
. Mr, Duke: We resolve, and I am quoting from a statement

that was madeé in a letter that I have addressed in behalf of
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rmyselr and a Tew people in thls buainess--sqﬁe of the sow~
called Jobberae;thét, like all good Americans, we are anxlous
to ses that noneessentlallgovernmental expanditurés afe not'
continued; but we do not believe the budget of the O1l and Gas
Division rails into that type of exhenditura; That haé been
8aid here for the last five minutes. Some distlﬂotioﬁ should
be made between expenditurea that, shall I say, are esaential,
desirable, or pay dividends, and those that do not. I do |
think lt‘appropriate, and I have to agree with Russell on that
point, and Bill,-that'wé are against the non-essential éxpdn—
dltures demanded of angréés.by the votes pfllast-November,

I don't knoi whether wé want to adopt as the pajorlity view of
the béd& hefe that we believe this is non-essential. I would
l1lke to Just mention aﬁe thing and then I wiil sit down: I
belﬁeve the oll industry would be more than happ# fo pay thé
whole bi;l. I think 1t 1s impossible to do it, Russell, in
view of the fact that there 1s'somé governmental bleéslng in
guidance and umplrlng of these even closely approaching prﬁ-

graws, It 1z not possible to form a trade aseociation to do

"1t, Now I want to point out this one thing for Blli ﬁoydi

and Bill, I love the fact that in the industry fhefo are
a;rreranéesor point of viaﬁ, and we argue like the devil and
ﬁhera is nothing personal about 1t, and we come out with a
decent polley and let the maJorit& will and rule; I hdppen

to be chalrman of a little Jobber group that is mads up of
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representatives of something more than ten thousand Jobbers in
this country. There aren’t ten thousand Jobbers that are even
sembers of Btéte Agsoolations, buti they are marketers, groups
of marketers, gomething more than ten thousand, I find that
there are a lot or'them; Mr., Chalrman, who would iike to go to
talk their problems over with the individual concerns, Eoro'br

them, I bellieve I am fair in saying this, do not believe in

invoking governmental regulation or control, There are a Tew

who do, but the majority do not ese i¥. How, they go to a
private coidpany and ask conaslderation of oceriain proviews, and
thé oompanies, I find, are usualliy quite williﬁg to discuss and
aolvirsome of the probléma, and you get the answ&r, uaualiy,
that, *I am wiliing to do that®--ona of the 1aaﬂing.comp&nieﬂ"
in the particular area--"but 1% is iwpossibis for we to do 1%
uniess competitive firme foilow a like policy." I oén‘ﬁ‘pay‘
my bookkééﬁer five hundred doilars a wonth if wy éompatiﬁora
oniy paj him two nundred. HNow we rind, therefors, ﬁhat we
like o eit down with the whole industry in & given area, Now
the reocourse for Years, and this 1s something the big-bbwsé-r
use that "big boys“ not with any oritioism--bui the big boys
ought to think about the fact ﬁhat for the little boys who
have to aake up this Uouﬂoil,-thut 1 an» a wender of and &
ohairman of at the wowens, there 1s oﬁly tha.Dapaﬁtment'or

Jugtios, ‘hey don't know where alas %o go to squavk, I go

- over to Fure 0il and Standard 0li, Gulr 04l aad shell D41,
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and they can't slit around a table for concerted action to solve
some of these problems, so we go to the Department of Justioe.
I am one of the fellowe--and I wouldn't wind telling the De-
partment of Justice--that don’t like that approach. I am
afrald we are going to start a enowball and it 18 going to
engulf us ourselves. Now I belleve the people of industry
would rather have these Jobbers, who cannot go to Trade Asso-
clations, %o be able %o go to Max Ball or to a forum of thie
sort as our prgan;zatlon, to presént to somebody that 1sn't
necessarily actuated with the crusading spirit I‘believe aomq

Department of Justice peopla are, I want to tell you this,

gentlemen; I hope you think very seriously of this point, that

I will fight as hard as I ocan to maintain this council, and.
fight as hard as I can to keep these jobbers out of the handsl
of the Depariment of Justice, lest they be taken in themselves
gome dai by the corrective measures tﬁey are trying to put on
other people, I am not apeaking of Ton Glark,.doﬁ't evan‘knpw
the gsntlehan; but there are people over there who would love

to hear these problepms, who really degrly love to see them

stlr up trouble,

Hr. Hallanan. Mr, Ball.-wlll you make the statement wh;oh
he lndicated he would like to hear?

Mr, Ball: I guess thers 18 nothing unlawful in stating
raets;‘ i have heafd a breakdown of our appropriation—-i mean

of our appropfiation request, oir budget requess, beyoﬁd the
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8plit between the Connally Hot 01l Act and the other aotivities,
The administration of the Connally Hot Oil Aot, 1947 estimate,
was $231,628, and other functions, $13,208, or a total of
$244,926, Our request for 1948 was for $241,915 for the Con-
nally Hot 011 Act, and $221,985 rof other activities, or a
total of $463,900. Now, I would eay this about the Connally

Hot 011 Act, it 18 a funotion imposed by Congress, It isn’t .

‘something that oan Juét be walked off and left, It 1s gome-

thing that Congress has instructed to be done, Now as I said
this porning, 1 don't bel;ave that in the long run the 011 and
Gas Divislon 1s the place that it should be done or the organi-
?dtion by whioh Lt should be done, but at the moment we have
them, Now the other aotivities, the $221,985, consisis of
Juat_what etaff we have here in Washington, piug our Pent,.
plus our statlonefy, pPlus our'travollng expenses, Now I thiok
that you all know that we haven®i an excescive staff; we have
about forty—twp including olefks, mesgengers, and stvnographers.
The thing at which I aim is %o have‘protty puoh of & exloan
army--a few, not many higher-paid men at the top, and then

this olerical support for them, with very few colonels and
captains and lieutenants in botwaen,.beoause bractioaily every
problem that cones tb us is a epecial problem that requires
bretty highly speoclalized knowlaﬁge of the industpy. fhil
$221,000 for which we agk next year, is tor carrying on oaly

the things whioch we are dding now, Now ocur service to boti the
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Government and the industry could be considerably expanded,
but at the time we submitted the budgset estimate in January,
I 4idnft know so that I could state specirlcally; vhere our
additional foquirements would be--in othey words, Just exaotly
how many of which type of people we needed, so we stuck merely
to the basid minibum of what we now have. That 48 what the

§221,000-0dd dollers s for, Just for the ataff we have here,

-ag I say, plus tolabhone. telegraph, rent, and stationery and

traveling expense,
Mr. Ruasell Brown: Now the Connally Hot 01l 1aw—-I_irota

it and spent a lot of time on that., I know about that, but

mY lmpresslon 1s that not much more than postage is necessary

to enforce the Connally Hot Oil Act. I say that with full
respect for the effleclency, and it 1s efficlent, it has
rendered wonderful sqfvlcé. I think 1t 1s dormant now; we
may need 1t now, I donit know,

Mr. Ball: I don't know as muoh abouf the connaily Hot'

01l Act, Russell, as I hope to, but we have had Alex Crowell.

- EA Bwaneon runs the thing and knows a lot about 1t, and Alex

Crowell when he was h@re went down and made a'study in the
rfield, and what it seems to add up to 1s that aifhough the
days when large quantities of oll were run across the horder
from Texaslinto Ldﬁislana to'get out from under the Railroad

Cobmission's Jurisdiction-<those days are dones-what the

- énforcement job now ig, is hothlng more nor less than &
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polioing Job. Now, you don't Judge a polioeman by tho number
or arreats he makes or the number of proseoutions, 1: 13 whethev

he keepa his beac peacarul ’ The rexas Railroad commissiun B

,:‘m,k;;;-: [

te;;a us that dhero woulu be a g?eut uua; mure law 11& 1on

H\ o }

uzve'}o Ui small“auantities or not oii -hzohfin the ,ag izr'e mﬁt

danage to the;rleld than 1t oould'havetdonelln u

- Eo)

' Egamggips

-rxush pro&uctlon.

Mr. Kussell Brown: I know 1%ts value to the inaustry, but
I wondered if we might cutv i1t a 1ittle more, |

'Mr, Ball: Just avong ourselves, we have this study Alex
Growell ma&e,'whléh came up with a tentative recommendation w
which was approved by the wen Gown in the fieid, that would
gave about thiriy perceni by curtailment and rearrungemeni of
offices and one thing ahd'another, and wouid save about thirty

percent and still leave a reasonably efficient organizaiion,

Hr. Hallanan:; I had that suawe matier in wind today and

‘taiked with Ed Swanson aboui 1% at luncheon, 1is Ed Swansonh

nere? 1'd appreciate it if you would give the members of the

Council the benerit of the dlscussion, the same dlescusaion we
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had today about the new phases of the Connally Hot 01l Law.
Mr. Owanson: A8 Max sald, the character of the oontraQ
band oll vlolat;ona under the Connally Act are different now
than thay were in 1934 when the Act was passed, At that time
we had the hidden pipelines An the East Texas fields and the |
oll-running out at n;éht. Now, the violations are essentially
instances in which gfoups of wells are unable to make fheir
allowables for one reason or another, and the deficlency of

those wella 1s produced from other wells on the same lease by

~ overproduction., There are instances, in a ocase which has Just

gone to the Department of Justice, where there were eighty
wells on a lease. Forty wells on one side of the lease were
incapable of.naking.theirallowable; some of them were in-.
capable of any production, but the allowable of those wellﬁ vas

made up by the forty wells on the other side of the leass, and

‘the o1l that waa involved in that case was slightly under

400,000 barrels, so that it does amount to fairly large quanQ
titles of oil, I also mentioned at lunch today that there is
another case 'in preparation in the fleld in whioh,‘from the

preliminary oalculations, as much as & million barrela of oil

Dight be involved in this type of violation, I think I mene

tloned, too, at iunch, as UWax dld now, that when wells are
produced in excess of alloﬁables granted by the state, that

at a tige wells are producing at or above their maxlmum rate

of flow, that excess production under such circumstanoes lg
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very apt to‘do more damage to a field -than was the case baok
in 1934 when we had a million barrels or more a day of surplus
production and very few fielda~were.operat1ng at capaocity; so
thﬁt I think pyself that the Connally Law 1s today more appl}-
cable to conservation, perhaps, than 1t was in 1934, Its‘en;
forcement falls 1n£o three ocategories: The r;rst is thé
pregence of thm Examiners in the fleld, We have twenty-two
Examlners divided among five orricas, four of thes in Texas
and one in Loulslana, They spend virtually all of thelr time
in the rield, examining loaaea, talking with lease personnol
Their presence is known and they pay act as deterrents to
attepptes to violate, The second phase of it ie whon minor
violatlons are nbted; They.are discussed with the State stéfr,
and oorrectiona are nade wiphout any attempt at court aotion.
Iv is only when there is a willful violation or gomething
whioh approaches a willful violation, that the oase goes
through to the pdlnt of prosecution, It tékes two examiﬁers
to handle a ocase and 1t takes anywherse from three to twelve
monthe for them %o work up a oase, bhecause tﬁay have to
exanine a mass of run tickets and other information, so that
we aro-ilmited as tb the number of prosecutions that we can
handlb in a yeaﬁ. We have an average of around twelve cadges
peﬁdlng at all timea. The fines pald under the Aot in the |
elaien Years which lf hae been qperating—-hearly twelfé yiarl

nowv--run something over $500,000; an average of a 1ittle




8 30

186

better than §40,000 a year in fines paid. The fines pald
during the past fiscal year were $42,400, which would be right
in the line of the average‘fines pald during the period of the
Act. Are there-any'quest;ona?

Mr, Wiesa:. Mr, dhairman;

Mr. Hallanan: Mr, w1ess;.

Mr. Wiless: I'd like to speak-f

Mr, Swanson: You are not addressing me?

Mr. Wiees: No, I want to speak briefly on it and ex-
press the high appresiation for:tha woTk of the Dlrectoﬁ and
Chairman of this Commlttee, and be first also in the apprecia-
tion of the work of the fine enforcement of the Connally Hot
011 Act, which I think 1s of profound 1mpontance--essehtigl

to the guaranteed delivery of the maxioum or anything like the

‘maximum olil from Texas, I am speaking primarily of Texas, I

_ am sure the same 1s true in Louislana and perhaps to a lesger

degrée in New Mexigo. I agree entirely with the statement of
the Direotor that gonservation is of much greater importance
as reqerves, and old, established reserves, are ﬁullod dowh
and deﬁand increases, 1 an cortalnlyrzn syopathy with the
original ﬁurppses of this Division, this Council, I would
like very much to see 1t continue, I have a great sympathy,
however, with Mr. Brown'é. Ruséell's, viewpoint I thlnk 1t
oan be oovered if the resolution 13 altered, covered to illus-

trate that more than rlrty peroent of the total amount of the
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apprapriation asked is for enforcement of the Connally Aot.
I% s9sms So pe that ths rssolution s one thet ghould by very
oneafully welghed ﬁnd considored by tﬁe Counail herore:itris
adoptad, I noties huvs the praper funation is $o gather infor-
mation zad adviss wlth ragard to oil and #as matters, to
analyzs, If we can't eonslder and recommend, then we are
not 1ﬁa poaltion to advlias, I taka exception to the parﬁ-
graphs in afe-

Mo, Willeon: Thiw Lisa%t tho Counoeil, you are talking
about the (0il nnd das Divigion, ¥ou ars ﬂot'talking aboud
thy Sounsil hers, |

Uy, Wiecs! I wilil ssratoh that, AlL ?ight,rsaracoh
that, I ascypt that correcilon, With respect to tne para-~
grapll relating to the Blg Inch and Litsie Ineh ilnsg, 1t scems
To me tha$ in the praseat status of the law with respest fo
Lo moveaant of najurel gas, and ths potisn of the Fedwral

Fcwer Jommission, that that ie of sztromely Goubitul valus,

If esddttlonal gan le moved from Texas, or meved intereibate

fror any stete, it faces conflecation of that gas under_tho
prasent rulss, I kvow of no ges producer who would not hesi-
tatez very sericusly befcre be would sell for delivery inter-

state sny ges he didn!t absolutely have to sell, The conver-

£ion ¢of these llnee fa the movement of gas 1hterstate, designed

to provide a remedy, may conpliocate a decision, It may'be that

we Tare annfigoation along with transportation, I would cer-




188

talnly not favor the resolution commending such action until
aoéompaniad by arrule of equity and reason ;n the Federal
Power Commission., I would. suggest, although I don't make a
motion, I would suggest that the resolution bp reviewed, I
would move that (a) and (b) and 4 be stricken; They refer to
the gas thing only. The preamble to paragraph 3, that is,
"The 0il and Gas Divlision in the short perilod during whilch 1%
has been in exiatence has demonstrated by its aotivities:

(a) In reaotivating the Blg and Little Big Inch pipelines for
transmiassion of natural gas during the fuel shortage last
winter,* |

Mr, Wilson: That is certailnly factual.

Mr, Wiess: That 18 8o sinor it doesn't matfer. A handful
of gas, a gesture, not enough to have any effect in the ganara;
prbbiem of fuel shortage, *(b) In asslsting in the ultimate
disposition of those plpelines tor gas, rather than oil, trans-
misglon and thelr zaiding in realizing some 60 million dollars
additional for the United States Treasury." It seems now

that we are getting dcwn to the specifio thing--that we daclined

in a ddﬁ&te befora the A.P.i. Board of Directors three or four

honthd ago, to send a'oomm{ttee to ald this thing, that we
are doamendlng an agency for taking a part 1n an enterprise
which certalnly was no part of the 01l and Gas Divisidn &and

certainly no part of the duty of this Council, And that para-
graph 4, whioh proposes thdt the pattern tested durlnp World
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War IT by the Petroleum Industry War Council and its Covern-
ment counterpart, Petroleum Adminiastration for War which plan
worked during the war, sliould be continued postwar, The con-
ditions of war are entirely different, The fact that it
worked during the war 1s no 1ndicat1;n that 1t will work
during postwar, and I think that the purposes are dissimllar _.
and that the usefulness of this whole organization is depen-.
dent upon,'absolutelyldependéht upon, that faot and I there--

fore would move striking those three clauses from the resolu-

tion as presénted.

Mr, Hallanan: - Any rurthei- recompendation?

Mr, naJowskiz It refefa to the Government oounterpart,

Mr, Wiess: I don't think it strengthens 1t to tle 1% in.

Mr, Majewskl: I sure as héll would hate to leave out the
facts of (&) and (b).“I think we helped the Government by |
alding in the disposal of these pipelines instead of doing
what the coal people wanted done with them--leave them inert,
dead, '

Mr; Wiess: I think for an organization to assist in
paking & trade of property belongling to a great industry, we

are on untenable ground wholly,
Mr, Hallanan: Uentlewen, I don’'t know whether you have
read the report of the Intér;or Department appropriation in

connection with this appropriation, but it 1s very obvious to

me at 1éast; that somebody has gotten in a great deal of
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anlous, For instance, this Benteﬁce in 1% refers to the 01l
and Gas Divislion: %The service to 1ndustrx is to provide ine
formation wﬁich induetry cannot get itself wifhout violatlng
the anti-trust law," Now‘;hat seems to me is a statement that
is calculated tec arouse prejudice about this Division, and
that it 1s belng used to wholly ignore the fact that thils
Divlielon was created by the Prasident'and this Council was
organlized under the invitation of the Government, Certainly
the industry didn“t move to oreate 1t. It was at the 1nvita—
tlon of the Government,

Nr. Maleweki: Mr. Chalrman,

Mr, Hallanan: M. MaJaﬁski.

Mr, MaJewskl: Mr, Chairman, I'm afraid 'I:_hat to try to
put this down in writing would kill the 1idea. That is why,

early today, I sugpested that we leave thila in the capable

- hands of the Chairman that even Russell Brown says he agrees

with, he says--and I reiterate that in your hands there would
be no hamr, I wgnted, on behalf of this Council, to use your

engenuity to do whatever you thought necessary td perpetuate

. the Counoil, Now, I am perfeotly willing to go back to my

original motion. I Just didn't want to oiroumscribe it, I -
don't gee any harm in eliminating (a) and (b), Bob, for Harry
Wiess, or 4, and I hate like hell now %o go back to my original

1dea, which is¢ always the best one I have, I have found out,

in the MajJewsk) famlly, I hatq likxe hell to'go'back thére,
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but if the Council is willing, I ap willing to leave it in the

haﬁds of Walter--then (are there any wopen present?) we will
never get our tit 1n’a wringer, if we‘let you handle 1t,
Walter, without a lot of writiﬁg. I want to go back tb oy
original motion, |

Mf. Hallansn: You won't, but I'might!

Mr, Russell Brown: I think I ap in good tfaith in thls,
I'a hafe to see thias unﬁcil RO oﬁ record, something that
would Se bandied about over the‘oountry, as demanding of tho‘
congrﬁsa that they go back and builld up ﬁn appropr1at1on.' 1
think 1% 1s harsful, and I ap sincere. I know how well Yyou
can handle 1it, and I hm perfeotly héppy with 1t in your hands,

Mr. Porter: Mr. Chairvan,

Mr. Hallinan:‘ Mr. Porter.

 Mr. Porter: I am‘not going _ to bore‘you gentlemed with a

discusalon of the Diylsion or the councii, either one, because
I an sure most of you know ny poaitloh regarding both of them,
and as you know, Mr{ Ball, anjthlng that I may aay.has no |
personal refleation; I have the highest regard for you, #rom
what I have heard here today, and read in the papers, there
15 a possibility of sobe special tax being assessed, if we
insist on maintaining fhé 01l an§ Gas Division, We have a
bi-annual battle in Texas to escape speclal ta;es on o1l and
on oll fﬁr spgciai purposes, We have had one going on naw

since January, and if the Federal Government ever finds out
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how easy 1t 18 to collect epecial taxes on oll, and starts

Ievylng them, God help us, and for the Chairman to go over

'there and lobby for the reatoration of that budget with that

feeling in Gongress, we are liable to come up with a aspecial
tax ﬁlapped on this, I don't think 1t is sufficlently impor-
tant to the industry or the G6Varnment, for us to take that
chance, Not only that, I belleve I know a little about fhe
sltuation, I don't think you are going to get it when you go

over there. I don't think you are golng to get 1t done, and

. you are lliable to get that tax, I am sure that most of you

men hgve done the same thing I have now for many years--You
have spenf your money, you have glven ybur time, to try to
defeat the New Deal type of government, we‘médé some progress
last Novemb&r, and Congress 13 showing signs of doing the
thing that we have been asking for and talking about over
your S8cotch and sodas in hotel rooms and in your hones, and
cocktall parties, for rifteen long yeareQ-and then for an in-

dustry, one of the hlggest industries, to go over thers and

- tell Congress that we want special leglslation for our benefit--

that is the way they are goilng to take it, And if you read

your morning papers, the Western Senators are going to try to

5 restore some of the appropriation or budget requests on

acoount of thelr public works, That 1s golng on out there

in this country, It 1z Just pure and simpple log%roiiing, and

1t 15 not of suffiolent importance for us to compromise our-
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selves, when I know ninety percent of you have been working
to get economy in Government and reduction of expenditures, I
will be perfeotly frank with you. I have worked to defeat

that appropriation, becauss I gincerely don't believe in that

86t up, I am asking you to bé consistent, do the things that

yoﬁ have been talking about doing for Years if you could ever

defeat a New Deal Congress. When you go over and ask to

restore that appropriation, you are compromising Yourselves,

I don“f oare how you feél‘about it} in the publioc eye you'are
comprowising yourselves, and you'are géing to loge, It is not
going to be restored, and you are liable to come up with that
tax on you, and when 1t comes, there will be ‘another one in a
little while-~-gome other segﬁant or'the Anerican people want
gome speclal henefit and find out--“Weil, we can put it on
oil."* You are Just inviting yourselves into & lot of trouble
vhen you go over trying to get that budget restored,

Now, befors I sit down, one of our public officials in
Texas was referred to with considerable ievlty this morning--
Colonel E. O, Thompson, ' Many of you know hiﬁ. ' In Texas, he
18 highly regarded as a publio officlal, and I am sure that

pen that know hinm will say you nay not Agree with him--I don's

always agree with hip~--but I have never haard anyhody oall hinm
& Tool, 1 can agsure you, Bernie, that Ernest Thompson Enowsg -
as much about all phases of the oll industry as any man in

the Unlted States, and I think people from Texas, that know
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hlm, willl baok me up in that statement,

Mr. Malewski: I wasn't golng to say anything morb,-
because, hell—-

Mr. Hallanan: The dhair recognizes Mr, Dow,

Mr, MaJewakl: A point of personal privilege, later,

Mr, Dow: Let me say‘that my only reason for dlscussing
this queation 1s that I ha%e hed some experlence 1insilde ﬁhe

Government énd as an observer of Government, I want to sa&ay

‘simply this: This Oil and Gas Division, as original;y;oon;

ceived and set up, I thinklI may fairly say, was very 1argely
the creation of a man who has rendered omost distinguished, ine
valuable service during the war, but whose conception of a
petroleun agency, and whose conception of the,felationship of
the petroleum agency to other CGovernment departﬁenta-—l think
1 an fiéht in saylng-—difrers from the conceptions of moet of
us here, and differs from the evolution.or this 011 and‘Gap
Divxsion under the seneible guldance of Max Ball, who said
today 1t shouidn“t be an operating divislon at all; 1t should
be a ataff division, as he called 1it, Whﬁt happenad 1nuﬁhé"

Government departments when a department 1s given a new job

typlcally 1s this: The department'goea to the Bureau,br*the

Budget, says, "We have been givén this Job to do, and we
would llke an appropriation"; and uauslly they get 1t. Now,
1 was disappointed--I want to be frank with you in saying

this-~I was dlsappointed when this organization startad that




3 39

195

Mr. Krug did not first look around his own department, Bureau

of Mines, Geologioal Survey, and others, to find out whether

he did not have some talented men already under Government
payroll, who might have formed something in the nature of a
lialason committee to function with a Counoll such aé this.

Of course, 1r'ur. Krug's tudget is golng to be cut to the

| extent-—that 13 his normal budgot—-to the extent lndlcated

in thie bill, lt wlll be stlll less possible for him today %o

find those men than lt would have been at the time. I have

‘had some experlencelin thls, - Perhaps a war period isn't

typlcal, but when I was Director of the Division of Liquid
Transport of the Office oé Defense Transportqtlonlfqr foﬁr
yearb,-I was ashawed, from an economy.atandboint, of the
apount of money that thay wefe perfectly willing to hand out
to be spent. I dldn't like 1t, and I am glad to say that we
didn’t spend all of it, anyﬁhere near all of 1it,

Now, I don't know whether this is a praétlcal suggestion
or not., Anybody who knows the situation 1n‘Washiﬁgton knows
that'is involved when You are dealing with Congress and when
you‘wént Government expenses reduced,'would sympathize whole-
heartadly wlth what Russell Brown sald I think those who
have seen this Gommittee here, thls Gouncil. in the early
stages, and sensed the posslb111t1es--all of us want it to
find 1ts place in the future, Pereonally, I think 1t might

be wise to talk over this matter with Mr, Krug and see whether
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or not the set up as originally outlined, for & separate divi;
slon, must have a separate appropriation of a substanfigl
character, is neceasary. Perheps it is, but it seems to me
thet in conneoction with the counterflow of reductions, 1t 1q
bound to be difficult to Justify a new division, 8 new |
organizatlon with a geparate and substantial appropriation.

Now this 18 a practical question--I am nerely suggesting it

‘because I felt at the time this Division was created that a

slmpler and a more economical method might have been adopted,

and 1t wmay still be possible to save what we want to adve,

and at the same time handle 1t somewhat different from the

governmental structure standpoint,
Mr. Ma)ewski: I want to say that I have a high regard

for Ernest Thompson, I was talking this morning-freterrlng_to'

independents--and I referred to him jocularly as minutaa, be-

cause I am one of them, probably cne of the smallest in the

oll industry. I am proud to be one of the small fellows in

‘the oil industry. I have no apologles to make impinging on

‘the ohgraeter of Ernes? Ihompson, 88 there is ﬁ great differ-

ence of .opinion in what Ernest Thompson publicly stated witha
out solicltatlon in San Antonio, on the apount of orude oll

avallable before the NER is reached in Texas, I want that to

e T

be shown in the record; and I will tell Ernest that I wag not

defaming him in any way, I want to deal with the situation,

I belleve es & membor of this Council I would be in an unten-
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able position if I remained in the Council after having had my
say, was defeated, and then would go up to the hill tuv do
somathing, I would rfirst resign. IP I felt like Javk Forter,
I'd resign and get the hell out of here and g0 up to the
hill, éut 1 don’t care if he goed tanere now; I will ofraet
him on the hill--a Democrat from the great 3tate of Illinoils,
& Republican state, and he a Hepublican from the Jtate of
Texas--and I will put up s hell of a lot better story Lhan
he pute up.r
My, Barton:' Mr. Chairman,
Mr, Hallanan: CGColonel Barton,
Mf. Barton: If it is proper parliamentary procedure, I
pove that thle motlion be tabled,
Mr, H, J, Porter: Secdnd the mofion.
Kr, Hallanan: You have heard the motion.
Mr, Barton: What 1s the position of 11?
 Mr. Hallanan: 3tate your motion again, Mr, Majewski,

please,

Mr, Ma)ewski: I move that 1t bs the sense of the
Council, the instruction of Council to 1ts Chalrman that he’
make alproper representation to the appropriate Coﬁgresslonal
Comnittees, to see that the 01l and Gas Division 1s maintained
as an‘adJunot of the Government for the purpose of Aissemi-
nating information to the public and the Government bureaus

on oil and gas matters,
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Mr. Hallanan: That 1s the pending mwotion, gentlemen,
which has been seoondéd; Now, Golonei Barton, do you desire
to withdraw your motlon? The questlion is upon the adoption
of Mr. Majewski’s motion, | |

Mr. H, J. Porter: Mr, Chairman, Colonel Barton's motion
was made and éeoondeds

Mr, Hallanen: He wilthdrew 1t. ‘

Mr. Barton: No, I didn't withdraw 1t. I dldn't answer
that, but I don’t know that I have any partioﬁlar objeetion,
I like the position that Mr. Russell Brown hae taken here,
and that is that every one of us in thils room have fought for

lesgened GOVprnment expenses, and I ap afrald we are naking

‘& Dountain out of a molehill, I'd like to see the motion

- withdrawn or tabled,

Ur, Hallanan: Well, you offer that now, I understood
that Colonel Barton had withdrawn his motion after he had
understood that Mr, Maj)ewski's motion was pending, -

Mr, Barton: I made a ﬁistake on that, A statement of
the position of 1t now?

- Mpr, Hallanan: Mpr, Majewskij will you repeat your motion
again?
| dr, Malewskl: I'm not sure; I got talked out of it, The
motion I madé early this morning, and which I wish to repeat

is, that the 01l and Gaa Divislon—-that representation ba
made on behalr of the Gouncil by tha Chalrman to the appto-
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priate Congressional Connittees that the’ 011 and Gas Division
be malntalned as & standing adjunct of Government service ox
01l and gas matters to the Amerioan‘peopie.‘

uf. Bartoni I accept that, Mr, Chalrman, in the belief
that the Chalrman oan help talk to the appropriate conmittees
over there-in the combination of the enforcement of fhe
Connally Hot 01l Aot and the oarryiﬁg forth of this program,

Mf. Hallanan: You withdraw your motion?

Mr, Barton: I withdraw 1t,

Mr. Drake: Mr, Chairman,

Mf; Hallanan: Colonel Drake,

Mr, Drake: I think that this motion that is made by
Mr, Maloewski 1s prob;bly the-best way out of this thing, 1
waen’t here this morning, unrﬁrtunatoly, 80 I didn't have the
benefit of all that was sald, It 1e quite evident that in
this resolution as 1t was drawn there were a good many oonh-
troverelal things in it, and it eeews to me what ﬁe are anxious
tq do, 1an't i1¢, in the wost practical sort of way, 1s to have

this 011 and Gas Divielon maintained? I think from that
atandpbint, from the practical--political standpoint, Af you

want to put it that way, to leave it as Mr. Majewski would
leave 1t 1s probably the most practical thing to do., I'a
like to see it prevail,

Mr, H, J, Porter: I jJust want to tell Mr, Majewski I

‘am an anti;Néw Deal DemoorAt,lnot a Republican, although I
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have malled you a lot of checks for the Bepublloan party,

Mr., Hallanan: Not to me, Mr. Porter; I haven't'gottan'
any.

Mr, H. J. Porter: I aleso didn't ask to be put on this

- Council, and I am not inferring who did, but I will use ny

own damn judement about when to gét off and get cut of 1%,
Mr. Majewski: No comment, |
Mr, Hallanan: The questlon 18 upon the adoption of
Mr, Majewski's motion, Ready for the question. All in favor
indlcate by saying “d;e“. Contrary, 'ﬁo'.
(The motion oarried;)
Mr. Hallanan: The ayes have it; the resolution is
adopted, |
Gentlemen, that completes the agenda. Any new business?
Mr, Pogue: I assured the members of the Committee that .

we were a8 LeDDOrary oommittee; I think our assignment by the

Councll has been completed and I'd like to move that the

temporary Statistlcal Advisory Copmittee be dismissed,

Mr. Hallanan: Is there a seoocnd?

(The motion was duly seconded.)

Ur, Hallanan: All in favor of the motion indicate by
saying “aye", Contrary "no¥%,

(The wmotion carried.)

Mr, Hallanan; So ordered. The Comnittee 18 dlschargodL 

Mr, Dreke: Wren w111'ﬁa meet again?




Mr, Hgllahan: Ordinarily we would meef in July, but I
think that we will leave that undetermined for the moment,

Is there A motion to adJoufn?

(It was moved and duly seconded that the meeting ad)ourn,
and upon being put to vote, the motion carried,)

(Whereupon the meeting adjourned at 5:50 p.m,)






